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HAPTER ON AMERICAN COMMERCE 


sind eis N amazing, inexhaustible lake of asphalt on 
, Trinidad Island supplied most of the world’s 
lines off Hi millions of tons of asphalt previous to the 
ther state. A twentieth century. Then asphalt produced from 
aring in in- petroleum began to replace this natural product. 
a i ’ Asphalt must have been created at the beginning of 
ORLD time. An asphalt pit in California has yielded more 
than 3 million separate bones of extinct animals of 
the Pleistocene Age. Babylonians used it in building 
the Tower of Babel. The basket in which Moses was 
found in the bulrushes was lined with asphalt. 
Fabrics and wood in the ancient Egyptian tomb of 

Tut-Ankh-Amen were preserved with asphalt. 


This tough substance solved one of the hardest road- 

building problems of our time, and gave us sturdy 

highways for the automobile age. At present, 80 

" percent of our city streets and 40 percent of our state- 

State . “=.  ~ _— ee controlled highways are paved with asphalt. The 
stem... 3 I = 2 >." ates a asphalt roofing which will be sold this year will be 
procs, Ine bh — ae >. sufficient to roof nearly 2,000,000 houses, and cover 
, — o _ . =e oe lee an area of 100 square miles. Today finds asphalt used 
ae x a | ' - poe for flood control, for harbor protection, for airport 
stem. ....3 i . runways, and the future will find it serving great 


male as 3 projects not yet conceived. 


The McCormick Steamship Company transports 
. asphalt and asphaltic products intercoastally, Pacific 
ak , ee Coastwise, and to the East Coast of South America. 
a ~~ 2 | ad : i ae We are ideally equipped to handle your products, too, 
eg —_ oii — ws bulk or packaged, with care and dispatch. 
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Completely confident, too, are the nations 
traffic managers in the efficiency and economy 
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Store your merchandise 


in NORTH PIER TERMINAL 


Chicago 





. and find the ways our customers have found to make 
more money by storing their goods in N. P. T. . . . on the 
lakefront . . . where it is cool . . . and dry . . . where 
they get their goods to market easily, conveniently, quickly. 
They lower storage costs, spoilage, transportation costs 

. overhead. They save money. They lower selling costs 
and save money. They get the jump on competition. 


They have central LOCATION 


near the Loop, at the mouth of the Chicago river, on the 
outer drive. They have perfect location for distribution to 
Chicago’s great central market. 


They have fine 
TRANSPORTATION FACILITIES 


that are quick, convenient, orderly; by water direct from 
the eastern seaboard, from Europe, from the Gulf, from 
South America; by rail or highway to St. Louis, to the 
Twin Cities, to Omaha, to Dallas, to Denver, to San Fran- 
cisco, everywhere. They have the famed Chicago tunnel 
system in their basement with direct connection to all rail- 
road freight terminals. 


They have helpful SERVICE 


Our customers use our stevedores, our car loaders, unload- 
ers, checkers, order fillers, stock men, shipping clerks, our 
traffic men. They phone, write or telegraph us when they 
have LCL shipments to anywhere; or, when they have 
shipments by motor truck. They have insurance rates that 
are below normal, below expectation. 


DO YOU HAVE THESE ADVANTAGES? 


Why don’t you find out more about them? About North 
Pier Terminal? Write, or send the coupon below. Study 
the money savings, time savings, the new economies and 
advantages you’d get . . . and use . . . to make greater 
profit, more money . . . if you stored goods at N. P. T. 


North Pier Terminal Co. 


589 E. Illinois Street 
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added to the C‘hain by 


BOSTON 


TIDEWATER TERMINAL, Inc. 
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HE exceptional facilities of this giant terminal 

materially augment those provided by other mem- 

bers of The Chain of Tidewater Terminals and 
Allied Inland Warehouses. 


There are 860,000 square feet of sprinkler-protected 
storage space in modern well-constructed warehouses. 
A quay wharf, 5000 feet long, accommodates 9 cargo 


THE CHAIN OF 4 Hs, : . : . 

rioewarer Vy | carriers loading or unloading simultaneously. 
TERMINALS ee acme 

& ALLIED INLAND 
WAREHOUSES 


And the equipment and other facilities supplied by 
this important unit measure up fully to the high stand- 
ards maintained by all other members of the Chain. 





Served by the New Haven R. R. with excellent switch- 


Complete Coverage ing arrangements to Boston & Maine and Boston & 

of Eastern Seaboard Albany R.R. 

e BOSTON - For Further Particulars, address: 

e NEW YORK 

e BROOKLYN BOSTON TIDEWATER TERMINAL, INC, 
e BUFFALO 666 SUMMER ST., BOSTON, MASS. 

e NEWARK NEW YORK OFFICE: 17 STATE ST. 

e ELIZABETH LEO J. COUGHLIN, Vice President T.W. HASKELL, General Manager 
e PHILADELPHIA 

e NORFOLK THE CHAIN OF TIDEWATER TERMINALS 


AND ALLIED INLAND WAREHOUSES 


— — WALTER B. McKINNEY, President 
BROAD STREET STATION BLDG., PHILADELPHIA, PA. — 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform spgeesiies of the 
principles thus arrived at. 


Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 


Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern » any considerable 
amount of shipping, and a realization > industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





BORROWING FOR RAIL EQUIPMENT 


HE proposal to create a government fund of half 

a billion dollars out of which to lend money to 
railroads for purchase and rehabilitation of equipment 
May seem good to those who believe in the adminis- 
tration lending and spending program; from their 
point of view, if the railroads took advantage of the 
plan, business might be “stimulated.” But we see no 
treason why the railroads should increase their indebt- 
edness merely for that purpose and, if their figures 
are correct, they can handle, with their present equip- 
ment, from twenty-five to thirty per cent more business 
than they are now handling. Therefore, they do not, 





as a whole, need to borrow or spend money to increase 
their facilities. Some individual roads, perhaps, may 
be in such need, but we suggest that, if that be true, 
the railroads themselves, through some pooling process, 
take care of the matter. They might, out of the pool, 
lend without charge equipment to roads needing it, or 
they might rent it to them. The latter course would 
at least keep the money in railroad hands. 

It might be said that, if the railroads do not need 
money for the purpose for which the fund would be 
set up, there would be no chance that they would 
borrow it; but that does not follow. “Easy money” 
appeals to lots of folks and “‘bargains” attract a shopper 
even when the articles purchased at reduced prices are 
not needed. It would be best not to create a tempta- 
tion. A program of economy is what the railroads 
need in the present situation and those who are pro- 
posing legislation for their benefit would do well to 
think of something of real value rather than schemes 
to plunge them farther into debt. 

The proposal embodied in the administration’s so- 
called lending and spending bill that the Reconstruc- 
tion Finance Corporation have power virtually to go 
into the railroad car and locomotive business, as well 
as the scrap metal business, should, on other grounds 
also, be rejected by Congress. If it is necessary—and 
it remains to be shown that it is necessary—for the 
government to aid the railroads now in obtaining new 
equipment, let loans be made for that purpose without 
setting in motion another set of activities that should 
be left to private business. 

Federal Loan Administrator Jesse Jones, who has 
the RFC under his wing, does not think the RFC would 
use the proposed power with respect to designing and 
contracting for railroad equipment. If that is so, why 
grant the power? He does see possibilities, however, 
in the government taking in old cars and having them 
scrapped by WPA labor. Here is another proposal to 
put the government in business. If the railroads have 
cars to sell for scrap, let them sell them in the usual 
way; that will make business for somebody. If they 
have not the means to buy new cars and the cars they 
have are serviceable, why: the effort to have them cast 
off the old and take on the new when, from a sound 
business point of view, they should not do so? Back 
of section 8, of the administration bill, is another “shot- 
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in-the-arm” idea. We hope Congress quits before it 
enacts such a measure. 


AMERICAN ENTERPRISE ASSOCIATION 


HE Transportation Association of America, which 

for several years has been struggling to enlist 
popular interest in plans to prevent government owner- 
ship of the railroads—and, incidentally, the downfall 
of private enterprise generally—has done well, we 
think, to realize that the possibility of government 
ownership of transportation facilities is only a part of 
the socialistic movement that threatens the whole 
realm of business, and so to organize a division called 
the American Enterprise Association to be, as it says, 
a focal point around which business may rally in a 
coordinated defense. The less thus includes the greater, 
but that is a matter of mere detail; the important 
thing is that someone has taken the lead in organizing 
employers and employes in agriculture, finance, trans- 
portation, and industry generally against a growing 
menace. This new association, if properly and cour- 
ageously operated, may well enlist a degree of support 
that will bring about sound thinking and orderly pro- 
cedure. 

Out of our experience, however, we wish to utter 
a word of warning. We know that in such organiza- 
tions there are always men of influence who fear to 
fight openly and hope that, by merely effecting an 
organization and issuing a program, results will be 
achieved. They will not. Such an organization, to 
be successful, must be not only wise and sound in its 
program but militant in its prosecution. 


A MESS OF POTTAGE 


N this column, November 12, 1938, just after the 
railroads had yielded to President Roosevelt in the 
matter of a proposed reduction in wages, the considera- 
tion being a promise, implied or actual, from him that, 
through his committee of six, a transportation program 
would be evolved and put through Congress, we pub- 
lished an editorial under the heading, “A Mess of 
Pottage.”’ We understand it made some railroad execu- 
tives angry. But, in the light of what has happened— 
or not happened—since, we suggest that those who did 
not agree with the ideas expressed in that editorial, 
both the angry ones and the ones who were not so 
angry, review the situation and see if we were not 
right. To that end we reprint the salient parts of the 
editorial referred to: 


What happened was this: President Roosevelt, when the re- 
port of his board (wage fact-finding board, appointed by the 
President) was in, called J. J. Pelley, president of the Asso- 
ciation of American Railroads, into conference and, with his 
well-known charm, convinced Mr. Pelley that he and the com- 
mittee of six, appointed by the President one day on the spur 
of the moment, would give their attention to the subject and 
evolve a transportation program to be presented to Congress— 
this in spite of the fact that Mr. Pelley and other railroad 
representatives had officially and forcefully, in the course of 
the consideration of the wage reduction proposals, stated that 
nothing could be done for the railroads that would obviate the 
necessity for a wage reduction. Then Mr. Pelley, who is him- 
self known among the newspaper reporters as the “charm 
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boy,” exercised his power to sell the idea to the members of 
his association, and they withdrew entirely from the field. 
Mr. Clement, president of the Pennsylvania Railroad, even 
announced that he felt satisfaction over the “happy solution” 
of the controversy! What there is to be happy about is again 
beyond us. The situation and the men responsible for it are 
fantastic. . 

In the first place, there is no assurance that President 
Roosevelt will keep his word—whatever it was he promised or 
seemed to promise; in the second place, there is no assurance 
that he and his labor-dominated committee will arrive at a 
sound plan; in the third place, there is no assurance that, if 
they do, they will be able to get it through Congress; in the 
fourth place, even if the plan is good and is translated into 
law, what becomes of the claim that nothing will avail to save 
the railroads without a reduction in pay roll? * * * 

There are many important dates in American history, some 
of them glorious and some of them shameful. To the latter 
should be added November 4, 1938, the day the railroads, by 
withdrawing the wage cut, sold their birthright for a mess 
of pottage and took the first definite step toward plunging 
themselves into government ownership. 


And here we are today. A program was evolved 
by the committee of six, with nothing in it that would 
be displeasing to labor and little in it that would be 
valuable to anybody. The directors of the Association 
of American Railroads shelved the “railroad program,” 
which really amounted to something, in favor of the 
committee plan. With the closing day of the present 
Congress in sight, there has been no legislation enacted, 
and there is little prospect that there will be any. 
President Roosevelt himself has done nothing toward 
pushing it. In fact, he has done less than nothing, for 
he has permitted members of his official family to op- 
pose the proposed legislation. The railroads, thus, gave 
up the prospect of a $250,000,000 annual reduction in 
their payroll for labor and administration cooperation 
in a legislative program that was worth little when it 
was finally framed and that is not likely to be enacted 
anyhow. 


If any railroad man thinks we are inclined to be 
unfair in this matter, we direct his attention to what 
the Railway Age, railroad organ, whose editor is em- 
ployed by the western railroads in an important 
capacity, is saying. It is now making exactly the same 
point that we are making. The only difference is that 
we saw what would happen, and said so, before it hap- 
pened and it says so now that it has happened. 


FACTS ABOUT THE RAILROADS 


“A freight locomotive now performs one and one-half times 
as much work for each pound of fuel consumed than it did in 
1920,” says the Association of American Railroads. a 

“More than 170 technical committees of the Association 
of American Railroads now are at work on various practical 
problems in connection with railroad operation in an effort to 
bring about further improvements in plant, equipment and 
service and at the same time reduce costs of doing business. 

“Reports filed with the I. C. C. show that in 1938 there 
were 887,492 stockholders of Class I railroads. The number 
of railroad bondholders is not reported but is estimated at one 
million. 

“Class I railroads in June 1939 had 991,900 employes. 

“The average weight per yard of all steel rail used by 
the railroads of the United States increased from 82.89 pounds 
in 1921 to 93.79 pounds in 1937. : 

“The number of cars loaded with revenue freight in the 
first half of 1939 totaled 15,343,122 cars, an increase of 7.8 per 
cent compared with the same period last year, but a decrease of 
19.4 per cent compared with the same period two years 4g0. 

“Steel rail ranging from 100 to 152 pounds per yard is use 
on nearly 100,000 miles of railroad track in this country. 
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Current Topics in 
Washington 





An idea prevails at the 
Chamber of Commerce of the 
United States that business men 
are being restored to the better 
standing they once had under the 
dome of the Nation’s Capitol. 
That thought comes from an observation in its review of busi- 
ness, which said that congressional committees were giving 
“courteous treatment” rather generally now to business wit- 
nesses appearing before them “in sharp contrast with intimi- 
dating tactics employed in earlier sessions by some committee 
members.” Led 

That happy development, the review added, “perhaps indi- 
cates a change in attitude in Congress toward business.” 


Bull Whips for Business 
Men No Longer Fashion- 
ble at the Capitol 





President Roosevelt’s dictum, 
“you cannot strike against the gov- 
ernment,” as a proposition of law 
may not stand up without invocation 
of the statute aimed against con- 
spiracy. If he had added, “and 
enforce the strike by establishing a picket line to restrain by 
force or intimation of force,” the proposition might be un- 
assailable. oe 5 

Force against any government activity, without any 
trouble at all, might be regarded as insurrection. A picket line, 
these days, is taken by the ordinary man as a suggestion that 
it will not be for continuance of bodily vigor unabated, of a 
man who crosses it, even if the pickets do not carry base ball 
bats or tools of the striking trade. In theory, of course, it is 
a prayer in boots that those who would like to work refrain 
from so doing. ; ; 

Any inquiry by a government agent into what is taking 
place in a strike area seems to arouse hostility. A citizen 
guiltless of wrong-doing generally is believed to welcome the 
coming of a policeman to a place where there is an appearance 
of trouble. 

Apparently not so at the WPA strike in Minneapolis, where 
the theoretically “peaceful picketing” seems to have been 
marred by the death of a policeman and the wounding of 
many. When the men of the Federal Bureau of Investigation, 
the much touted “G-men,” made inquiries at Minneapolis they 
brought a demand, according to the reports from that city, on 
Attorney General Murphy to be informed whether the F. B. I. 
was “involved in a conspiracy of falsification and intimidation” 
against the WPA strikers and the labor movement. 


There are men who have a thought that the G-men put 
their noses into matters of no concern to the federal government 
many times, but a strike of men on the government’s pay roll 
would not fall into that category or be against the labor move- 
ment. 


Striking Against 
the Government With 
Armed Picketing 





The day a parley at the White 
House failed to find a way out of the 
ditch for the President’s neutrality 
legislation, the day when there was a 
real question as to whether the Presi- 
dent’s “lending and spending” program 
could be made to walk, and two days after leaders in Congress 
dropped efforts to placate the leaders of WPA strikes by 
restoring the prevailing wage rate rule, stocks in Wall street 
popped up from two to seven dollars a share. The next day 
they dropped back, owing to profit garnering. 

That day appeared to have news to the effect that more 
definitely than ever President Roosevelt was not able to lead 
his party in the law-making branch of the government. And 
that day stocks went up! And that day some supporters of the 
President took Congress to task because there had been talk 
of an early adjournment of Congress—about the fifth or sixth 
of August—without, they held, completing its work, the sup- 
Porters obviously believing that the President was the judge as 
to what were the tasks Congress should complete. Parentheti- 
cally, some observed that there was once an idea in this land 
that Congress -was the judge of what it should do. The idea 
was that the President might advise but not, without over- 
Stepping the bounds, seek to ordain. 


A Gambler’s View 
of What Is Good 
for the Country? 
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Traders attributed the bullish tendency of the market, so 
the reports said, to several factors, among them lack of warlike 
news from Europe, a spurt in steel production, increased car- 
loading, increased automobile sales, and a belief that the na- 
tion’s business was running ahead of the level at which 
securities had been selling. 

A thought that might be entertained is that the hoisting 
of prices was due to the estimate of those who gamble in stocks 
that what had been happening in Washington indicated a 
definite blocking of governmental schemes tending to a con- 
tinuance of government practice of taking money from the 
producers of the country, in the form of taxes, for disburse- 
ment by those who did not earn it. 





Tillman Manus, Anna, IIll., a 104- 
year-old former employe of the Illinois 
Central, told the Illinois Central Maga- 
zine that, when telegraph wires were 
first put up along the line between Car- 
bondale and Cairo, on which he worked, 
some of the folks tried to tear them down. They attributed a 
drought to the wires through their taking of electricity from 
the air. 

That was in the middle of the last century. Thirty-seven 
years ago, the inhabitants of Fort de France, on the island of 
Martinique, forced the shutting down of the electric light plant. 
They attributed an eruption of Mont Pelee, which destroyed 
the 26,000 people living in the city of St. Pierre at the other 
end of the island, to the harm done to nature by the electricity 
generating machinery. The fact that there had been a severe 
eruption in the middle of the earlier century when there was 
no electric plant meant nothing to them. They had not heard 
of the drought in Illinois that had been caused by the electric 
telegraph wires, else, perhaps, the telephone wires on the 
island would also have had to be brought down. 


Telegraph Wires 
Suggested as 
Cause of Drought 





Time was when ardent believers 
in the Sherman anti-trust law were 
inclined to believe that, when the 
Department of Justice dropped a 
criminal prosecution because the ac- 
cused consented to a decree per- 
petually enjoining his doing of the things of which he was 
accused, it was a mark of softness for the offender. Some may 
still be of that thought. 

Some of those who have accepted consent decrees are 
believed to wish they had never done so. Court efforts have 
been made by some to free themselves of such decrees. When 
they were accepted they were believed to be the easy way out. 
Instead, they seem now to be a rope about the neck, forbidding 
the doing of things that competitors are doing every day. Some 
of the big meat packers, for instance, may not pack other than 
meats. Competitors are free to do so. 

These things are by way of suggesting that, if the union 
truckers in New York who presumbly freed themselves from 
the danger of going to jail by accepting a consent decree (else- 
where in this issue) think of themselves as fortunate, they had 
better wait a few years before staging a jubilation. 


Having his head in chancery in the older days meant that a 
prize fighter was in a bad way. His adversary had permission 
to “ad lib.” on his face with his free fist, “world without end.” 
The men who have taken the consent decree in New York, are 
literally in chancery. Judge Knox, sitting as chancellor in 
charge of the king’s conscience, will be judge and jury in the 
event any of those living under the consent decree are accused 
of violating it. If he says the men before him are guilty, they 
are guilty. In addition to that, the judge will then have 
the power to say how the culprit shall be punished, whether 
by imprisonment or fine, or both, for such reasonable period as 
he deems proper, or such fine as he deems meet, or both. 


Anti-Trust Law Con- 
sent Decree Not a 
Slap on the Wrist 





“It was a Republican who is 
reputed to have asked, ‘what’s the 
Constitution between friends,’ while 
the Party of Property has long 
prided itself on its ability to find 
lawyers who can drive a horse and 
buggy through any statute.” 

So wrote a New Deal columnist a short time ago. Thereby 
he committed the old English law offense of speaking scan- 
dalously concerning a judge or other high officer of the realm. 
For Timothy John Campbell, the man who is alleged to have 
asked that question (propounding it to Grover Cleveland when 
that President told him he could not grant a request because 
it was against the Constitution), was a Tammany Democrat. 
Prior to that time he had been a judge. Therefore, the nature 
of the columnist’s offense is definite. It was that of belittling 
a high officer of the realm. 


Scandalum Magnatum 
Against Timothy 
John Campbell 
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Campbell, who generally wore a white lawn string tie as 
if he were of the cloth, as was the fashion fifty years ago, was 
reported to have fallen into the pronunciation authorized by 
the fact of his birth in Ireland and demanded to know what the 
Constitution might be “bechune frinds.” 

Campbell was elected to fill the vacancy caused by the 
resignation of Samuel Sullivan (Sunset) Cox, the Democrat 
who had served in the House of Representatives both from 
Ohio and New York, his last election to that body having been 
to fill a vacancy caused by the resignation of Joseph Pulitzer, 
the editor. 

Arraignment of the columnist on a charge of scandalum 
magantum, it might be submitted, is fully warranted in view 
of the fact that he was speaking so lightly about a man whose 
name is linked with those of Cox and Pulitzer, men even cub 
reporters, a few years ago, were supposed to know about. 

On a snowy day either in the fall 
of 1923 or the spring of 1924 (the ex- 
act date is not important) Commis- 
sion men holding a hearing on fourth 
section applications in respect of 
eastern class rates threw up their 
hands in despair. They had come to the conclusion that fourth 
section departures could not be justified. A general investiga- 
tion was indicated as the remedy. So that medicine was pre- 
scribed, being identified as docket No. 15879, rates in accord- 
ance with which went into effect early in December, 1931. 

The fourth section had been ironed out. At least that was a 
logical conclusion to be drawn from the history of the thing. 

This week, in I. and S. No. 4392, fruits, vegetables, and hay 
in Official Territory, Commissioner Miller wrote a report about 
some of the class rates prescribed in the case that resulted 
from the conclusion that fourth section departures then existing 
could not be justified (elsewhere in this issue). 

“Numerous fourth section departures exist,” declared he, 
speaking about a situation that, fifteen years ago, was regarded 
as so bad that only a general inquiry could bring about a cure! 
Something had gone wrong. The beautiful expectation of 
1924 had shown up with a battered face and bloody nose— 
A. E. H. 


REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended July 15 totaled 
673,812 cars, according to the Association of American Rail- 
roads. This was an increase of 71,367 cars or 11.8 per cent 
above the corresponding week in 1938, a decrease of 92,572 
cars or 12.1 per cent below the same week in 1937, and an 
increase of 114,703 cars or 20.5 per cent above the preceding 
week, which included the July 4 holiday. 

All districts, except the Central Western and Southwestern 
reported increases compared with the corresponding week in 
1938. All districts reported decreases compared with the cor- 
responding week in 1937, except the Pocahontas. 


A Beautiful Expecta- 
tion Shows Up 
With Battered Face 


1939 1938 1937 

ee ee =D 2,302,464 2,256,717 2,714,449 
S wees Bh PREEEY 4. cic i ce ececses 2,297,388 2,155,536 2,763,457 
Ce are 2,390,412 2,222,939 2,986,166 
SS, ere 2,832,248 2,649,960 3,712,906 
i ha cns ech abesanecses 2,371,893 2,185,822 3,098,632 
EE ree 2,483,189 2,170,778 2,962,219 
SE ee errr ers 665,528 588,880 802,346 
oe EO ere 559,109 500,981 678,958 
GI SET TD noes ccccwsccvccs 673,812 602,445 766,384 

I ee ids i eae be win mini ane eee 16,576,043 15,334,058 20,485,517 


Revenue freight loading by districts the week ended July 
15 and for the corresponding period last year was reported as 
follows: 
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Eastern district: Grain and grain products, 10,447 and 9,966; live 
stock, 978 and 1,035; coal, 21,311 and 16,928; coke, 1,759 and 1,347; 
forest products, 1,249 and 1,860; ore, 4,172 and 2,091; merchandise, 
L. C. L., 38,271 and 36,704; miscellaneous, 57,742 and 49,868; total, 
1939, 135,929; 1938, 119,799; 1937, 151,518. 

Allegheny district: Grain and grain products, 6,622 and 6,477; live 
stock, 673 and 770; coal, 28,487 and 21,999; coke, 2,406 and 1,451; forest 
products, 857 and 854; ore, 7,179 and 4,693; merchandise, L. C. L,, 
25,877 and 24,262; miscellaneous, 57,098 and 45,865; total, 1939, 129,199. 
1938, 106,371; 1937, 155,218. 

Pocahontas district: Grain and grain products, 533 and 594; live 
stock, 145 and 137; coal, 36,905 and 29,358; coke, 382 and 290; forest 
products, 480 and 400; ore, 367 and 372; merchandise, L. C. L., 5,514 
and 5,155; miscellaneous, 6,056 and 5,683; total, 1939, 50,382; 1938, 41,989. 


, 1937, 47,059. 


Southern district, Grain and grain products, 3,660 and 3,933; live 
stock, 1,080 and 1,247; coal, 15,165 and 11,549; coke, 276 and 299; forest 
products, 9,257 and 9,120; ore, 1,080 and 539; merchandise, L. C. L., 
26,692 and 25,701; miscellaneous, 37,548 and 36,288; total, 1939, 94,758: 
1938, 88,676; 1937, 100,631. 

Northwestern district: Grain and grain products, 8,576 and 8,598: 
live stock, 2,841 and 2,947; coal, 3,253 and 3,008; coke, 910 and 643; 
forest products, 9,124 and 6,602; ore, 28,276 and 13,925; merchandise, 
L. C. L., 19,958 and 18,684; miscellaneous, 32,983 and 28,155; total, 
1939, 104,921; 1938, 82,562; 1937, 134,485. 

Central Western district: Grain and grain products, 21,341 and 
25,364; live stock, 4,352 and 4,352; coal, 4,301 and 5,017; coke, 145 and 
97; forest products, 7,175 and 6,192; ore, 3,553 and 2,354; merchandise, 
L. C. L., 24,295 and 24,041; miscellaneous, 45,947 and 45,322; total, 
1939, 111,109; 1938, 112,739; 1937, 122,626. 

Southwestern district: Grain and grain products, 8,086 and 8,090: 
live stock, 1,776 and 2,022; coal, 1,433 and 1,890; coke, 80 and 65; forest 
products, 3,284 and -3,347; ore, 250 and 338; merchandise, L. C. L., 
10,881 and 10,806; miscellaneous, 21,724 and 23,751; total, 1939, 47,514: 
1938, 50,309; 1937, 54,847. 


PENSION ACT RULING 


The Bureau of Internal Revenue has announced a ruling 
that the value of housing accommodations furnished section 
foremen of the M Railroad Co. as a part of their remuneration, 
such value being fixed by agreement between the employer and 
employe, constitutes taxable “compensation” for the purpose of 
the carriers’ taxing act of 1937. 


RAIL PENSION DATA 


A total of 132,243 annuities and pensions were being paid 
under the railroad retirement act at the end of the fiscal year 
1938-1939 as compared with 108,240 at the beginning of the 
year, according to the Railroad Retirement Board. 

The total monthly amount payable was $8,290,476 as 
against $6,708,317 at the beginning of the year. The board 
said there had been a striking decline in pensions, due to the 
fact that practically no private pensioners were transferred to 
the board rolls in the fiscal year 1938-1939 and the number 
of pensioners was gradually being reduced by death. The pen- 
sioners are those taken over from the private pension rolls 
of carriers. Of the total claims in force on June 30, 1939, 68.2 
per cent were employe annuities, 29.9 per cent pensions, 1.3 
per cent survivor annuities, and 0.6 per cent death benefit an- 
nuities. On June 30, 1938, the comparable percentages were 
58.1, 40.6, 0.7 and 0.6. 

A total of 1,052 reports of deaths of employes in active 
service were received in June by the board from employers 
under the act, bringing to 6,749 the total of such deaths re- 
ported since January 1, 1939. 

The board has ruled that the Southern Pacific Transpor- 
tation Co. (Texas) and the Southern Pacific Transport Co. of 
Louisiana, Inc., are employers under the retirement act. It 
also has found that the Kelley’s Creek Barge Line, Inc., under 
common control with the Kelley’s Creek and Northwestern 
Railroad, is an employer under the act. 


Revenue Freight Car Loading—Week Ended Saturday, July 15 


Grain and Live 
grain prod. stock Coal 
{ 1939 59,265 11,845 110,855 
Total all roads .........ssse00. 4 1938 63,022 12,510 89,749 
| 1937 48,715 10,449 105,485 
Preceding week July 8............ 1939 53,456 9,422 89,635 
Per cent increase Over............ 1938 23.5 
Per cent decrease under.......... 1938 6.0 5.3 
Per cent increase over........... 1937 21.7 13.4 5.1 
Per cent decrease under........... 1937 
1939 980,051 318,564 2,872,334 
Cumulative 28 weeks to July 15. | 1938 1,004,529 331,672 2,660,528 
| 1937 868,550 340,270 3,754, 795 
Per cent increase over............ 1938 8.0 
Per cent decrease under.......... 1938 2.4 4.0 
Per cent increase over........... 1937 12.8 
Per cent decrease under........... 1937 6.4 23.5 


Per cent to 15 year average, 83.0. 


Forest Mdse. 

Coke products Ore L.C.L. Miscellaneous Total 
5,958 31,426 44,877 150,488 259,098 673,812 
4,192 28,375 24,312 145,353 234,932 602,445 

10,313 41,898 79,782 163,147 306,595 766, 384 
5,597 22,030 36,423 127,662 214,884 559,109 

42.1 10.8 84.6 3.5 10.3 11.8 
42.2 25.0 43.8 7.8 15.5 12.1 
176,828 771,957 569,976 4,158,130 6,728,203 16,576,043 
133,869 724,055 345,937 4,089,614 6,043,854 15,334,058 
305,232 1,028,386 1,137,529 4,630,591 8,420,164 20,485,517 
32.1 6.6 64.8 1.7 11:3 8.1 
42.1 24.9 49.9 10.2 20.1 19.1 
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Decisions of Interstate Commerce Commission 





DUAL CLASS RATES IN THE EAST 


ASTERN railroads, in I. and S. No. 4392, fruits, vegetables 

and hay, in a report written by Commissioner Miller, have 
been successful, in part, in the effort therein made, to improve 
the chaotic condition as to rates on fourth and fifth class com- 
modities that has prevailed since the latter part of 1931 by rea- 
son of a dual system of rates. Proposed increased rates on car- 
joad shipments of fresh fruits, vegetables and hay in official ter- 
ritory have been ound justified in part and not justified in part. 

In 1931, when the Commission completed its Eastern Class 
Rate Investigation, 164 I. C. C. 314, the carriers put into opera- 
tion an alternative rule of application under which old rates 
that were lower than the new ones, on fruits, vegetables and 
hay, articles rated fourth and fifth class, were continued in 
effect. 

Their proposal, considered in this proceeding, was to cancel 
the alternative application rule thereby bringing into effect the 
rates as permitted by the Commission’s decision in that case. 
A prior attempt to cancel that rule failed, the Commission con- 
demning My effort in what was called the former report, 227 
ce. ©. 2am 

This retention of the old rates, where lower than the new 
ones devised in the Eastern Class Rate Investigation, was on 
account of the depressed condition of the growers of the com- 
modities under consideration. In the former proceedings as 
well as in this one the testimony was, to a considerable extent, 
a comparison of the financial miseries of the railroads and the 
growers. Rate changes which would result from the cancella- 
tion of the alternative rule, Commissioner Miller said, would 
be increases exclusively. He said the carriers had made several 
previous attempts to eliminate the old class rates in wholesale 
fashion but that the Commission had consistently declined to 
approve such action in the absence of justification of the result- 
ing rates for application to the individual products concerned. 

That a bad rate situation was presented here, Commissioner 
Miller said, was conceded by all concerned. Some shippers 
were and since December 3, 1931, said he, had been paying 
rates on the basis proposed and others were paying the lower 
rates on the old class rate basis on the same commodity. These 
different bases, he added, sometimes applied from the same 
origins to different destinations. Many fourth section depart- 
ures, he said, existed. The publication of tariffs incident to 
the maintenance of the dual system of rates, he said, imposed 
a considerable financial burden on the railroads. The complex 
situation, he said, had been complicated since the former hear- 
ing, as a result of the findings in the Fifteen Per Cent Case, 
1937-1938, 226 I. C. C. 41, and later reports which permitted 
an increase of 10 per cent generally, with exceptions, including 
products of agriculture on which an increase of only 5 per 
cent was authorized. Since that decision, he said, there was 
no instance where fruit, vegetable and hay traffic moved on 
the going class rates, because they were increased 10 per cent, 
whereas the presently applicable rates on them were determined 
by adding 5 per cent to the rates formerly applicable under 
the alternative rule. 


The best interests of the shippers and the carriers, said 
Commissioner Miller, would be served by correcting the existing 
chaotic rate situation but the parties disagreed completely as 
to the method to be employed. The carriers, he said, contended 
it should be done by eliminating entirely the application of the 
ald class rates in all instances, so that all traffic moving on the 
class rate basis the rates to apply would be the going class 
rates prior to the recent increases, plus the 5 per cent increase 
authorized on products of agriculture. Protestants, on the 
other hand, he added, contended the situation should be cor- 
rected by assigning to the different products considered column 
tates lower than the classification basis. ‘They did not ask, 
said he, that the column rates be such as to avoid any in- 
creases, but were of the view that they should be on a level 
which approximated the average of the present rates and which 
Would substantially preserve, but not increase, existing railroad 
tevenue, notwithstanding that some increases as well as reduc- 
ons in individual rates would result. 

The increases here proposed, said the report, would apply 
only on shipments moving on the class basis. There was some 
movement, it added, in official territory on the basis of excep- 
tions to the classification or commodity rates lower than the 
class basis which had been established to meet the competition 
of other forms of transportation. The proportion of such move- 


ment in central territory, the report said, was considerably 
greater than in trunk line and New England territories. The 
traffic moves under refrigeration or ventilation, the fourth class 
minimum being 20,000 pounds and the fifth class 24,000 pounds, 
hay being an exception. 

As to the truck competitive situation the protestants, ac- 
cording to the report, took the position that increases would 
result in greatly increased shipments by truck. The carriers, 
the report said, took the opposite view. The railroads con- 
ceded, said the report, that they had lost much of this traffic, 
usually, however, for short hauls where they said they could 
not hope to compete. The railroads based their testimony on a 
traffic study. The report disposed of the rates in two groups, 
namely, those rated fourth and fifth class respectively, dealing 
with fifth class first. 

As to white potatoes it said rates higher than column 32.5, 
30,000 pounds minimum in June, July, August and September, 
and 36,000 pounds the balance of the year, had not been justi- 
fied; as to sweet potatoes, column 35, minimum 30,000 pounds, 
found justified. 

Cabbage, column 35, minimum 24,000 pounds, as proposed, 
found justified. 

Apples, column 35, minimum 24,000 pounds, as proposed, 
justified. 

Hay rates should not exceed column 32.5, minimum 24,000 
pounds, the report said. 

Onions withcut tops, column 35, on a minimum of 24,000 
pounds, found justified. 

As to other fifth class commodities included in the study, 
carrots and beets without tops, and pears, the report said 
nothing was shown with respect to them warranting a lower 
basis of rates or minima than on cabbage, onions and apples. 
The finding was that the proposal as to carrots, beets and pears 
was justified. 


As to fourth class commodities the Commission found, as 
to cantaloupes that the rates should not exceed column 45, min- 
imum 24,000 pounds; as to cranberries column 50, on a mini- 
mum of 24,000 pounds, found justified; as to green beans, the 
report said that column 50 was prescribed on Florida and Vir- 
ginia beans, that the basis proposed was the same as that pre- 
scribed for Virginia beans and no lower basis was warranted, 
the minimum in the governing prescriptions being 20,000 pounds; 
as to cauliffower, proposals justified only to the extent they 
do not exceed column 45, minimum 20,000 pounds; as to celery, 
column 45, minimum 20,000 pounds, found justified; as to cucum- 
bers, rates not to exceed column 47.5, minimum 24,000 pounds; 
as to lettuce, column 47.5, minimum 16,000 pounds; tomatoes, 
column 50, minimum 20,000 pounds, justified. 


Other fourth class commodities covered by the traffic study, 
the report said, were spinach, asparagus, peas and watermelons. 
As to spinach, the Commission found justified column 50, mini- 
mum 17,500 pounds. As to asparagus and peas the report said 
the proposal was column 50, on a minimum of 20,000 pounds, 
and that that proposal was justified. As to watermelons the 
Commission said it was of the view that the rates on them 
should not exceed column 37.5, minimum 20,000 pounds. 


Commodities included in the proceeding, other than those 
specifically mentioned, the report said, did not move at all or 
in substantial volume at rates which were under consideration 
and that that fact warranted the elimination of any such rates 
on those commodities which were lower than the going class 
rates. 


The data used in the discussion, the report said, pertained 
largely to trunk line movements. It called attention to central 
territory study data, pertaining to apples, onions and hay. It 
said there were fifteen other commodities included in the study 
but that only one of them, onion sets, moved in appreciable 
volume. As to the onion sets the report said that that com- 
modity should take the same rates as onions. It said that no 
sufficient basis appeared for conclusions with respect to other 
commodities included in the central territory studies, different 
from those before set forth. 

Dissenting, Commissioner Splawn, who was joined by Com- 
missioners Aitchison and Lee, said that in his opinion the car- 
riers had not sustained the burden of justifying the increases. 
Using average figures and various assumptions, the report, said 
he, authorized substantial increases in rates on many of the 
products which the producers were in no position to bear. These 
increased transportation charges, he said, must be paid by the 
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producers, and, in view of their present financial plight, should 
be authorized only on definite and substantial evidence. 

The report referred, he observed, to the present chaotic 
rate and tariff situation, but that, he said, was the result of the 
carriers having failed to comply with the Commission’s rules 
governing the publication of tariffs in the many years this tariff 
situation had existed. A more simplified method of publication 
was highly desirable, said he, but the level of the rates was far 
more important to the public. 


FUSION-WELDED TANK CAR TANKS 


The Commission, in a report written by Commissioner 
Alldredge, in No. 3666, regulations for transportation of ex- 
plosives and other dangerous articles, has authorized the con- 
struction and use for experimental purposes of ten test cars 
conforming with current Commission shipping container speci- 
fication No. 103 for tank cars, except that tanks will be fabri- 
cated by fusion welding instead of riveting. Attachment of 
tanks to the underframes, says the report, will be by riveting 
conforming to the specifications. 

The test cars are to be used for the transportation of 
petroleum products. They are to be constructed by the Ameri- 
can Car and Foundry Co. In prior reports in this case Com- 
missioner Alldredge said the Commission granted authority to 
build and use for experimental transportation of dangerous 
articles a total of 707 tank cars to be equipped with tanks 
fabricated by fusion-welding but otherwise conforming with 
Commission specifications. 

This, said the report, was the first application for authority 
for experimental fusion-welding and use of tank cars of I. 
C. C. specification 103 for petroleum products. The applica- 
tion was made by the Association of American Railroads to 
which the manufacturer had applied, such applications in the 
first instance being made to the committee on tank cars of the 
Bureau of Explosives of that association. 

The proposed tank cars will be 8,000 gallons capacity. 
Commissioner Alldredge said that reports required by previous 
authorizations granted for fusion-welded test cars showed that 
241 of the cars had been constructed and had been in service 
for about 7,000 trips over a total of approximately 6,000,000 
miles of safe transportation. Approval, he said, was recom- 
mended by the Association of American Railroads as neces- 
sary for obtaining results of trials with the least possible de- 
lay, adequate cars in each of the authorized services being 
considered necessary for complete tests of fusion-welded 
equipment. Semi-annual inspections and reports as to condi- 
tion are to be made on those cars. 


AUTO PARTS IN SOUTHERN AREA 


A finding of unlawfulness with respect to proposed excep- 
tion ratings of third class on reconditioned auto parts, and 
fourth class on auto parts, junk, any-quantity, between points 
in southern territory, has been made by the Commission, divi- 
sion 5, in I. and S. M-451, reconditioned and junk auto parts 
in southern territory. The finding, the Commission said, was 
without prejudice to the filing of new schedules. The Commis- 
sion said it believed a rating of fourth class for used auto 
parts, having value only for repair and reconditioning, in less 
than truckloads, would be proper, if respondents saw fit to 
establish such rating. 

Voluntary postponement of the effective date of the 
schedules, Supplements 121 and 124 to Agent W. M. Miller’s 
Tariff MF-I. C. C. 3, until July 26 was made. Protests were 
made by rail carriers in southern territory. 

The report pointed out, that motor carriers in southern 
territory at present had no ratings in effect on auto parts, 
junk, or on auto parts, reconditioned, the applicable ratings 
being those on new parts. The present rates on new parts, 
it said, were second class on fuel pumps, distributors, water 
pumps and shock absorbers, in less than truckloads, and third 
class in quantities of 12,000 pounds. A rating of fifth class, it 
said, applied on fuel pumps and distributors, volume minimum 
24,000 pounds, and on water pumps, volume minimum 30,000 
pounds, and a rating of fourth class was applicable on shock 
absorbers, volume minimum 30,000 pounds. 

Both old and reconditioned parts, the report said, now 
moved generally in less than truckload quantities. Under the 
suspended schedules, the report continued, reconditioned parts 
would be rated one class lower than new parts in less than 
truckload quantities; the same as new parts in quantities of 
12,000 pounds, and two classes higher than new parts in quan- 
tities of 30,000 pounds, except shock absorbers, which, on the 
basis of the latter quantity would be rated one class higher 
than new shock absorbers. The proposed rating on auto junk 
parts in less than truckloads, the report said, was two classes 
lower than on new parts; on quantities of 12,000 pounds, one 
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class lower; and on quantities of 30,000 pounds, one class 
higher, except on shock absorbers, on which the rating would 
be the same as on new shock absorbers. The present rating 
in the motor carrier classification on iron or steel scrap in 
fragments or pieces, having value for remelting purposes only, 
it said, was sixth class in less than truckloads, and seventh 
class, volume minimum weight 40,000 pounds. The rail classi. 
fication rating, it continued, on iron or steel scrap was tenth 
class, carload minimum 40,000 pounds. There was also a rail 
rating of sixth class on iron or steel scrap, not copper clad, in 
packages, or in pieces weighing fifty pounds or over, loose, ip 
less than carloads. 

The suspended schedules, the report said, were proposed in 
behalf of Russell Weill Distributing Co., of Atlanta, Ga., a com- 
pany which purchased, rebuilt and sold automobile parts. A 
witness for the company, according to the report, said it could 
not continue to operate profitably under the present rates of 
the public transportation agencies, and that unless the rates 
were reduced it would be necessary to supply its buyers with 
panel trucks with which they could transport both the old and 
the reconditioned parts. These parts, it said, could not be 
reconditioned or even examined in the field because certain 
machinery was needed for disassembling. 

Protestants took the position, the report said, that if the 
proposed ratings were permitted to become effective such rat- 
ings would be substantially lower than those applicable on the 
same commodities by rail, and would handicap them in obtain- 
ing a fair share of the traffic; and that if the rail carriers met 
the reduction, both they and respondents would suffer a need- 
less loss of reveriue. 


MISSISSIPPI STATE RATES 


In a report written by Commissioner Mahaffie in No. 
28051, increases in Mississippi freight rates and charges, the 
Commission has modified its thirteenth section order requiring 
the maintenance of intrastate rates on sand and gravel, issued 
January 8, 1939. 

As modified it permits the railroads to make rates on sand 
and gravel in accordance with a single and joint-line scale be- 
ginning with a rate of 40 cents a ton, single-line, for ten miles 
or less and a rate of 50 cents for a joint-line haul of that 
length. The scale progresses at the rate of five cents addi- 
tional for each ten-mile block, with ten cents added for joint- 
line hauls, to 75 cents for the single-line haul in the block 
between 40 and 50 miles and 85 cents for the joint-line haul. 

In addition it has modified that order so as to restore a 
rate of 95 cents from Greenville to Batesville, Sardis and Tal- 
lahatchie until June 30, 1940, and establish a rate of 80 cents 
from waters to Woodland and Houston, Miss., minimum % 
per cent of marked capacity of car, except when the car is 
loaded to full visible capacity and then actual weight is to 
govern. 

Modifications were made on petition of the Illinois Central 
and other carriers on account of hardships that would fall on 
a contractor who made his contract without knowledge that 
the rate was to go up before he could have his hauling done, 
or on account of conditions not suspected by the carriers when 
they asked permission to increase the intrastate rates. In 
instituting the reopened proceeding on which this report is 
based, the Commission used a show cause order directed to 
the Mississippi commission, which has been discontinued. 

Commissioner Lee wrote a concurring report in which he 
was joined by Commissioners Caskie and Alldredge disapprov- 
ing the scale and saying that instead the Commission should 
have exempted hauls up to 50 miles from the prior order. 


TARIFF SWITCH NOT UNLAWFUL 


Warning those concerned that findings were not to be 
taken as approval of the rates, charges, rules and regulations 
on household goods in the Holman and Friedman tariffs, the 
Commission, division 5, in I. and S. M-424, household goods 
over lines of central northwest carriers, has found not unlaw- 
ful rates, rules and regulations in the tariffs mentioned, result- 
ing from the transfer of J. W. Dawn, doing business as Dawn 
Transfer & Storage Co., and Mrs. Margaret Shultis, doing 
business as George’s Express & Storage Co., from tariffs in 
which their charges were stated before the proceeding was 
begun, to tariffs published by Max Friedman. The household 
goods carriage operations covered are in an area extending 
from the Dakotas to the Atlantic ocean and as far south as 
Tennessee on the south, covering twenty-eight states and the 
District of Columbia. 

Dawn proposed to cancel his tariff MF I. C. C. No. 1 
Mrs. Shultis proposed to cancel her participation in Holmans 
MC I. C. C. No. 10 so as to enable them to participate in 4 
Friedman tariff. On protest of the Household Goods Carriers 
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Bureau, Washington, D. C., Minnesota Northwest Warenouse- 
men’s Association and others, the schedules were suspended, 
the suspension running out August 6. Dawn’s and George’s 
operations, according to the report, have been in existence 
many years and they have grandfather applications on file. The 
Friedman tariff is the result, the report indicates, of criticism 
of the Dawn tariff by a representative of the Commission who 
pointed out what he deemed violations of Tariff Circular MF 
No. nD the report said, had not heretofore published 
a tarill. 

The substantial question here was, said the report, 
whether the withdrawal of George’s from the Holman tariff, 
cancelation by Dawn of his tariff, and both becoming parties 
to the Friedman tariff would result in the establishment of 
unlawful rates. There was no evidence sufficient to justify 
aconclusion that the rates in the Friedman tariff were below a 
reasonable maximum level. While the rates in the Friedmand 
tariff, except from and between points in southern territory, 
were lower than in the Holman tariff, and in some instances 
lower than in Dawn’s present tariff, the report said that that 
was not sufficient in and of itself to justify such a finding. 
Nor, said the report, would the Commission be justified in 
concluding that the higher basis, published in the Holman 
tariff, was above a reasonable maximum level, if that question 
were in issue. It was quite possible, continued the report, that 
on a more comprehensive record, other conclusions might be 
reached. What was here said, the report further declared, 
accorded with its decision in I. and S. M-512, Household 
Goods Rates of A. D. Rymers & Sons, made April 5, wherein 
the question was whether the respondent’s proposal to with- 
draw his participation in the Holman tariff and become a 
party to the Miller tariff, containing a lower level of rates, 
would result in the establishment by him of unlawful rates. 


STATUS OF C.S.S. & S. B. 


The Commission, division 3, in electric railway docket No. 
17, Chicago, South Shore and South Bend Railroad, has found 
that that railroad does not fall within the provisos in the 
carrier taxing and railroad retirement acts as a street, inter- 
urban, or suburban electric railway exempting such railroads 
from the requirements of those acts. 

The proceedings with respect to the Chicago, South Shore 
& South Bend Railroad, under the carriers’ taxing act and the 
railroad retirement act, was instituted by complaint of the rail- 
road and its trustees, and also on request of the Railroad Re- 
trement Board. The railroad and its trustees contend. said 
the report, it was an interurban electric railway within the 
meaning of the exemption provisos of the acts mentioned. The 
Commissioner of Internal Revenue, the Railroad Retirement 
Board and the Railway Labor Executives’ Association, the 
report said, opposed that contention. 

As part of the record was a decision of the federal court 
at Fort Wayne, Ind., that the road was an electric interurban 
and the decision of division 3 in Railway Labor Act docket No. 
8, 214 I. C. C. 167, in which the road was found not to be a 
street, suburban or interurban electric railroad. Appeal, the 
report said, had been taken:from the decision of the court at 
Fort Wayne. 

The South Shore, said the Commission after discussing 
data about this road and decisions in other cases supposed 
to be similar, was clearly more than a street, suburban or in- 
terurban electric railway, and furtherfore, it was a part of 
the general steam railroad system of transportation, although 
operated by electric power. 

Commissioner Mahaffie concurred in the result but dis- 
agreed with part of the reasoning by which the majority 
ange conclusion that the exemption provisos were in- 
pplicable. 


ALABAMA FERTILIZER RELIEF 


With Commissioner Aitchison dissenting on the ground 
that the record in the proceeding did not justify action different 
fom that taken by the Commission with respect to domestic 
tates in Fertilizers Between Southern Points, 113 I. C. C. 389, 
ttal., the Commission, by division 2, in fourth section applica- 
lon No. 17327, fertilizer materials from Mobile, Ala., has au- 
thorized the Mobile & Ohio in fourth section order No. 13488 
lo establish rates on fertilizer materials from Mobile, Ala., to 
Pints in Alabama over an interstate route without observing 
the long-and-short-haul part of the fourth section. 

The authorization covers the commodity mentioned in 
‘arloads, minimum 40,000 pounds, as described in Item 500-C 
of supplement 31 to Agent Pope’s tariff I. C. C. No. 103, appli- 
table to Fairdale and Montgomery, and intermediate stations, 
and the rates are to be the same as those contemporaneously 
N effect over the short line or route from and to the same 
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points, but not lower than the present rates applicable over 
such short line or route. The rates to higher-rated interme- 
diate points are not to exceed rates constructed on the basis 
approved by the Commission in Imported Fertilizer Materials, 
161 I. C. C. 649, plus the increase authorized on March 8, 1938, 
and shall in no instance exceed the lowest combination of rates 
subject to the interstate commerce act. 

Commissioner Aitchison, in his dissent, said a grant of 
relief over applicant’s extremely circuitous route encouraged 
and resulted in wasteful transportation. He said the relief 
granted authorized the maintenance for a haul of 400 miles, the 
distance over applicant’s route from Mobile to Montgomery, 
of a rate of $3.25 a net ton, which, he said, was the rate pre- 
scribed in Fertilizers Between Southern Points, supra, for 
the short-line distance from Pensacola to Montgomery, 162 
miles, subjected to the general increase authorized on March 
8, 1938. The rate there prescribed for a movement of 400 
miles. if similarly increased, he said, would be $5.06. In the 
case. in which Commissioner Aitchison cited as ground for his 
dissent, the Commission denied relief to the Mobile & Ohio to 
meet over its indirect route from Mobile to Montgomery the 
domestic rate on fertilizer materials maintained over the direct 
route of the Louisville & Nashville. The rates here proposed, 
Commissioner Aitchison said, were for application over the 
same route of the Mobile & Ohio and were lower than the 
domestic rates for the short-line distances from Mobile to 
the destinations before mentioned. 


According to the report, relief was sought to enable the 
applicant to compete with direct routes as well as circuitous 
routes over which proposed rates now applied by virtue of out- 
standing fourth section relief, fourth section order No. 13133. 


HOUSEHOLD GOODS BY MOTOR 


The Commission, by division 5, in Ex Parte MC 19, prac- 
tices of motor common carriers of household goods, has pre- 
scribed rules governing the practices of such carriers in the 
transportation of household goods in interstate or foreign com- 
merce. 


The rules require rates to be stated in cents by the hun- 
dred pounds and forbid rates on any other basis. All rates 
on any basis other than cents by the hundred pounds are to 
be canceled. The rules are to become effective September 20. 


Among the findings of the Commission is one that the prac- 
tices of common carriers of household goods in acting as agents 
for insurance companies in insuring under any type of policy 
shipments of household goods to be transported by such car- 
rier if such carrier, its employe, representative, or agent re- 
ceive compensation from the insurance company are unlawful and 
unreasonable in that such practices produce or tend to produce 
unjust discriminations and undue preferences and advantages 
and unfair and destructive competitive practices. The Com- 
mission said that Rule 7 set forth in the report was a reason- 
able, necessary and proper rule forbidding such unlawful and 
unreasonable practice. The rules follow: 


Rule 1—As used in these rules: : 

(a) The term ‘‘household goods’’ means personal effects and prop- 
erty used or to be used in a dwelling when a part of the equipment 
or supply of such dwelling; furniture, fixtures, equipment and the 
property of stores, offices, museums, institutions, hospitals, or other 
establishments when a part of the stock, equipment, or supply of such 
stores, offices, museums, institutions, hospitals, or other establish- 
ments; and articles, including objects of art, displays, and exhibits, 
which because of their unusual nature or value require specialized 
handling and equipment usually employed in moving household goods. 

(b) Where any other terms used in these rules are defined in 
section 203(a) of the motor carrier act, 1935, such definitions shall be 
controlling. Where terms are used in these rules which are neither 
defined herein nor in said section 203(a), they shall have the ordinary 
practical meaning of such terms. 

Rule 2—All common carriers by motor vehicle engaged in the 
transportation of household goods in interstate or foreign commerce 
shall establish, in the manner and form required by section 217 of the 
motor carrier act, 1935, and by the regulations of the Commission 
issued pursuant thereto, rates for the transportation of household 
goods in interstate or foreign commerce stated in amounts per hun- 
dred pounds, and shall not establish rates upon any other basis. All 
rates applicable to the transportation of household goods established 
upon any other basis than in amounts per hundred pounds shall be 
canceled and superseded by rates published in accordance with this 
rule. 

Rule 3—Each such common carrier shall determine the tare weight 
of each vehicle used in the transportation of household goods by having 
it weighed prior to the transportation of each shipment, without the 
crew thereon, by a certified weighmaster or on a certified scale, and 
when so weighed the gasoline tank on each such vehicle shall be full 
and the vehicle shall contain all blankets, pads, chains, dollies, hand 
trucks, and other equipment need in the transportation of such ship- 
ment. Each carrier shall retain in the vehicle, subject to inspection, a 
weighmaster’s certificate or weight ticket as to each such vehicle 
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showing the tare weight, the date weighed, and a list of such equip- 
ment. 

After the vehicle has been loaded it shall be weighed, without 
the crew thereon, prior to delivery of the shipment and the net weight 
shall be determined by deducting the tare weight from the loaded 
weight, except that in instances where no adequate scale is located 
at origin or at any point within a radius of 10 miles thereof, a con- 
structive weight, based on seven pounds per cubic foot of properly 
loaded van space, may be used. The gross weight, tare weight, and 
net weight, or the constructive weight, shall be shown on the freight 
bill. 

In the transportation of part loads this rule shall apply in all 
respects, except that the gross weight of a vehicle containing one 
or more part loads may be used as the tare weight of such vehicle 
as to part loads subsequently loaded thereon, and a part load for 
any one shipper, not exceeding 1,000 pounds, may be weighed on a 
certified scale prior to being loaded on a vehicle, such part load to 
be accompanied by a weight ticket evidencing such weighing. 

Rule 4—Such common carriers shall establish in the manner pre- 
scribed in section 217 of the motor carrier act, 1935, and the rules 
and regulations issued pursuant thereto, the charges to be made for 
each accessorial or terminal service rendered in connection with the 
transportation of household goods by motor vehicle. The tariffs estab- 
lishing such charges shall separately state each service to be rendered 
and the charge therefor. The charges so established for packing and 
unpacking shall be in amounts per container and those for other serv- 
ices shall be separately stated on a unit or hourly basis, whichever 
is appropriate. No charge so established shall be lower than the cost 
of performing the service. This rule shall apply only where the line- 
haul transportation is performed by a motor carrier. The rate for 
transportation of such goods shall not include the charge for any 
accessorial service and no such services other than those for which 
separate charges have been so established shall be rendered by any 
such carrier. 

Rule 5—No discounts of any character whatsoever shall be author- 
ized by tariff provisions or otherwise allowed by any such common 
carrier and no rates or charges shall be established based upon pre- 
payment of charges. 

Rule 6—No such common carrier shall act as agent for any other 
such common carrier in the solicitation of shipments of household 
goods, in interstate or foreign commerce, between points which such 
agent is authorized tc serve and for which it shall have established 
different rates than those of its principal. 

Rule 7—No such common carrier nor any employe, agent, or rep- 
resentative of a carrier shall act as an agent for an insurance company 
in insuring, under any type of policy, shipments of household goods to 
be transported by such carrier in interstate or foreign commerce if 
such carrier, its employe, agent, or representative receives compensa- 
tion from such insurance company. 

Rule 8—No such common carrier shall issue a receipt or bill of 
lading for household goods to be transported in interstate or foreign 
commerce prior to receiving such household goods for such transporta- 
tion, but must issue such receipt or bill of lading when such household 
goods have been received. 


COMMISSION REPORTS 


Rip Rap Stone 


No. 28114, Woods Brothers Construction Co. et al. vs. 
C. & N. W. et al. By division 4. Dismissed. Rates, rip rap 
stone, carloads, Spencer, S. D., to destinations in Iowa and 
Nebraska, not unreasonable. Complaint was made September 
21. 1938. Reasonable rates for the future and reparation on 
shipments made after December 19, 1937, were sought. Com- 
plainants sought a 92-cent rate, the present rate being $1.01. 
The question presented, the report said, was whether or not 
the general rate increases should be eliminated as unreasonable 
on that particular traffic. The record the report said, did not 
warrant compulsory removal of the before mentioned rate in- 
creases on that traffic which brought a 92 cent rate to $1.01. 


Switching at Griffin, Ga. 


No. 28052, Crossfield Ice Co. vs. Southern Railway Co. By 
division 3. Dismissed. Failure of defendant to name com- 
plainant in its switching tariff as entitled to receive reciprocal 
switching at Griffin, Ga., not unduly prejudicial, and not shown 
to be unreasonable. Dissenting, Commissioner Alldredge said 
that failure of defendant to accord reciprocal switching serv- 
ice to complainant at its coal yard No. 2, while extending such 
service to other businesses and industries within its switching 
limits at Griffin, appeared to him to make out a clear case 
of unreasonable and prejudicial practice from which com- 
plainant was entitled to relief. 


Steel Pipe 

No. 27987, Montana-Dakota Utilities Co. et al. vs. Balti- 
more & Ohio et al. By division 2. Dismissed. Rates, wrought 
iron or steel pipe, carloads, Youngstown and Lorain, O., to 
Baker, Mont., applied on shipments between May 29, 1935, 
and May 16, 1936, not shown to have been unreasonable. Com- 
missioner Caskie noted a dissent. 

Paper-Lined Chip Board 

No. 28003, Beveridge Paper Co. vs. Pennsylvania et al. 

By division 2. Rate of 53.5 cents, charged, paper-lined chip 
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board, carloads, Indianapolis, Ind., to Fort Smith, Ark., inap. 
plicable; found that the applicable rate was the Alton comb. 
nation of 48.5 cents. Reparation with interest awarded. Com. 
plainant, the report said, should comply with rule V of the 
Commission’s rules of practice. Shipments were made betwee, 
February 14, 1934, and October 31, 1935. 


Petroleum Products 


Fourth section application No. 17608, petroleum products 
to Indiana. By division 2. By fourth section order No. 134% 
Chicago & Eastern Illinois, Chicago, Attica & Southern anj 
Elgin, Joliet & Eastern authorized to establish and maintain op 
blended gasolines, gasoline, refined oil, petroleum fuel oil dis. 
tillate, and petroleum fuel oil, residual, carloads, as describej 
on page 6 of supplement 8 to Agent B. T. Jones’ tariff I. C.¢ 
No. 3149, from Chicago, Ill., and points in the Chicago switch. 
ing district, as described in Agent Sperry’s I. C. C. 365, to 
Fair Oaks, Virgie, Kniman, Zadoc and Wheatfield, Ind., rates 
the same as those contemporaneously maintained on like prop. 
erty over competing routes from and to the same points 
but not lower than 9.5 cents a hundred pounds, without ob. 
serving the long-and-short-haul part of section 4. The relief 
is subject to the condition that rates to higher rated interme. 
diate points shall not exceed rates contemporaneously main- 
tained over competing routes. Temporary relief was author. 
ized by fourth section order No. 13336. 


Scrap Iron and Steel 


Fourth section application No. 17271, scrap iron and stee! 
to Greensboro, N. C. By division 2. Parties to Pope’s I. C.¢ 
273 authorized by fourth section order No. 13481 to establish 
and maintain on iron or steel scrap, viz., sheet, gauge 16 or 
thinner, including scrap automobile fenders, scrap automobile 
bodies, scrap drums, scrap barrels, scrap cans, having value 
for remelting purposes only, carloads, minimum 30,000 pounds, 
applicable only on shipments in cars not exceeding 42 feet in 
length, inside measurements, from points in North Carolina, 
South Carolina and Virginia (within a radius of 200 miles of 
Greensboro, N. C.), to Greensboro, N. C., the lowest rates 
that may be constructed over any line or route from and to 
the same points on a basis proposed in the application, without 
observing the long-and-short-haul part of section 4. The re 
lief is subject to the provision that the rates from the higher- 
rated intermediate origin points to Greensboro or from any of 
the origins involved to higher rated intermediate consuming 
points from or to which the rate-making distance does not ex- 
ceed 200 miles, shall not exceed rates constructed on the basis 
proposed in the application. The relief is also subject to 50 
and 70 per cent circuity limitations. Temporary relief was 
authorized by fourth section order No. 13125. 


Commodity Rates 


Fourth section application No. 17283, commodity rates— 
inter-mountain territory. By division 2. Parties to Kipp’s 
tariffs I. C. C. Nos .A-2601 and A-2566, D. & R. G. W., 1. C.C. 
571, and Union Pacific tariffs I. C. C. Nos. 3789 and 3790, 
authorized by fourth section order No. 13482, to establish and 
maintain commodity rates via their circuitous lines or routes 
through southern Minnesota and shown in the mentioned tariffs 
between St. Paul-Duluth transcontinental group F points in 
Iowa, Minnesota, South Dakota and Wisconsin, and points in 
Colorado, Idaho, Nevada, Oregon, Utah and Wyoming, the 
same as those concurrently in effect on like property ove! 
direct lines or routes between the same points, but not lower 
than the present rates over the latter routes, and to mail 
tain higher rates from intermediate points on traffic moving 
westbound, and to intermediate points on traffic moving east 
bound. The relief shall not include intermediate points as (0 
which the haul of the petitioning line or route is not longé! 
than that of the direct line or route between the competitive 
points. The relief is also subject to 33% and 50 per cent Cll 
cuity limitations. 

Candy and Peanuts 

Fourth section application No. 17519, candy and peanuts 10 
Dallas, Tex. By division 2. Parties to Peel’s I. C. C. 2% 
authorized by fourth section order No. 13484 to establish and 
maintain on candy, N. O. I. B. N., and salted peanuts, in bal- 
rels, boxes or pails, in metal cans in crates or in steel or wood 
stave baskets, with tight covers, securely fastened, in straight 
or mixed carloads, from Suffolk, Va., to Dallas, Tex., 2 rate 
not lower than $1.23 a hundred pounds, over routes which do 
not exceed in length the longest route over which applicants 
have relief, concurrently with respect to class rates from = 
to the same points, without observing the long-and-short-ha 
part of section 4. 

Starch 

Fourth section application No. 17472, starch to Mobile, Ala. 

and Panama City, Fla., embracing also fourth section applic 
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tion No. 17631. By division 2. By fourth section order No. 
13490 parties to Sperry’s I. C. C. Nos. 342 and 357 authorized 
to establish and maintain on starch and dextrine, in bulk in 
bags, minimum 60,000 pounds, by way of their routes through 
Mississippi River and Ohio River crossings as set forth in the 
applications, from points in Illinois, Iowa and Missouri to 
Mobile, Ala., and Panama City, Fla., rates not lower than 30 
cents, without observing the long-and-short-haul part of sec- 
tion 4. It is provided that the relief authorized over indirect 
routes shall not include intermediate points of origin as to 
which the haul of the petitioning line or route from any such 
intermediate origin to Mobile or Panama City is not longer 
than that of the direct line or route from the more distant 
jowest-rate point to Mobile or Panama City as the case may 
be. The relief is also subject to a 50 per cent circuity limita- 
tion. Temporary relief was authorized by fourth section order 
No. 13241. 


Barrels and Rubber Tires 


Fourth section application No. 17292, barrels and rubber 
tires from Memphis, embracing also fourth section application 
No. 17322. By division 2. By fourth section order No. 13483 
parties to the applications mentioned filed by Agent Jones au- 
thorized to establish and maintain over their routes, on bar- 
rels, half-barrels and kegs, wooden, tight, empty, in straight 
or mixed carloads, minimum weight in cars 40 feet 6 inches and 
under in length, 18,000 pounds, in cars over 40 feet 6 inches in 
length, 25,000 pounds, from Memphis, Tenn., to Cincinnati, O., 
and Louisville, Ky., rates the same as those concurrently in 
effect over the direct line or route from and to the same points 
but not less than the present rates over the latter routes, and 
to maintain higher rates to intermediate points; and on tires, 
rubber, pneumatic, and parts, carloads, as described in item 
21045 A, Pope’s I. C. C. 232 from Memphis to Cincinnati, Louis- 
ville and Evansville, Ind., rates the same as those concurrently 
in effect on like traffic over the direct line or route from and 
to the same points but not less than the present rates over the 
latter routes, and to maintain higher rates from, to and be- 
tween intermediate points. The relief is subject to a 50 per 
cent circuity limitation, except that to Louisville, Ky., over 
routes operating west of the Mississippi River relief shall not 
apply to routes which exceeded 640 miles in length. It is fur- 
ther provided that the relief over routes operating entirely 
east of the Mississippi shall not include intermediate points as 
to which the haul of the petitioning line or route is not longer 
than that of the direct line or route between the competitive 
points. ‘Temporary relief to establish the rates sought was 
granted as to Cincinnati and Evansville, limited to routes op- 
erating in part west of the Mississippi River not more than 
fifty per cent circuitous, but was denied as to Louisville. 


COMMISSION MOTOR REPORTS 


_ In MC 93335, Clyde I. Brenner, common carrier applica- 
tion, the Commission, by division 5, has authorized operation 
by Potomac Motor Lines, Inc., successor in interest to applicant, 
a a common carrier of passengers and their baggage, and 
express, mail and newspapers in the same vehicle with pas- 
sengers between Frederick, Md., and Winchester, Va., over a 
regular route. 

In MC 12029, Arthur P. Jones, broker application, the 

Commission, by division 5, has denied a license to operate as 
a broker of transportation of general commodities between 
points in Virginia and North Carolina. 
_ In MC 36105, George P. Runey, contract carrier applica- 
tion, embracing also extension of operations, the Commission, 
by division 5, has denied a permit to transport general com- 
modities between points in Charleston county, S. C., over ir- 
tegular routes, under the grandfather clause. It has also de- 
lied a permit for authority to transport cotton bagging, cotton 
ties and general merchandise between points in Virginia, North 
Carolina and South Carolina, over irregular routes. 

In MC 40872, Storch Trucking Co., Inc., contract carrier 
‘pplication, embracing also MC 40871, Same, common carrier 
application ; and MC 15026, Same, broker application, the Com- 
mission, by division 5, has authorized continuance of operation 
& a contract carrier of paper and paperboard, articles man- 

actured therefrom and materials, including waste paper, mill 
‘upplies, and machinery and equipment, entering into or used 
inthe manufacture of such products between Ridgefield Park 
tnd Bogota, N. J., New York and Piermont, N. Y., on the 
we hand, and counties in New Jersey and New York, and 
South Norwalk, Conn., on the other, and chemicals, fertilizers, 
‘ude rubber, gums, oils and other materials, between points 
"New York, New Jersey and Connecticut; and chemicals, and 
materials and supplies used in connection with the manufac- 
lure thereof, between Marcus Hook and Philadelphia, Pa., on 
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the one hand, and points in New York, New Jersey and Con- 
necticut, on the other, over irregular routes. 

In MC 60368, Audrey F. Kerr, common carrier applica- 
ttion, the Commission, by division 5, on finding applicant’s op- 
erations to be those of a contract carrier, has authorized con- 
tinuance of operation as a contract carrier of flour, meal and 
grain between Broad Run, Va., and Washington, D. C., and 
Baltimore, Md., over specified routes, and between Broad Run 
and points in Jefferson county, W. Va., over irregular routes. 

In MC 53982, J. S. Diver and O. L. Shedron, common car- 
rier application, embracing also MC 53981, Same, contract 
carrier, and MC 53981, Same, extension of operations—Pueblo, 
Colo., the Commission, by division 5, has authorized contin- 
uance of operation in MC 53982 as a common carrier of petro- 
leum products from Casper, Wyo., to Denver, Colo., and other 
points in Colorado, and general commodities, with exceptions, 
from Denver to Casper and other points in Wyoming, over 
regular routes. In MC 53981 the Commission has found the 
applicants not to be contract carriers and has denied them 
authority to operate as a common carrier of petroleum prod- 
ucts over a specified route between Denver and Pueblo, Colo., 
and intermediate points. 


In MC 88224, Reginald W. Turner, contract carrier ap- 
plication, the Commission, by division 5, on finding applicant’s 
operation to be that of a common carrier has authorized op- 
eration as a common carrier of specified commodities between 
points in Loudoun county, Va., on the one hand, and Baltimore, 
Md., Riverton, W. Va., Washington, D. C., and points in Jef- 
ferson county, W. Va., on the one hand. 


In MC 50203, Clifford C. Wrenn, common carrier appli- 
cation, the Commission, by division 5, has authorized authority 
to operate as a common carrier of passengers and their bag- 
gage between Portland, Ore., and Seattle, Wash. The report 
said there was no evidence of any substantial public demand 
for the proposed new service. A carrier long in operation 
over that route, it said, maintained frequent and dependable 
schedules between the points which applicant proposed to 
serve. It had adequate equipment and facilities and was will- 
ing to provide such additional equipment or service as might 
be required, said the report. There was also the probability 
that the operation proposed would tend to impair the services 
of that carrier contrary to the public interest, it said. Dissent- 
ing, Commissioner Lee said that in his opinion a certificate 
should be awarded applicant to operate the proposed bus 
service between Portland and Seattle. He said that in many 
sections of the country, because of limited population, com- 
peting bus operations could not be supported, but the territory 
between Seattle and Portland was not one of them. 

In MC F-810, New Haven & Shore Line Railway Co., Inc., 
purchase, Groton and Stonington Traction Co. (Henry L. Bailey, 
Jr., receiver), the Commission, by division 5, has authorized 
purchase by New Haven & Shore Line Railway Co., Inc., of 
New London, Conn., of operating rights and property of the 
Groton and Stonington Traction Co. 


In MC F-145, TransAmerican Freight Lines, Inc. (Dela- 
ware), consolidation, TransAmerican Freight Lines, Inc. (Mich- 
igan), and Triangle Motor Freight Forwarding Co. (Michigan), 
embracing also MC F-146, TransAmerican Freight Lines, Inc. 
(Delaware), issuance of stock, the Commission, by division 5, 
has modified its findings in the prior report, 5 M. C. C. 225, so 
as to permit, in connection with consummation of the consolida- 
tion authorized, transfer of properties of Highway Motor 
Trucks, Inc., to TransAmerican Freight Lines, Inc. (Delaware) 
within thirty days after transfer of properties of TransAmer- 
ican Freight Lines, Inc. (Michigan) and Triangle Motor Freight 
Forwarding Co. to TransAmerican Freight Lines, Inc. (Dela- 
ware) and to write off the proposed increase of $143,684 in book 
value of equipment as of January 1, 1937, to depreciation in five 
equal amounts in each of the years 1937 to 1941, inclusive. 


In MC 88138, Don Smith, common carrier application, the 
Commission, by division 5, has denied a certificate to operate 
as a common carrier of oil field equipment, farm machinery 
and ground feed between points in Oklahoma and Kansas, over 
irregular routes. 

In MC 51009, Thomas Aitchison, Jr., broker application, the 
Commission, by division 5, has authorized operation as a broker 
of transportation of general commodities between points in 
Chelan, Okanogan, Douglas and Grant counties, Wash., on the 
one hand, and points in California, Idaho, Montana, Oregon 
and Washington, on the other. 


In MC F-883, Fisher G. Dorsey, control and operation, 
Union Transfer & Storage Co., has authorized acquisition by 
Fisher G. Dorsey, dba Patrick Transfer & Storage Co., of 
Houston, Tex., of control of Union Transfer & Storage Co., by 
purchase of a majority of its capital stock. It has denied an 
application of Fisher G. Dorsey for authority to enter into a 
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ne to operate the properties of Union Transfer & Storage 
0. 

In MC F-846, A. W. Merrifield, purchase, Camille Allec, 
Jr., and Joseph Pauchon, the Commission, by division 5, to 
afford opportunity for interested parties to make representa- 
tions, has deferred for twenty-five days entry of an order ap- 
proving and authorizing purchase by A. W. Merrifield, of Fuller- 
ton, Calif., of operating rights of Camille Allec, Jr., and Joseph 
Pauchon, dba Placentia Truck & Transfer Co. 

In MC F-821, K & L Transportation Co., purchase, L. C. 
Chastain, the Commission, by division 5, has authorized pur- 
chase by K & L Transportation Co., of Waycross, Ga., of op- 
erating rights of L. C. Chastain, dba Chastain Transfer Line, 
of Thomasville, Ga. 

In MC F-894, United States Trucking Corporation, issuance 
of note, the Commission, by division 5, has authorized the 
United States Trucking Corporation, of New York, N. Y., to 
issue its five-year promissory note in principal amount, $620,000, 
to fund maturing unsecured promissory notes of similar aggre- 
gate amount. 

In MC F-561, Rock Island Motor Transit Co., purchase, 
George H. Swaim, the Commission, by division 5, has author- 
ized purchase by the Rock Island Motor Transit Co., of Des 
Moines, Ia., of operating rights of George H. Swaim, of Kansas 
City, Mo., dba Inter-State Express Co., subject to the condi- 
tion that applicant shall not, if the authority granted is exer- 
cised, render service from or to, or interchange traffic at 
Tonganoxie and Lawrence, Kan., and that the authority granted 
shall be subject to such further limitations, restricttions, or 
modifications as the Commission may find it necessary to im- 
pose, so as to insure that the service shall be auxiliary or 
supplementary to train service of the Chicago, Rock Island & 
Pacific, and shall not unduly restrain competition. 

In MC 20987, C. M. De Kay, common carrier application, 
the Commission, by division 5, has authorized continuance of 
operation as a common carrier of new furniture, including 
new household equipment, and voting machines, uncrated, in 
any quantities, from Jamestown, N. Y., and nearby New York 
and Pennsylvania origins to New York, N. Y., Scranton and 
Philadelphia, Pa., Washington, D. C., and Boston, Mass., over 
specified routes, serving intermediate points, and to Chicago, 
Ill., Pittsburgh, Pa., and portions of Connecticut and Ohio, over 
irregular routes, and returned shipments of those commodities 
in the reverse direction; and millwork, hardware, and me- 
chanic’s hand tools, in any quantities, from Jamestown and 
the other origins mentioned to Scranton and Easton, Pa., New 
York, N. Y., and Jersey City, N. J., over specified routes. 

In MC 71536, Arrow Carrier Corporation, common carrier 
application, the Commission, by division 5, has authorized 
continuance of operation as a common carrier of general com- 
modities, with exceptions, between New York, N. Y., and points 
in New Jersey and eastern Pennsylvania. 

In MC 86962, T. L. Cunningham, common carrier appli- 
cation, the Commission, by division 5, has authorized operation 
as a common carrier of petroleum products, in tank cars, from 
Attalia, Wash., to a defined territory in Idaho, over irregular 
routes. 

In MC F-811, M & A Motor Freight Lines, Inc., purchase, 
J. A. Pittman, the Commission, by division 5, has authorized 
purchase by M & A Motor Freight Lines, Inc., of Atlanta, Ga., 
of operating rights of J. A. Pittman, of Pensacola, Fla., dba 
Pittman Truck Line. 

In MC 70583, Sterling Express, Inc., common carrier ap- 
plication, embracing also MC 19602, Economy Transportation 
Co., common carrier application, and MC 12074, H. & L. Trans- 
portation Corporation, broker application, the Commission, by 
division 5, has authorized continuance of operations in MC 
70583 and MC 19602 as common carriers of shoes, leather, shoe 
findings, and shoe manufacturing supplies and machinery, be- 
tween Boston; Mass., and various points in Massachusetts, 
Maine, and New Hampshire, over specified routes, and shoes, 
silks, clothing, wearing apparel, and dry goods, between Bos- 
ton and New York, N. Y., over a specified route. The Com- 
mission said that applicant in MC 12074 had failed to establish 
that its proposed operations would be that of a broker, as de- 
fined in the motor carrier act. Applicant sought a license to 
arrange for the transportation of general commodities between 
Boston, Mass., and points in the United States. 





COMMISSION ORDERS 

MC F-936, Southeastern Motor Lines, Inc., purchase, Spencer Miller. 
Petition requesting approval, under section 210a(b), of temporary op- 
eration, denied. 

MC 60608, Adams Transfer & Storage Co., common carrier applica- 
tion. Effective date of order of May 26, postponed to August 1. 

Finance No. 12369, A. & W. F. receiver's certificates. Application 
dismissed on applicant’s request. 

Finance No. 12391, Atlantic Coast Line abandonment line extending 
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from Walterboro, S. C., to Ehrhardt, S. C. Application dismissed op 
applicant’s request. 

No. 27796, Merchant’s Exchange of St. Louis et al. vs. Alton et al. 
No. 27796, Sub. No. 1, Omaha Grain Exchange vs. C. B. & Q. et aj, 
Proceedings reopened for reconsideration and order entered herein op 
April 25, vacated and set aside. 

No. 28289, Eastern Meat Packers Association et al. vs. Aberdeen ¢ 
Rockfish et al. Louisville Board of Trade permitted to intervene. 

-MC C-91, canned goods and dried fruit in far west. Proceeding 
discontinued. ’ 

1. & S. No. 4673, import woodpulp, north Atlantic ports to C. F, 4 
Petition for vacation of order of suspension filed by respondents, 
denied. 

MC C-103, Rolland H. Kinney, dba Mohawk Freight Lines vs. Jesse 
L. Riley, dba Riley Truck Lines. Complaint dismissed on complainant's 
request. 

No. 27796, Merchants’ Exchange of St. Louis et al. vs. Alton ¢ 
al.; No. 27796, Sub. No. 1, Omaha Grain Exchange vs. C. B. & Q. et al, 
Order entered April 25, which was by its terms made effective August 
1, modified to become effective August 31, on not less than 30 days’ 
notice instead of August 1. 

MC C-40, Central States Motor Freight Bureau, 
Hurst, dba Mercury Motor Transportation Co. 
on complainant’s request. 

No. 27750, Jacksonville Chamber of Commerce et al. vs. A. & W, 
P. et al. Complaint dismissed on complainant’s request. 

No. 28195, Whiterock Quarries, Inc., vs. Pennsylvania et al. Com. 
plaint dismissed on complainant’s request. 

No. 28242, Western Tablet & Stationery Co. vs. A. & R. et al. Conm- 
plaint dismissed without prejudice on complainant’s request. 


Inc., vs. W. J, 
Complaint dismissed 


FINANCE APPLICATIONS 

Finance No. 12478. Chicago, Burlington & Quincy asks authority 
to abandon its branch line between Birmingham, Ia., and Batavia, Ia., 
14.59 miles. 

Finance No. 12477. Guy A. Thompson, trustee of the Missouri- 
Illinois Railroad Co. asks authority to assume obligation and liability 
in respect of $590,600 of that company’s trust certificates, series AA, 
It is proposed to acquire under a lease and trust agreement new rail- 
road equipment, estimated to cost $792,000. The certificates to be 
issued are to be dated August 1, 1939, and are to mature August 1, 
1949. The equipment is to consist of 50 all-steel gondola cars and 20 
all-steel box cars. 

MC F-956. Ray Miller, dba Ray Miller Trucking Co., Terre Haute, 
Ind., asks authority to purchase operating rights of Oscar Harris, of 
Indianapolis, Ind. 

MC F-957. Motor Transport Co., Milwaukee, Wis., asks authority 
to purchase and operate the common carrier operation of Everett 
Bohn and Marvin Bohn, co-partners, dba Bohn Transportation Co., 
Green Bay, Wis., and temporarily to lease that operation for a period 
not exceeding 180 days. 

MC F-958. V. S. Ramos, Modesto, Calif., asks authority to acquire 
control of Overland Transfer Co. through acquisition of its stock. 

MC F-959. Dakota Transfer & Storage Co., Inc., Minot, N. D., 
asks authority to purchase portions of the grandfather rights of 
Elsholtz Tri-City Lines. 

MC F-960. Elsholtz Tri-City Lines, Inc., Fargo, N. D., asks au 
thority to purchase portions of the grandfather rights of Dakota Trans- 
fer & Storage Co., part of which were formerly owned by the Danner 
Transportation, Inc. 

Finance No. 12479. Great Northern asks authority to abandon its 
line between St. Hilaire and Wylie, Minn., approximately 7 miles long. 
Traffic on the line, according to the application, has dwindled to a 
point where it does not warrant railroad service. 

MC F-961. Dosier L. Heed and Mrs. Dizier L. Heed, of Atlanta, 
Ga., ask authority to purchase all the outstanding common stock of 
A. A. A. Highway Express, Inc., and all the common stock of East 
& West Motor Lines, Inc., not owned by A. A. A. Highway Express, 
Inc. 

Finance No. 12481. Southern Pacific Co., asks authority to assume 
obligation and liability in respect of not exceeding $7,575,000 of South- 
ern Pacific Co. equipment trust certificates, series P. to be issued by the 
Pennsylvania Co. for Insurances on Lives and Granting Annuities, 
as trustee, under an agreement and lease to be dated August 1, 1999. 
The certificates will mature, $505,000, principal ammount, on August ! 
of each year from August 1, 1940, to August 1, 1954, inclusive, and 
will bear dividends at the rate of 2% per cent per annum, payable 
semi-annually. The certificates will be sold for 101.41 per cent of 
principal amount and accrued dividends thereon to the First Boston 
Corporation on behalf of First Boston Corporation, F. S. Moseley & 
Co., Kean, Taylor & Co., and R. W. Pressprich & Co. The proceeds 
of the issuance will be used by the Southern Pacific Co. to purchase 
railroad equipment at a cost of approximately $9,468,750. It is to com 
sist of 28 oil burning locomotives; 12 coal burning locomotives; and 
28 steel lightweight passenger train cars. 

MC F-962. Mason & Dixon Lines, Inc., Kingsport, Tenn., asks av 
thority to purchase the properties and operating rights of George C. 
Murdock, Dalton, Ga. 


CARBON BLACK RATE REVISION 

The Commission has made corrections in the report of 
division 2 in No. 27843, National Gas Products Association V5: 
A. C. & Y. et al. (see Traffic World, July 1, p. 15). It has als? 
extended the effective date of its order from September 7 
September 14. The corrections consist of the insertion ° 
words in the text to make the report more precise in two places 
but not to change the meaning. 
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Proposed Reports 


in I. C. C. Cases 





EXPORT B/L PROPOSED CHANGES 


ee that the language of the export bill 
of lading be amended as recommended by the National In- 
dustrial Traffic League with one exception, has been made by 
Examiner David T. Copenhafer in No. 4844, export bills of lad- 
ing, in the matter of bills of lading. The recommendation is 
made on further hearing on conditions in Part II of the through 
export bill heretofore prescribed by the Commission, in the 
light of the carriage of goods by sea act, passed by Congress 
in 1936. 

The examiner, however, said the Commission should not 
approve a proposal by the League to change the time for giving 
notice of loss, damage or delay from three to thirty days, as 
now provided in paragraph 3(b) of the terms and conditions, 
Part II. Steamship interests objected to the change on the 
ground that the carriage of goods by sea act provided for a 
notice of three days. The League, the examiner said, had 
objected to changes proposed by Ocean Carriers in Trans-Atlan- 
tic Associated Freight Conferences, on the ground that they 
were not required by the act of Congress in the light of which 
revision was deemed necessary, yet it proposed a provision 
with respect to notice which differed from that act. He said 
that paragraph 3(b), as proposed by the League, should be 
approved by the Commission if three were substituted for thirty. 

An effort of the trans-Atlantic carriers to have the pro- 
visions in section 1(b), pertaining to general average, the 
examiner said, should not be approved generally, for the rea- 
sons set forth by the Commission after consideration by it of 
a somewhat similar proposal in its report in 166 I. C. C. 188. 
The trans-Atlantic carriers, according to the report, proposed 
adjustment in accordance with the provisions in the port bill of 
lading of the ocean carrier receiving the goods. The League 
objected because it asserted users of the bill had had no notice 
of the changes and that the proposal of the carriers in effect 
would repeal provisions of Part II. 

The trans-Atlantic carriers, the examiner said, argued that 
the modification was necessary because the general average 
clause had been found inadequate; that it was suggested so that 
the ship owner should receive general average and contribute 
with shippers and owners notwithstanding that the situation 
which brought about the loss arose out of the negligence of the 
ship or someone who might be operating it. Examiner Copen- 
hafer said the objections which led the Commission to disap- 
prove the previous request seemed to apply with equal force 
to the present situation. Accordingly he recommended that the 
proposal of the trans-Atlantic carriers to modify paragraph 
l(b) be disapproved regardless of the fact that such modifica- 
tion might not be involved under the Commission’s order re- 
opening the proceeding. 

Specifically the examiner recommended that the Commis- 
sion approve the changes in Part II of the bill as proposed by 
the League, except that the use of the word “thirty” in line 
13 of section 3(b) be disapproved. 


PUBLIC-PRIVATE CARRIER RATES 


In his proposed report in I. and S. 4581, candy, Reading, 
Pa, to Baltimore, Md., and three Commission instituted inves- 
gations concerning candy rates joined with it, Examiner Al- 
fred G. Hagerty, deals with a rate situation controlled by a 
manufacturer using his own trucks and another using a con- 
tract carrier (see Traffic World, July 15) and an effort by 
the railroads to meet that situation. He said there was no 
Widence of rate cutting between the two classes of carriers, 
trucks and railroads, because of the competitive situation. 
Rather, said he, the rates were lower than they otherwise might 

because the shipper controlled the situation. 

His recommendation was that the proposed railroad rate 
be found justified, that the present all-rail and motor rates 
be found not below reasonable minima or otherwise unlawful; 
and discontinue the four proceedings. 

As summarized by Examiner Hagerty, the title case and 
the companion proceedings, MC C 108, candy and confectionery, 
Reading, Pa., to Baltimore, Md., MC C 118, candy and con- 
fectionery, by motor carriers, Hershey, Pa., to Baltimore, Md., 
and Ex Parte 130, candy and confectionery by rail, Hershey, 

a, to Baltimore, Md., in substance were inquiries concerning 
the measure, in a minimum sense, of both rail and motor rates 
*n candy and confectionery from Reading and Hershey to 
Baltimore. 

The railroad rate proposal, suspended in the title case, is 











15 cents a hundred pounds from Reading to Baltimore. It was 
suspended on protest of the Middle Atlantic States Motor Car- 
rier Conference, Inc. : 

In MC C 108 and 118, division 5, on its own motion, insti- 
tuted separate inquiries concerning the minimum rates and 
charges on like traffic, maintained over all-rail routes from 
Hershey and Reading to Baltimore. The inquiries also em- 
braced the rules, regulations and practices by which the rates 
and charges were governed and the value of the service there- 
under. 

Traffic of two outstanding manufacturers, one at Reading 
and the other at Hershey, both locally to Baltimore and for 
the Pacific coast via that city and the Panama Canal, the re- 
port said, was involved. Some of the materials used in making 
the candy and confectionery, such as sugar, are shipped in 
the reverse direction, certainly from Baltimore to Hershey and 
doubtless also to Hershey, says the report. 


With practically the same convenience to the shippers, Ex- 
aminer Hagerty added, either motor trucks or the railroads 
might be used in accomplishing the inland movements to and 
from Baltimore. For economical reasons, however, said he, 
use of the truck was preferred, it being the exception rather 
than the rule when any traffic was given the railroads. 

The controlling consideration, said he, was that both ship- 
pers were in a position to move their products, and had done 
so in the past, with their own fleets of trucks. The probability 
of their again doing that, he said, had influenced both contract 
and common motor carriers to establish rates sufficiently low 
to hold traffic against potential private transportation by the 
shippers themselves. In an effort to share in the traffic the 
problem of the railroads had been, said the examiner, to meet 
as nearly as might be, the already depressed competitive rates 
of the motor carriers. 

In substance, said the examiner, and commonly in rela- 
tion to each of these proceedings, the principal inuquiry was 
whether the mentioned competitive considerations had de- 
pressed either the railroads rates, or the rates of the motor 
carriers, below reasonable minimum requirements, or, in any 
particulars, below a reasonably compensatory level. In ref- 
erence to that question, said he, neither the shipping interests, 
the railroads nor truck carriers, were heard to complain. Nor 
did the single protestant, he added, undertake affirmatively to 
prove that if the suspended 15 cent rail rate becomes effective, 
it would be unlawful in any particular. 

The 15 cent rail rate, 40,000 pound minimum, which the 
examiner said the Commission should find not below a rea- 
sonable minimum or otherwise unlawful, was proposed as a 
substitute for a rate of 22 cents on a 36,000 pound minimum, 
as competitive with a contract carrier rate equivalent to about 
13.09 cents, not a promise from a shipper that the railroads 
would be given any of the business, but merely with the ex- 
pectation that it would attract whatever traffic was available 
in circumstances where use of the rail routes might be deemed 
more practical or suitable than use of the highways. The 
shortest rail distance from Reading, over an unauthorized route 
the distance was 126 miles. The shortest distance over the 
highways is somewhat more than 106 miles. The average 
distance over the highways from loading to unloading points 
is about 110 miles, according to the report. Time favors the 
highway shipments, according to the report, by about a day. 
The report indicated that at times rail service was preferable 
for protection of the more perishable products from heat. The 
shipper testimony, however, the examiner said, was to the ef- 
fect that the railroads need not expect to be given any part 
of the traffic at any time if their rate exceeded 15 cents. 


Over the routes of movement Examiner Hagerty said the 
15 cent rate would yield from 17.14 to 21.57 mills a ton-mile 
and from 34.28 to 49.55 cents a car-mile, which, considering 
the facts, were below what might be justified as reasonable 
maximums but not less than reasonably compensatory. 


The only evidence introduced by the protestant, the report 
said, consisted of an abstract from tariffs of what were deemed 
comparative rates for rail and truck service, which might give 
rise to a presumption that even the contract rates. fixed on a 
“cost plus” basis, which the railroads were endeavoring to meet, 
were unreasonably low. Rates ascertained on that basis, the 
report said, were published in cents by the truck-mile, 19 
cents when the trucks returned empty and 20.5 and 23 cents for 
eight and ten trucks where return load was carried. Converted 
into cents a hundred pounds, the result was an average of 13.09 
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cents, conceded by the shipper to be what it paid for move- 
ment by truck of its products from Reading to Baltimore. 
Details of the contract service, cost the examiner said, were 
not in evidence. As to the situation between Hershey and Balti- 
more, the report said, the testimony was practically the same 
as to Reading to Baltimore. 

Rates of motor carriers, the report said, were held down by 
the contract carrier situation, hence if the railroads expected 
a share of the traffic they must meet the rates over the high- 
ways. 

“As between the two classes of carriers there is no evi- 
dence of rate cutting to an unprofitable level,’”’ says the report, 
“because of competitive relations. Rather, the only reason the 
rate are lower than they otherwise might be is because the 
shipper controls the situation.” 

At Hershey, said the examiner, the circumstances differed 
from those at Reading only in the particular that the Hershey 
shipper instead of engaging a contract carrier by truck, gave 
the bulk of its traffic to a common carrier by truck. That dis- 
tinction, he said, in relation to the rate questions here sub- 
mitted, was not of material significance. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in ‘“‘black face’’ type.) 


Pennsylvania—MC F-876, Hilton G. Fowler, purchase, 
Arthur S. Thurston, embracing also MC F-877, Same, purchase, 
American Carrier System, Inc. Examiner Robert R. Hendon. 
Served July 17. Recommends approval of purchase by Hilton 
G. Fowler, of Scranton, Pa., dba Fowler & Williams, of operat- 
ing rights of Arthur S. Thurston, of Binghamton, N. Y., dba 
Trail Express, and certain operating rights of American Carrier 
System, Inc., of Newark, N. J. 

Alabama—MC 100141, Vester Bostick, common carrier ap- 
plication. Joint board 110. Served July 14. Certificate pro- 
posed. Groceries, produce, cotton seed, cotton seed meal, 
cottonseed hulls, seed, feed, farm implements, agricultural 
commodities and live stock, between points in Alabama within 
twenty-five miles of Red Bay, Ala., on the one hand, and Mem- 
phis, Columbia and Nashville, Tenn., and points in Mississippi 
within seventy miles of Tupelo, Miss., on the other, over 
irregular routes. 

lowa—MC 100118, W. L. Swanson, contract carrier appli- 
cation. Joint board 185. Served July 14. Permit recommended. 
Brick and allied clay products from Sioux City, Ia., and Ser- 
geant Bluff, Ia., to points in Nebraska within 125 miles of 
Sioux City, over irregular routes. 

New York—MC 100117, Newton Clickman, dba Newton 
Clickman & Son, contract carrier application. Examiner W. R. 
Frizzell. Served July 14. Denial of permit proposed. Auto- 
mobiles by truckaway method from Kenosha, Wis., to Albany, 
N. Y., over a regular route. 


Minnesota—MC 100112, E. F. Carroll, common carrier ap- 


plication. Joint board 146. Served July 14. Denial of cer- 
tificate proposed. Live stock from Truman, Minn., to points in 
Iowa, and farm machinery and tractors from Moose City and 


Waterloo, Ia., to Truman. 


New York—MC 95788, Reuben Shapiro, dba Famous Truck- 
ing Co., common carrier application. Examiner I. Freidson. 
Served July 14. Certificate proposed. Building material, in- 
cluding steel used for building purposes, from New York, N. Y., 
and Hoboken, N. J., to points in Vermont, Massachusetts, Rhode 
Island, Connecticut, New York, New Jersey, Pennsylvania, 
Delaware, Maryland and the District of Columbia, within two 
hundred and fifty miles of New York City, over irregular 
routes. 
lowa—MC 95777, Fred Koesters, common carrier applica- 
tion. Joint board 138. Served July 14. Certificate recom- 
mended. Live stock between Omaha, Neb., on the one hand, 
and Earling, Ia., and points in Iowa within seven miles there- 
of, on the other; and feed, farm machinery, twine and fruit 
and vegetables from Omaha to Earling and farms in Iowa 
within seven miles thereof, over irregular routes. 


lowa—MC 95774, J. H. Brueck and Frederick Brueck, dba 
Brueck Bros., common carrier application. Joint board 138. 
Served July 14. Denial of certificate proposed. Specified com- 
modities between Battle Creek, Ia., and points within twenty- 
five miles thereof and Omaha, Neb., over irregular routes. 

New York—MC 95769, Norman Arbour, dba Arbour Trans- 
portation Service, common carrier application. Examiner I. 
Freidson. Served July 14. Denial of certificate proposed. 
General commodities between New York, N. Y., on the one 
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hand, and points in Kings, Queens, Nassau and Suffolk coun. 
ties, N. Y., on the other, over irregular routes. 

New York—MC 95253, Isadore Weidberg, dba _ Isadore 
Weidberg Delivery Service, common carrier application. Ex. 
aminer I. Freidson. Served July 14. Certificate proposed, 
Uncrated store fixtures, between New York, N. Y., and Pitts. 
burgh, Pa., Hartford, Conn., Boston, Mass., Philadelphia, Pa, 
and Baltimore, Md., over regular routes, serving intermediate 
points. 


Minnesota—MC 95191, Reed Rongstad, common carrier ap- 
plication. Joint board 147. Served July 14. Certificate ree. 
ommended. Live tock from farms within fifteen miles of Dov. 
ray, Minn., to Sioux City, Ia., over irregular routes. 


New York—MC 94959, Joseph Frank Ellwanger, dha 
Frank’s Express Co., common carrier application. Examiner 
I. Freidon. Served July 14. Certificate recommended. Un- 
crated household, office and hospital furniture and equipment, 
from New York, N. Y., to points in New Jersey within seventy- 
five miles of New York City, and hospital furniture and equip- 
ment on return, over irregular routes. 


New York—MC 94881, Alfred M. Brown, dba Huguenot 
Express, common carrier application. Examiner I. Freidson. 
Served July 14. Denial of certificate proposed. Household 
goods, between points in Westchester County, N. Y., on the 
one hand, and points in Vermont, Massachusetts, Connecticut, 
Rhode Island, New York, Virginia, New Jersey, Pennsylvania, 
Maryland and District of Columbia, on the other, over irregular 
routes. 

Indiana—MC 94442, William J. Baker and Leo Weiden- 
benner, dba B. & W. Motor Service, common carrier applica- 
tion. Examiner L. J. Kassel. Served July 14. Certificate 
recommended. Canned foodstuffs from points in Dubois 
County, Ind., to St. Louis, Mo., Columbus, O., and points in 
Illinois; empty cans and canning machinery from Cincinnati, 
O., to points in Dubois County; and livestock from points in 
Dubois County to Louisville, Ky., over irregular routes. 


South Dakota—MC 94256, Ludvig O. Jensen, common car- 
rier application. Joint board 148. Served July 14. Certificate 
recommended. Live stock from farms within fifteen miles of 
Geddes, S. D., to Sioux City, Ia., over irregular routes. 


New York—MC 93993, Chase Transportation Co., Inc., com- 
mon carrier application. Examiner I. Freidson. Served July 
14. Certificate proposed. General commodities, with excep- 
tions, between points in the New York, N. Y., commercial zone, 
as defined in L M.C.C. 665, and cheese and packing house 
products from points in the before-mentioned zone to Newark, 
N. J., with no transportation for compensation in the reverse 
direction, over irregular routes. 


Nebraska—MC 93070, Rudolph Prokop, common carrier 
application. Joint board 185. Served July 14. Certificate 
proposed. Live stock and empty oxygen and acetylene tanks 
from Gross, Neb., and farms in Nebraska and South Daktota 
within 10 miles of Gross to Sioux City, Ia., and feed, seed, 
agricultural implement parts, blacksmith and automobile sup- 
plies, and petroleum products, in containers, from Sioux City 
to Gross and farms in Nebraska and South Dakota within 10 
miles of Gross, over irregular routes. 

Massachusetts—MC 92661, Sub. No. 1, D. Tumminello and 
John Tumminello, extension of operations—New York. Ex- 
aminer R. J. Flood. Served July 14. Dismissal of application 
for a permit proposed at request of applicant. Furniture in 
Massachusetts and New York. 

Connesticut—MC 90588, Kasmira Damilowski, dba Sey- 
mour Trucking Co., common carrier application. Examiner W. 
R. Frizzell. Served July 14. Certificate recommended. Speci- 
fied commodities between points in Connecticut, New Jersey 
and New York. 


New York—MC 89939, David Yunger, dba Stations Ex- 
press, contract carrier application. Examiner I. Freidson. 
Served July 14. Permit proposed. Electrical home appliances. 
including radios, roofing materials and accessories, shingles, 
millwork and related materials, and kitchen cabinets, between 
White Plains, N. Y., on the one hand, and points in New Jersey 
and Connecticut within 100 miles of White Plains, on the other, 
over irregular routes. 

New York—MC 89883, Vanderbilt Moving & Storage, Inc. 
common carrier application. Joint board 320. Served July 14. 
Denial of certificate proposed. Household and office furniture, 
store equipment and fixtures and bazaar equipment between 
points in New York, Pennsylvania and Conneticut, over iTeg 
ular routes. 

Connecticut—MC 77482,.Sub. No. 1, Peter H. Mortensen, 
dba Mortensen’s Express, extension of operation. Examiner W. 
R. Frizzell. Served July 14. Dismissal of application for a certifi- 
cate proposed at request of applicant. Petroleum and bituminous 
products between New Haven, West Haven, Devon and Bridge- 
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port, Conn., and points in Westchester, Putnam and Duchess 
counties, N. Y. 

Massachusetts—MC 59854, Sub. No. 1, John W. Appleyard, 
dba Appleyard’s Express, common carrier application. Joint 
poard 20. Served July 14. Certificate recommended. Petro- 
Jeum products in bulk from Chelsea, Mass., to Derry, N. H. 

Oregon—MC 17287, Standard Warehouse Co., brokerage 
application. Joint board 172. Served July 14. Dismissal of 
application for a brokerage license proposed at request of ap- 
plicant. General commodities in interstate or foreign com- 
merce. Exceptions, if any, must be filed within 25 days from 
date of service. 

Massachusetts—MC 15155, Sub. No. 1, George B. Coursey, 
dba H. & W. Motor Lines, extension of operations—-Connec- 
ticut. Examiner R. J. Flood. Served July 14. Denial of 
certificate proposed. Alcoholic beverages and commodities, 
equipment and supplies used in wholesale, retail and chain 
liquor businesses between points in Hampden county, Mass., 
and within a radius of 15 miles of New York, N. Y., and New 
Haven, Bridgeport and Danbury, Conn, over irregular routes. 

West Virginia—MC 1539, Sub. No. 2, Inter-Mountain Trans- 
portation Corp., extension of operations. Examiner John Cun- 
ningham. Served July 14. Denial of certificate proposed. 
Water from Capon Springs, W. Va., to Washington, D. C., eggs 
and live poultry from Wardensville, W. Va., to Baltimore, 
Md., and Philadelphia, Pa., and lime from Strasburg, Va., and 
feed from Broadway and Harrisonburg, Va., to Wardensville, 
over specified routes. 

Nebraska—MC 6103, Sub. No. 1, William H. Dickens, dba 
Dickens Transfer, extension—Hot Springs. Joint board 233. 
Served July 14. Denial for want of prosecution proposed. Ap- 
plicant sought a permit to transport petroleum products, in 
bulk, between points in South Dakota, Nebraska and Wyoming. 

Michigan—MC 100191, William S. McCarter, dba McCar- 
ter’s Service Station, common carrier application. Joint board 
76. Served July 15. Certificate recommended. New passenger 
and freight automobiles, by the drive-away method between 
Detroit, Mich., and points in Michigan within eight miles there- 
of, on the one hand, and Dearborn, Mich., on the other, over 
irregular routes. 

New York—MC 100011, Frank Catalano, Anthony Cata- 
lano and William Powers, dba Dard’s Express, common car- 
rier application. Examiner I. Freidson. Served July 15. Cer- 
tificate proposed. Household goods and uncrated new and used 
office furniture, between New York, N. Y., on the one hand, 
and points in New York, New Jersey, Connecticut, Massa- 
chusetts and Pennsylvania, on the other, over irregular routes. 
Nebraska—MC 95853, Byron Reeve, common carrier appli- 
cation. Joint board 31. Served July 15. Denial for want of 
prosecution proposed. General commodities between Denver, 
Colo., and points in Nebraka,s over irregular routes. 

New York—MC 95428, Club Transportation Corporation, 
common carrier application. Examiner I. Freidson. Served 
July 15. Certificate proposed. Passengers and their baggage 
in charter service, from New York, N. Y., and points in West- 
chester County, N. Y., to points in New York, New Jersey, Coi- 
necticut and Pennsylvania, over irregular routes. 

New York—MC 94926, George H. Hocking, common car- 
rier application. Examiner I. Freidson. Served July 15. Cer- 
tificate recommended. Household goods between points in 
Westchester County, N. Y., on the one hand, and points in 
New York, New Jersey, Pennsylvania, Connecticut, Massachu- 
etts and Rhode Island, on the other, over irregular routes. 

_ lowa—MC 94206, Lewis Monteomery, common carrier ap- 
plication. Joint board 192. Served July 15. Certificate pro- 
posed. Live stock from Clarinda, Ia., and points in Iowa with- 
inten miles thereof to St. Joseph, Mo., and Omaha, Neb.; feed 
and live stock from Omaha to Clarinda and points in Iowa 
within ten miles thereof; and farm machinery between Omaha 
and points in Iowa within ten miles of Clarinda, not including 
Clarinda, over irregular routes. 

_lowa—MC 93990, Elwyn Almquist, common carrier appli- 
tation. Joint board 192. Served July 15. Certificate proposed. 
Live stock between Omaha, Neb., and points in Iowa within 
five miles of a point three miles east of Essex, Ia., and from 
the before-mentioned Iowa territory to St. Joseph, Mo., over 
regular routes. 


Wisconsin—MC 93733, Clarence R. Olson, common carrier 
application. Joint board 142. Served July 15. Certificate pro- 
posed. Cheese from Alden, Wis., to Minneapolis, Minn., and 
general commoditie, except live stock, and except commodities 
of unusual value, high explosives, commodities in bulk, com- 
modities requiring special equipment and those injurious or 
‘ontaminating to other lading, from Minneapolis and St. Paul, 
Minn., to Alden, over irregular routes. 

_Wisconsin—MC 93586, Paul Larson, common carrier apoli- 
tation. Joint board 142. Served July 15. Certificate pro- 


The Traffic World 


PAGE 191 


posed. Live stock and agricultural products, from points in 
Wisconsin to South St. Paul, Newport, St. Paul and Minneap- 
olis, Minn., over irregular routes. 

New Jersey—MC 93213, Frank C. Jeandron, common car- 
rier application. Examiner I. Freidson. Served July 15. Cer- 
tificate recommended. Household goods between points in 
Hudson County, N. J., on the one hand, and New York, N. Y., 
and points in Nassau, Suffolk and Westchester counties, N. Y., 
on the other, over irregular routes. 

Wisconsin—MC 90284, R. L. Breidung, common carrier 
application. Joint board 142. Served July 15. Certificate 
recommended. Specified commodities between points in Wis- 
consin and Minnesota, over irregular routes. 

Virginia—MC 89927, Christine Bennett, dba Bennett Trans- 
portation Co., extension—West Virginia, embracing also MC 
41952, Sub. No. 1, Christine Bennett Transportation Co., ex- 
tension—Georgia. Examiner W. W. McCaslin. Served July 15. 
Permit recommended. Malt beverages over irregular routes 
from Winston-Salem, N. C., to points in Virginia, South Caro- 
lina and Georgia and from Norfolk, Va., to points in West Vir- 
ginia, Maryland and the District of Columbia; and empty con- 
tainers from points in Virginia, South Carolina and Georgia 
to Winston-Salem and from points in West Virginia, Maryland 
and the District of Columbia, to Norfolk. 

New York—MC 89724, Joseph Bobak and Julius Waller- 
stein, dba B. & W. Highway Transportation, contract carrier 
application. Joint board 305. Served July 15. Permit recom- 
mended. Building materials, except lumber and lumber prod- 
ucts, iron and steel (exclusive of metal laths), cut stone, slate 
and brick, from Montrose and New York, N. Y., Perth Amboy, 
South Amboy, South River, and Woodridge, N. J., to points 
in Connecticut and points in New York within 150 miles of 
New York, N. Y., over irregular routes. 

Nebraska—MC 88991, Glen T. Gill and John J. Mace, com- 
mon carrier application. Joint board 192. Served July 15. 
Denial of certificate proposed. General commodities between 
Blair, Neb., and Springfield, Mo. 

Texas—MC 86250, Sub. No. 1, Paul D. Campbell, dba 
Campbell Motor Freight—Seagraves extension. Joint board 
77. Served July 15. Certificate proposed. Perishable food 
products requiring refrigeration while being transported be- 
tween Seminole and Seagraves, Tex., over a regular route. 
Exceptions, if any, must be filed within twenty-five days from 
date of service. 

New Jersey—MC 43678, Frank Da Cunzo, dba Da Co. 
Trucking Co., common carrier application. Joint board 42. 
Served July 15. Denial for want of prosecution proposed. 
General commodities, between points in New Jersey, New York, 
and Pennsylvania. 

Texas—MC 36833, American Transfer & Storage Co., com- 
mon carrier application. Examiner W. R. Tyers. Served July 
15. Denial of application proposed on finding applicant to be 
neither a motor carrier nor broker. Applicant sought a cer- 
tificate to transport household goods, office and store fixtures 
and equipment between points in Texas, on the one hand, and 
points in Louisiana, Mississippi, Alabama, Georgia, Arkansas, 
Missouri, Illinois, Indiana, Tennessee, Kentucky, Oklahoma, 
Kansas, Iowa, Nebraska, Minnesota, Colorado, New Mexico, 
Arizona, Florida, Ohio, Michigan and Utah, on the other. 

_  Idaho—MC 33323, Sub. No. 2, Sun Transport, Inc., exten- 
sion of operations—Umatilla. Joint board 81. Served July 15. 
Certificate proposed. Liquid petroleum products, in bulk, from 
Attalia, Wash., and The Dalles, Portland, and Umatilla, Ore., 
to points in Idaho, over irregular routes. Exceptions, if any, 
must be filed within twenty-five days from date of service. 

Arizona—MC 32525, Underhill Transfer, common carrier 
application. Joint board 47. Served July 15. Certificate pro- 
posed. General and specified commodities between points in 
Arizona and California over specified routes. Exceptions, if 
any, must be filed within twenty-five days from date of service. 

New York—MC 15023, Nathan Sachs, dba Jackson Bus 
Depot, broker application. Examiner I. Freidson. Served 
July 15. Denial for want of prosecution proposed. Passengers 
and their baggage in interstate or foreign commerce. 

California—MC 14661, Sub. No. 1, Andrew Nunn, contract 
carrier application. Examiner W. T. Croft. Served July 15. 
Permit recommended. Cement manufacturing machinery, white 
cement and iron and steel supplies for cement manufacturing 
plant from steamship docks at Long Beach or Los Angeles 
Harbor points to Los Angeles and Monolith, Calif., over ir- 
regular routes. Exceptions, if any, must be filed within 25 
days from date of service. 

New Jersey—MC 2645, Sub. No. 1, Jersey City & Mont- 
clair Bus Co., Inc., dba Jersey City & Montclair Bus, exten- 
sion—Flushing, N. Y. Examiner I. Freidson. Served July 15. 
Denial for want of prosecution proposed. Passengers, in con- 
ducting special service, between Caldwell, N. J., and (New 
York world’s fair) Flushing, N. Y., over irregular routes. 
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Ohio—MC 1631, Sub. No. 1, William Walsh and Mary 
Walsh, extension of operations. Examiner Allan F. Borroughs. 
Served July 15. Dismissal of application for a permit pro- 
posed at request of applicant. New and used trucks, truck 
chassis, commercial automotive vehicles and automobiles be- 
tween Cleveland, O., and Dearborn, Mich., on the one hand, 
and points in Ohio, Pennsylvania, West Virginia, Erie county, 
N. Y., and Edgewater, N. J., over irregular routes. 

New York—MC 621, Return Loads Bureau, Inc., common 
carrier application, embracing also MC 696, Vanportation & 
Warehouse Corporation, dba Vanportation Corporation, com- 
mon carrier application; MC 12140, Return Loads Bureau, Inc., 
broker application; and MC 76789, Vanportation & Warehouse 
Corporation, dba Vanportation Corporation, broker applica- 
tion. Examiner Paul A. Colvin. Served July 15. Continuance 
of operation in MC 621 as a common carrier proposed. Used 
household goods and fixtures and used office furniture and 
fixtures, over irregular routes, between New York, N. Y., Long 
Island, N. Y., and other points in New York on and east of 
U. S. highway 9W to Albany, N. Y.; points in Massachusetts, 
Connecticut, Rhode Island, Vermont, New Jersey, Delaware 
and Maryland; points in Pennsylvania on and east of U. S. 
highway 15; the District of Columbia and points in Virginia 
within a radius of 10 miles of the District of Columbia; and 
points in Virginia on and east of U. S. highway 1. Certifi- 
cate in MC 696 for continuance of operation proposed. New 
furniture and new household and office furnishings and fixtures, 
over specified routes, between New York, N. Y., on the one 
hand, and Kingston and Schenectady, N. Y., Williamstown and 
Boston, Mass., Winsted, Conn., Scranton, Pa., and Washington, 
D. C., including intermediate points and off-route points within 
10 miles of the designated routes, on the other. Dismissal of 
applications in MC 12140 and MC 76789 proposed on request of 
applicants. 

New Hampshire—MC 100282, Wallace Hoyt Shores, com- 
mon carrier application. Examiner Paul R. Naefe. Served 
July 15. Denial of certificate proposed on finding applicant’s 
operation in the transportation of persons between New York 
City, N. Y., and Twin Mountain, N. H., not to be that of a 
motor carrier subject to the jurisdiction of the Commission. 
The real purpose of the applicant, according to the report, 
was to obtain an official determination of its status. 

Utah—MC 100427, Ensign C. Griffiths, common carrier ap- 
plication. Joint board 48. Served July 18. Certificate pro- 
posed. General commodities, with exceptions, between St. 
George, Utah, and Mount Trumbull, Ariz., over a regular route, 
serving all intermediate points, and those off-route points in 
Arizona which lie north of the Colorado River within 30 miles 
of Mount Trumbull, and also those points in Arizona which lie 
within 10 miles of the regular route. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

New Mexico—MC 100394, Emmett B. Johnson, contract 
carrier application. Joint board 33. Served July 18. Denial 
of permit proposed. Lime and cement from El Paso, Tex., to 
Roswell, N. M., over a specified route. 

New York—MC 100295, Anthony J. Carraro, common car- 
rier application. Examiner W. R. Frizzell. Served July 18. 
Denial of certificate proposed. Household goods between points 
in Albany, Rensselaer and Schenectady counties, N. Y., on the 
one hand, and points in Massachusetts, New Jersey, Pennsyl- 
vania, Delaware and Connecticut, on the other, over irregular 
routes. 

Nebraska—MC 100163, Raymond Simons, contract carrier 
application. Joint board 316. Served July 18. Denial for 
want of prosecution proposed. Foodstuffs and groceries from 
Denver, Colo., to Belle Fourche, S. D., and return. 

Minnesota—MC 100039, Merlin W. Fischer, dba M. W. 
Fischer, contract carrier application. Joint board 146. Served 
July 18. Permit recommended. Farm machinery and tractors, 
in the period March to November, inclusive, from Mason City, 
Ia., to Minnesota Lake, Minn., over a described route. 

New York—MC 100020, Frank N. Guglielmone, dba West 
End Express & Van Co., common carrier application. Joint 
board 305. Served July 18. Denial of certificate proposed. 
Household goods, store, office and loft furnishings, museum 
and hospital furnishings and equipment, works of art, musical 
instruments and displays between New York, N. Y., and points 
in New York, New Jersey and Connecticut. 

Nebraska—MC 95886, L. B. Edwards, common carrier ap- 
plication. Joint board 138. Served July 18. Certificate rec- 
ommended. Specified commodities between points in Nebraska 
and Sioux City, Ia., over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

District of Columbia—MC 95821, Chester Moore Atwood, 
common carrier application. Joint board 12. Served July 18. 
Certificate proposed. Passengers and their baggage, in special 
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and charter service, between Washington, D. C., on the one 
hand, and Alexandria, Arlington National Cemetery and Mount 
Vernon, Va., on the other, over irregular routes, without pick-up 
“4 oo of passengers at any point except Washington, 


New York—MC 95786, Paul H. Kissinger, common carrier 
application. Examiner W. R. Frizzell. Served July 18. Certifi. 
cate proposed. Lumber and lumber products described as ply- 
wood, wallboard and shingles, from Port of Albany, N. Y., to 
points in Schenectady, Montgomery and Fulton counties, N. Y, 
over irregular routes; rags and mill sweepings from Amster. 
dam and Fonda, N. Y., on the one hand, to Broadalbin, N. y, 
on the other, and shoddy from Broadalbin to Amsterdam and 
Fonda, over specified routes. 

lowa—MC 95494, C. D. Grimm, common carrier applica- 
tion. Joint board 54. Servew July 18. Certificate recom- 
mended. Live stock from points in Louisa county, Ia., on and 
south of Iowa highway 99, and the Iowa River, and from points 
in Des Moines county, Ia., on and east of U. S. highway 61, 
exclusive of Burlington, Ia., to Peoria and Galesburg, IIl.; and 
coal from points in Knox and Fulton counties, Hl., to Oakville, 
Ia., and points in Iowa within 7 miles thereof. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

New York—MC 94802, Fred DeVenuto, dba Fred’s Express 
& Trucking, common carrier application. Joint board 305. 
Served July 18. Certificate recommended. Dentist’s supplies 
and equipment between New York City, on the one hand, and 
points within a radius of 35 miles thereof, in New York, New 
Jersey and Connecticut, on the other, over irregular routes. 

Wisconsin—MC 93848, Clayton Langer dba Langer’s Trans- 
fer (successor in interest to Ben Langer), common carrier ap- 
plication. Joint board 142. Served July 18. Certificate 
proposed. Specified commodities between points in Wisconsin 
and Minnesota, over irregular routes. 

Minnesota—MC 92883., Harlan B. Yule, common carrier 
application. Joint board 146. Served July 18. Certificate rec- 
ommended. Specified commodities between points in Minnesota 
and Iowa. 

New York—MC 91620, Ralph A. McGowan, dba Ralph A. 
McGowan’s Trucking common carrier application. Examiner 
W. R. Frizzell. Served July 18. Certificate proposed. Speci- 
fied commodities between points in New York, Vermont, Mas- 
sachusetts and Connecticut. 

Minnesota—MC 89945, Herman Klankowski, common car- 
rier application. Joint board 146. Served July 18. Certifi- 
cate recommended. Live stock between Caledonia, Minn., and 
farms within 10 miles thereof, on the one hand, and Waukon, 
New Albin, Decorah, Ia., and farms in Iowa within 10 miles 
of Eitzen, Minn., on the other; farm machinery between Cale- 
donia, on the one hand, and farms in Iowa within 10 miles of 
Eitzen, Minn., on the other; and agricultural commodities be- 
tween Caledonia and farms within 10 miles thereof, on the 
one hand, and farms in Iowa within 10 miles of Eitzen, Minn., 
on the other, over irregular routes. 


Nebraska—MC 89423, Elmo Keller, common carrier ap- 
plication. Joint board 185. Served July 18. Certificate rec- 
ommended. Live stock from Newport, Neb., and points within 
15 miles thereof, to Sioux City, Ia., over irregular routes. 


lowa—MC 89186, Floyd Turner, common carrier applica- 
titon. Joint board 138. Served July 18. Certificate recom- 
mended. Live stock between Red Oak, Ia., and points in Iowa 
within 7 miles thereof and Omaha, Neb., and feed from Omaha 
to Red Oak and points in Iowa within 7 miles thereof, over 
specified routes. 


New York—MC 72938, Sub. No. 1, Utica Warehouse Co., 
extension of operation—New York. Examiner W. R. Frizzell. 
Served July 18. Denial of certificate proposed. General com- 
modities, with exceptions, between points in New York within 
a radius of 100 miles of Utica, N. Y., over irregular routes. 

Ohio—MC 49368, Sub. No. 2, Complete Auto Transit, Inc., 
extension—Kansas, etc. Examiner L. J. Kassel. Served July 
18. Permit proposed. Passenger and freight automobiles, and 
chassis, bodies and parts thereof, by the truck-away and drive- 
away methods, in initial movements from Flint, Mich., St 
Louis, Mo., and Norwood, O., to points in Kansas, Louisiana, 
Mississippi, Nebraska, Oklahoma, Texas and Wisconsin, over 
irregular routes. 


Texas—MC 30997, Sub No. 1, R. L. Lewallen, common cat- 
rier application. Joint board 33. Served July 18. Certificate 
recommended. Specified commodities between points in Texas 
and New Mexico, over irregular routes. 

Missouri—MC.__ 30884, Sub. No. 1, Jack Cooper, Transport 
Co., Inc., extension—Arkansas, etc. Examiner L. J. Kassel. 
Served July 18. Permit recommended. Passenger and freight 
automobiles and chassis, bodies, and parts thereof, by the 
truck-away and drive-away methods, in initial movements 
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from Kansas City, Mo., to points in Arkansas, Colorado, Okla- 
homa, Texas and points in Iowa north of U. S. highway 34, and 
in secondary movements between points in Arkansas, Colorado, 
Oklahoma and Texas, and points in Iowa north of U. S. high- 
way 34, over irregular routes. 

Missouri—MC 18092, Hicks Truck Co., Inc., common car- 
rier application. Joint board 195. Served July 18. Denial 
of application proposed. General commodities, between Kansas 
City, Kan., and Alton, Ill., over a regular route serving speci- 
fied intermediate and off-route points. 

Ohio—MC 14375, The Lederer Terminal Warehouse Co., 
Inc., broker application. Examiner Allan F. Borroughs. Served 
July 18. License proposed. General | commodities, with ex- 
ceptions, between points in Ohio within a 300-mile radius of 
Cleveland, O., and between points in New York within a 300- 
mile radius of Buffalo, N. Y. 

Colorado—MC 9787, Sub. No. 5, J. J. Stanton, dba J. J. 
Stanton Transportation Co., extension of operations—Parco, 
Wyo. Joint board 50. Served July 18. Certificate recom- 
mended. Refined petroleum products, in bulk, from Parco, 
Wyo., to Craig, Colo., over a specified route. 

California—MC 141, Sub. No. 2, Devere and Wallace, Inc., 
common carrier application. Examiner W. T. Croft. Served 
July 18. Denial of certificate proposed. Petroleum products 
from points in the Los Angeles Basin to points in Nevada and 
Utah and points within 50 miles thereof. Exceptions, if any, 
must be filed within 25 days from date of service. | ; 

Texas—MC 100302, H. E. Collins, common carrier applica- 
tion. Joint board 170. Served July 19. Certificate proposed. 
Qil field pipe, household goods, live stock, agricultural imple- 
ments and stock feed, between Deaf Smith, Randall, Arm- 
strong, Donley and Collingsworth counties, Tex., and all points 
in Texas north thereof, on the one hand, and points in Okla- 
homa on and west of U. S. highway 75, and points in Kansas 
on and west of U. S. highway 81, on the other, over irregular 
routes. The joint board proposed that the transportation of 
oil field pipe be restricted to move between lease and lease, 
location and location, and rail head and location or lease only. 

New York—MC 95899, Arthur Hendrickson, Inc., common 
carrier application. Examiner L. R. Conley. Served July 19. 
Certificate recommended. Household goods between points in 
Nassau County, N. Y., on the one hand, and points in Con- 
necticut, New Jersey, New York and Pennsylvania, on the other, 
oer irregular routes. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within thirty days from 
date of service. 

District of Columbia—MC 95862, William John Carroll, 
dba Carroll’s Radio & Refrigerator Service, common carrier 
application. Joint board 68. Served July 19. Certificate recom- 
mended. Radios, electric refrigerators, washers and oil heaters, 
between Washington, D. C., and points in Maryland and Vir- 
ginia, over irregular routes. Modified procedure. Hearing on 

request. Exceptions, if any, must be filed within thirty days 
from date of service. ; 

Texas—MC 95837, Earl Blackmore, common carrier appli- 
cation. Joint board 170. Served July 19. Certificate proposed. 
Oil field pipe, agricultural implements, stock feeds, household 
goods, and emigrant movables, between Deaf Smith, Randall, 
Armstrong, Donley and Collingsworth counties, Tex., and all 
points north thereof, on the one hand, and points in Oklahoma 
and Kansas, on the other, over irregular routes. The joint 
board proposed that the transportation of oil field pipe be 
testricted to move between lease and lease, location and loca- 
tion, and rail head and location or lease only. 

lowa—MC 95776, Vern G. McFarland, dba Vern G. McFar- 
land, General Trucking, common carrier application. Joint 
board 138. Served July 19. Certificate proposed. Live stock 
between Odebolt, Ia., and points in Iowa within seven miles 
thereof, and Omaha, Neb., over irregular routes. 


Ontario, Canada—MC 95444, Margaret Jane Phillips and 
Henry Y. Money, co-partners, dba M. and P. Transport, con- 
tract carrier application. Examiner L. R. Conley. Served 
July 19. Denial of application proposed. Special commodities, 
such as railroad track material, between Niagara Falls, Ont.. 
Canada, and Niagara Falls; N. Y. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within thirty days 
from date of service. 

New Jersey—MC 95387, Carmen Fasanella, dba Irish Ex- 
press and Storage Co., common carrier application. Examiner 
C.E. Brooks. Served July 19. Certificate proposed. House- 
hold goods and personal effects, between Princeton, N. J., on 
the one hand, and points in Connecticut, Massachusetts, New 
ork, and Pennsylvania, on the other, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
Must be filed within thirty days from date of service. 

Nebraska—MC 94822, Leonard E. Frederick, common car- 
‘er application. Joint board 140. Served July 19. Denial 
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for want of prosecution proposed. Live stock, grain, agricul- 
tural implements and parts, lumber, building materials, and 
feed between Rulo, Neb., and points within fifteen miles thereof 
and St. Joseph and Kansas City, Mo. ; 

Massachusetts—MC 94544, Elizabeth L. Barrows, admin- 
istratrix of the estate of Frank A. Barrows, dba Barrows 
Garage, common carrier application. Examiner L. R. Conley. 
Served July 19. Certificate recommended. General commodi- 
ties, between Attleboro, Foxboro, Mansfield and Norton, Mass., 
over irregular routes. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within thirty days 
from date of service. 

Nebraska—MC 89956, Magee Brooker, common carrier ap- 
plication. Joint board 184. Served July 19. Certificate pro- 
posed. General commodities, with exceptions, between Cody, 
Neb., and Vetal, S. D., over a regular route, serving all inter- 
mediate points. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. 

Nebraska—MC 88304, John A. Fox, common carrier appli- 
cation. Joint board 138. Served July 19. Denial of certificate 
proposed. General commodities between points in Iowa and 
Nebraska, over irregular routes. 

District of Columbia—MC 83850, Sub. No. 1, Sigurd John- 
son, dba Johnson’s Transfer, extension—Jeanette, Newark, 
Syracuse. Examiner John Cunningham. Served July 19. Per- 
mit recommended. Malt beverages from Newark, N. J., Syra- 
cuse, N. Y., and Jeanette, Pa., to Washington, D. C., and 
Bethesda and Silver Spring, Md., and empty containers from 
Washington, Bethesda and Silver Spring to Newark, Syracuse 
and Jeanette, over specified routes. 


Connecticut—MC 78669, Sub. No. 1, Dominick Montano, 
extension of operations—Connecticut points. Joint board 22. 
Served July 19. Denial of certificate proposed. Petroleum 
and petroleum products, between Hartford, East Hartford, 
Wethersfield and Cromwell, Conn., on the one hand, and a 
described area in Massachusetts, on the other. 


Nevada—MC 77028, Nevada Forwarding Co., broker appli- 
cation. Joint board 128. Served July 19. Dismissal of appli- 
cation for a broker’s license proposed at request of applicant. 
General commodities in interstate or foreign commerce. Excep- 


tions, if any, must be filed within twenty-five days from date 
of service. 


California—MC 70662, Sub. No. 2, Cantlay & Tanzola, Inc., 
extension border points. Joint board 47. Served July 19. Cer- 
tificate proposed. Petroleum and petroleum products except 
asphalt and heavy oils requiring special heated equipment, in 
truckload lots, from Los Angeles, Calif., and points within a 
radius of thirty miles thereof to the United States-Mexico in- 
ternational border po‘nts on U. S. highways 99 and 101Q over 
specified routes. Exceptions, if any, must be filed within 
twenty-five days from date of service. 


Texas—MC 68730, W. M. Dewey & Son, broker application. 
Joint board 77. Served July 19. Denial for want of prosecu- 
tion proposed. Applicant sought a license to arrange for the 
transportation of property in interstate or foreign commerce. 

Ohio—MC 61747, Sub. No. 1, Jerry O’Keefe, extension of 
operations. Joint board 37. Served July 19. Dismisal of ap- 
plication for a permit proposed at request of applicant. Speci- 
fied commodities between points in Kentucky and Ohio. 

South Carolina—MC 59049, Sub. No. 1, David I. Reardon 
—Mpyrtle Beach extension. Joint board 2. Served July 19. 
Permit recommended. Petroleum and petroleum products, in 
tank trucks, from Wilmington, N. C., to Myrtle Beach, S. C., 
over U. S. highway 17. 


Colorado—MC 29746, Sub. No. 2, H. B. Miner, dba H. B. 
Miner Tranportation Co., extension of operations—explosives. 
Joint board 198. Served July 19. Certificate recommended. 
Explosives between points in Colorado, Wyoming and Ne- 
braska. 

Oregon—MC 28901, Sub. No. 1, Silver Wheel Motor 
Freight, Inc., extension of operations—Newport. Joint board 
172. Served July 19. Certificate proposed. General com- 


‘modities, with exceptions, between Newport and Waldport, Ore., 


over U. S. highway 101. Exceptions, if any, 
within twenty-five days from date of service. 


California—MC 22061, Sub. No. 2, Bray Truck Lines, Inc., 
formerly Contract Carriers, Inc., common carrier application. 
Examiner W. T. Croft. Served July 19. Certificate proposed. 
Petroleum and petroleum products in bulk in lots of not less 
than 30,000 pounds, and in containers in lots of not less than 
10,000 pounds, from points in California to points in Utah, over 
described routes. It is provided that no service shall be ren- 
dered to any on-rail bulk storage facility and that there shall 
be no transportation for hire in the reverse direction except 
empty containers and rejected or returned outbound cargo. 


must be filed 
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Exceptions, if any, must be filed within twenty-five days from 
date of service. 

Indiana—MC 13322, Sub. No. 2, Cox Motor Transport, Inc., 
extension of operation, embracing also Sub. No. 3, Same, ex- 


tension of operation. Examiner C. Garofalo. Served July 19. 
Denial of applications for a certificate proposed. Specified 
commodities in Illinois, Indiana, Kentucky, Missouri and Ohio. 

North Carolina—MC 12160, Mrs. Hugh Oscar Eisenhower, 
broker application. Joint board 103. Served July 19. License 
proposed. Passengers and their baggage, from Gastonia and 
Charlotte, N. C., to points throughout the United States, and 
return. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within thirty days from date of service. 

Texas—MC 2226, Red Arrow Freight Lines, Inc., com- 
mon carrier application. Joint board 77. Served July 19. 
Certificate recommended. General commodities, with excep- 
tions, from Gregory, Tex., to Rosenberg, Tex., including inter- 
mediate points. 

Pennsylvania—MC 82438, Roy Leaman, contract carrier 
application, embracing also Sub. No. 1, Same, extension— 
Johnstown and Altoona. Joint board 74. Served July 19. Per- 
mit proposed. Continuance of operation, petroleum products, 
in containers, from Baltimore, Md., to points in specified coun- 
ties in eastern Pennsylvania, and empty petroleum containers 
on return, over irregular routes. The joint board proposed 
denial of that part of the application for a permit to transport 
petroleum products, in containers, from Baltimore to Johns- 
town and Altoona, Pa., and empty petroleum containers and 
used service station equipment, on return, over irregular routes. 

Nebraska—MC 2792, Sub. No. 1, Arlie Trowbridge, ex- 
tension—Crawford. Joint board 44. Served July 19. Denial 
of permit proposed. Petroleum products in bulk between Cas- 
per, Lusk and Newcastle, Wyo., and Crawford, Hay Springs, 
Rushville and Gordon, Neb., over irregular routes. 

New Jersey—MC 77365, North-South Freightways, Inc., 
common carrier application, embracing also Sub. No. 1, Same, 
common carrier application, and Sub. No. 2, Same, common 
carrier application. Examiner Paul A. Colvin. Served July 
19. Certificate in MC 77365, Sub. No. 1, and MC 77365, Sub. 
No. 2, proposed. Unfinished and finished textiles, textile mill 
machinery and parts, and other textile mill supplies, between 
New York, N. Y., Elizabeth, Newark and Paterson, N. J., and 
Allentown, Pa., on the one hand, and Picayune, Natchez, Crys- 
tal Springs, Okolona and McComb, Miss., on the other, over 
irregular routes. Denial of application in MC 77365 for au- 
thority to transport as a common carrier general commodities 
and household goods between points in New Jersey, New York, 
Connecticut, Pennsylvania, Mississippi and other states, over 
irregular routes, proposed under the grandfather clause. 


New York—MC 100157, Oliver Ormsbee, dba Ormsbee 
Truck, common carrier application. Examiner W. R. Frizzell. 
Served July 20. Denial of certificate proposed. Paper and 
paper products from Ticonderoga, N. Y., to Corinth and Fort 
Edward, N. Y. 


Nebraska—MC 95873, Oren Goodrich, common carrier ap- 
plication. Examiner Roy L. Burge. Served July 20. Certifi- 
cate proposed. Live stock from farms and ranches in Nebraska 
and South Dakota within 25 miles of Cody, Neb., to Sioux 
City, Ia.; grain and live stock feed from Sioux City to farms 
and ranches in Nebraska and South Dakota within 25 miles of 
Cody; and live stock, grain, hay and farm and ranch supplies 
between farms and ranches, and between farms and ranches, 
on the one hand, and points now served by railroad, on the 
other, in Nebraska and South Dakota within 25 miles of Cody, 
over irregular routes. 


Wisconsin—MC 95754, Arthur Dutcher, common carrier 
application. Joint board 142. Served July 20. Certificate rec- 
ommended. Live stock and grain from points in Wisconsin to 
points in Minnesota, over irregular routes. 


lowa—MC 95499, Avor McGuire, common carrier applica- 
tion. Examiner Roy L. Burge. Served July 20. Denial for 
want of prosecution proposed. Specified commodities between 
points in Iowa, South Dakota, Nebraska and Minnesota. 

Colorado—MC 94821, E. N. Winscom, common carrier 
application. Joint board 50. Served July 20. Certificate pro- 
posed. Specified commodities between points in Colorado, over 
irregular routes. 

lowa—MC 94714, Sub. No. 2, Fred J. Jones, dba Jones 
Transfer, common carrier application. Examiner Roy Burge. 
Served July 20. Certificate recommended. Beer from Peoria, 
Ill., to Spencer, Ia., and empty beer containers on return, over 
irregular routes. 

Nebraska—MC 94408, Lynus Howard, dba Lynus Howard 
Truck Line, common carrier application. Joint board 185. 
Served July 20. Certificate recommended. Live stock from 
O'Neill, Neb., and farms and sales barns within 25 miles of 
O’Neill to Sioux City, Cleghorn and Cherokee, Ia., and 
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Colome, Winner, Gregory and Yankton, S. D.; and commercial 
feed, and plumbing and hardware supplies from Sioux City to 
O’Neill, over irregular routes. 

New York—MC 93997, E. W. Thomas, common carrier ap. 
plication. Examiner W. R. Frizzell. Served July 20. Denia] 
of certificate proposed. Household goods between points jn 
New York, Vermont, Massachusetts, Rhode Island, Connecti- 
cut, New Jorsely and Pennsylvania. 

lowa—MC 93976, Roy E. Patton, common carrier applica- 
tion. Joint board 138. Served July 20. Dismissal of applica- 
tion proposed at request of applicant. General commodities, 
except those requiring special equipment, between Pisgah, Ia,, 
and vicinity and Omaha, Neb., over irregular and regular 
routes. 

North Carolina—MC 93744, Fred S. Winslow, dba Fred's 
Truck Line, common carrier application. Examiner W. W. 
McCaslin. Served July 20. Certificate proposed. Continuance 
of operation, specified commodities between points in North 
Carolina, on the one hand, and points in Virginia, on the other, 
over irregular routes. 

Wisconsin—MC 90924, J. W. Geurkink, common carrier 
application. Joint board 142. Served July 20. Certificate 
recommended. Live stock between points in St. Croix county, 
Wis., on the one hand, and South St. Paul, Newport and St. 
Paul, Minn., on the other, over irregular routes. 

Wisconsin—MC 90824, Clifford E. Fisher, common car- 
rier application. Joint board 142. Served July 20. Specified 
commodities between points in Wisconsin and Minnesota, over 
irregular routes. : 

New Mexico—MC 90546, O. F. Craig, contract carrier ap- 
plication. Joint board 125. Served July 20. Permit recom- 
mended. Specified commodities from Monte Vista, Colo., to 
points in New Mexico, and from Las Cruces, N. M., to Monte 
Vista, over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 


New Mexico—MC 89845, Explosives Transporters, Inc., 
common carrier application. Examiner Virgil J. Livingstone. 
Served July 20. Denial for want of prosecution proposed. Ex- 
plosives between points in New Mexico, Colorado, Wyoming, 
Utah, Arizona, Kansas, Nebraska, Texas and Oklahoma. 

New York—MC 89377, Joseph Cory, dba Rapid Carriers, 
common carrier application. Joint board 305. Served July 
20. Certificate proposed. New furniture from New York, N. 
Y., to points in New Jersey 35 miles from New York and to 
points in New York within the same distance where operation 
is required through New Jersey, over irregular routes. 


Michigan—MC 59336, Sub. No. 3, U. S. Truck Co., Inc, 
extension—commercial zones. Joint board 57. Served July 
20. Certificate recommended. General commodities between 
points in Ohio and Michigan, over specified routes. 


Virginia—MC 46073, Sub. No. 1, Charles Otto Tysor, dba 
Princess Anne Motors Transportation—North Carolina exten- 
sion—malt beverages. Examiner W. W. McCaslin. Served 
July 20. Certificate recommended. Malt beverages from Nor- 
folk, Va., to points in North Carolina, Maryland and the Dis- 
trict of Columbia, and to Charles Town and Martinsburg, W. 
Va., and empty containers for malt beverages from the before 
mentioned destination points to Norfolk, over irregular routes. 

Oklahoma—MC 43163, Sub. No. 1, B. & B. Supply Co., 
common carrier application. Examiner C. E. Simmons. Served 
July 20. Certificate recommended. Oil well equipment, heavy 
drilling machinery, and oil field pipe, between points in Okla- 
homa, Illinois, Indiana, Kentucky, Louisiana, Missouri and 
Tennessee, over irregular routes. 

New Jersey—MC 35229, W. W. Krautter, Inc., common 
carrier application. Joint board 42. Served July 20. Permit 
proposed. Continuance of operations, concrete pipe from New 
York, N. Y., Trenton and Union, N. J., to points in New Jersey, 
New York, and Pennsylvania within a radius of 175 miles of 
New York City, and metal forms and reinforcement used in the 
manufacture of concrete pipe between Trenton and Union an 
New York City, over irregular routes. 

North Carolina—MC 29914, S. O. Hege, common cure 
application. Examiner W. W. McCaslin. Served July 20. 
Certificate proposed. Continuance of operation, tures 
panels, and plywood, between Lexington, N. C., on the one hand, 
and Martinsville, Bassett and Galax, Va., on the other; — 
ture, from Lexington to points in South Carolina; househol 
goods between points in North Carolina, on the one hand, . 
points in South Carolina and Virginia, on the other, and 4 
tween points in Virginia, on the one hand, and points in Sout 
Carolina, on the other, over irregular routes; and meats from 
Greensboro and Lexington, N. C., to Albemarle, N. ©. an 
intermediate points over a specified route. _ 

Ohio—MC 25544, Inter-City Transport, Inc., contract = 
rier application. Examiner Allan F. Borroughs. Served July 
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90. Denial for want of prosecution proposed. Specified com- 
modities between points in Ohio, Michigan, Indiana, Pennsyl- 
yania, New York and West Virginia. 

Oregon—MC 23180, Sub. No. 3, E. R. Ogg, extension of 
operations—Idaho. Joint board 81. Served July 20. Permit 
recommended. Lumber and lumber products from points in 
Oregon to points in Washington and Idaho, and from points in 
Washington to points in Oregon and Idaho, over irregular 
routes. Exceptions, if any, must be filed within twenty-five 
days from date of service. 

Arizona—MC 17565, Sub. No. 1, W. C. Burnett, common 
carrier application. Examiner W. T. Croft. Served July 20. 
Certificate proposed. General commodities, with exceptions, 
between Phoenix, Ariz., and Grand Junction, Colo., over de- 
scribed routes. Exceptions, if any, must be filed within twenty- 
five days from date of service. 

Massachusetts—MC 7681, Sub. No. 1, Cornelius R. Bowlby, 
dba C. R. Bowlby & Son, extension of operations—New Eng- 
land. Examiner R. J. Flood. Served July 20. Certificate 
proposed. Boats and boat accessories betwen points in Massa- 
chusetts, Maine, New Hampshire, Vermont, Rhode Island, Con- 
necticut, New York, and New Jersey, over irregular routes. 

New Jersey—MC 977, Sub. No. 1, Henry Russell Tomkin- 
son, extension of operations. Joint board 283. Served July 20. 
Certificate proposed. Empty tin cans, with or without their 
equipment from Baltimore, Md., to Germania, N. J., over speci- 
fed routes, and returned or rejected shipments, without com- 
pensation, in the reverse direction. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 4679, the Commission has suspended from 
July 17, 1939, until February 17, 1940, the operation of cer- 
tain schedules as published in supplement 24 to Agent F. D. 
Miller’s tariff I. C. C. No. 249. The suspended schedules pro- 
pose to establish a reduced rate of 40 cents a 100 pounds on 
fabrics, made of wood or made of wool mixed with cotton, 
rayon, silk waste or vegetable fibre, in any quantity, from Sa- 
vannah to Macon, Ga. 

In I. and S. M-778, the Commission has suspended from 
July 17 until October 15, the operation of all schedules as 
published in tariff MF-I. C. C. No. 6 of Claude E. Harris, 
Omaha, Neb. The suspended schedules propose to establish 
new and reduced and increased truckload commodity rates 
on packing house products, canned goods, oleomargarine, hides, 
dairy products and meat scrap between points in Colorado, IIli- 
nis and Nebraska, also rules and provisions applying in con- 
nection therewith. The following is illustrative: 


Canned goods from Chicago, Ill., to Denver, Colo., present, 88, 
minimum 18,000 pounds; proposed, 88, minimum 16,000 pounds. 


_ In I. and S. 4677, the Commission has suspended from July 
13, 1939, until February 15, 1940, the operation of certain 
schedules as published in Supplement 35 to J. R. Peel’s Tariff 
IC. C. 3043. The suspended schedules propose to establish 
reduced carload rates of 17 cents a 100 pounds on malt liquors 
from Beaumont, Galveston, Houston and other Texas ports to 
New Orleans, La., and points intermediate thereto, and 16 
cents a 100 pounds on the empty containers returned in the 
— direction, to meet alleged water-and-motor truck com- 
petition. 

In I. and S. 4678, the Commission has suspended from 
July 17, 1939, until February 17, 1940, the operation of certain 
schedules as published in supplements 9 and 10 to Agent L. E. 
Kipp’s Tariff I. C. C. A-2987 and many other tariffs. The sus- 
pended schedules provide that when carrier is unable to fur- 
hish car of the length ordered and furnishes two shorter cars 
mn place of the car ordered, one of the cars (the longer of the 
‘wo, if of different lengths, and subject to different weights 
When loaded singly) shall be charged at actual or estimated 
Weight, subject to the minimum weight fixed for such car, 
and the remainder of the shipment loaded in the other car 
shall be charged at actual or estimated weight and carload rate, 
Ut in no case shall the total weight charged for the two cars 
be less than the minimum weight for car ordered. 

In I. and S. M-779, the Commission has suspended from 
July 18 until October 16, the operation of certain schedules as 
bublished in supplement No. 2 to tariff MF I. C. C. No. 3 of 

hards Motor Freight Lines, Scranton, Pa. The suspended 


edules propose to establish a rule providing for unlimited 
sorption of loading charges at import, coastwise or inter- 
‘oastal steamship piers or loading docks at points in Delaware, 
Maryland, New Jersey, New York, Pennsylvania and District 
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of Columbia; in lieu of the present rule providing that such 
loading charges will not be absorbed. 

In I. and S. M-780, the Commission has suspended from 
July 19 until October 17, the operation of certain schedules as 
published in supplement No. 2 to tariff MF I. C. C. No. 5 of 
Stanford C. Good dba Good’s Transfer, Harrisonburg, Va. The 
suspended schedules propose to establish in lieu of higher com- 
modity rates a commodity rate of 20 cents a 100 pounds, mini- 
mum 10,000 pounds, on binder and fodder twine, nails and 
staples, and fencing material, steel, all kinds, including woven 
wire and posts, from Baltimore, Md., to Harrisonburg, Va. 
An illustrative proposal is to establish a rate of 20 cents on 
binder and fodder twine minimum 10,000 pounds, from Balti- 
more, Md., to Harrisonburg, Va., in lieu of the present rate of 
24 cents. 


STOCKYARDS INVESTIGATION 


Examiners Carter and Haden, at Chicago, July 18 and 19, 
took testimony in Ex Parte 127, status of public stockyards, 
so far as it concerned the corporate set-up and the operations 
of the St. Louis National Stock Yards Company, at East St. 
Louis, Ill. In general, the testimony followed the lines of that 
put in by representatives of other stockyards at hearings else- 
where and at Chicago the week before (see Traffic World, July 
15, p. 133). Some differences in details, however, were re- 
vealed, notably the fact that there was an interlocking of the 
directors of the St. Louis yards and the East St. Louis Junc- 
tion Railway, the switching road serving those yards. J. G. 
Sheaffer, vice-president of both corporations, testified, however, 
that he and other officers serving both corporations jointly, 
received separate salaries from each, though, generally, the 
salaries paid by the stockyards company were higher than 
those paid by the railroad company. 

Edward L. Murphy, investigator for the Commission, testi- 
fied as to his findings about the financial structure and the stock 
ownership of the stockyards company. He said the railroad 
had originally been owned by the stockyards company and that, 
while that relationship existed, the stockyards company had 
filed tariffs with the Commission naming loading and unloading 
charges. Since the corporate separation of the two, he said, 
the railroad filed tariffs but .the stockyards company did not. 

Because of the fact that representatives of the Bourbon 
Stock Yards Company, Louisville, Ky., were unable to be pres- 
ent at the Chicago hearing, a separate hearing to take testi- 
mony on that yard was set for August 7 at the Brown Hotel, 
Louisville. That will complete the list of stockyards contained 
in the Commission’s order instituting the investigation. 


RAIL-OWNED FORWARDER STOCK 


The New York Central and the so-called Van Sweringen 
systems have placed stock owned by them in the Universal 
Carloading & Distributing Co., and the National Carloading 
Co., respectively, in the hands of Balthasar H. Meyers and 
Frank McManamy, former members of the Commission, as 
trustees. The trust agreements have been filed with the Com- 
mission. This trusteeing of the stock is in purported compli- 
ance with the requirement of the Commission that the railroad 
companies divest themselves of the ownership of stock of for- 
warding companies operating over their rails, made in No. 
27365, Freight Forwarding Investigation, 229 I. C. C. 201. In 
that case the stock ownership by the railroad companies was 
condemned. 

Placing stock in the hands of trustees, after condemnation 
of its holding by reports of the Commission was a method de- 
vised by railroads when the Commission condemned stock 
acquisitions by them as being in contravention of the Clayton 
anti-trust law. 

No action has yet been taken by the Commission on trust 
arrangements which place Messrs. Meyer and McManamy in 
control of the two forwarding companies. Under the arrange- 
ment the trustees have the power to vote the stock of the for- 
warding companies. Mr. Meyer has the power to sell the stock 
at or above price mentioned in the agreement. The two former 
commissioners have the power to manage the affairs of the 
companies to the extent of the power conferred on them by 
the number of shares held which, in the case of the Universal 
Carloading & Distributing Co., is between 40 and 50 per cent 
of the total. 

The trust period under which Mr. Meyer is to act is not 
to exceed ten years, while that under which Mr. McManamy is 
to act is three years. Mr. Meyer intends looking into the 
subject with a view to making the stock which has been 
placed in his care retain if not increase in value by reason 
of better service, if possible, on the theory that it is the duty 
of a trustee to preserve the property in his hands, so that 
when final disposition is made of it any deterioration there 
may be in it may not be attributed to lack of care by the 
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trustee. The plans of Mr. McManamy, who is living in Day- 
tona, Fla., are not known. 

The Erie did not join the Pere Marquette and Chesapeake 
& Ohio in creating a trust for the holding of forwarding stock 
owned by them. It pointed out that the stock held by the 
other of the so-called Van Sweringen roads constituted two- 
thirds of that outstanding and that the third held by it did 
not control the corporation. Besides it made the point that 
its affairs were in the hands of a federal court for reorgan- 
ization purposes. 

Members of the Commission’s staff who handled the freight 
forwarding investigation have made comments on the trusts 
for the benefit of their superiors, in the event the Commission 
decides to make comment on what the two systems have done. 
The order of the Commission does not indicate, it is believed, 
that it is under obligation to say the trusteeing of the stock 
does or does not comply with the requirements set forth in 
its report and order. One point made in the comments of the 
members of the staff was that the Commission required not 
merely divestment of the stock but also cessation of partici- 
pation of the carriers in the working arrangements between 
the railroads and the forwarding companies in which they held 
a controlling stock interest and that the arrangement might 
not to be in full compliance but in the nature of a subterfuge. 
The trust arrangements, on their face, appear to vest plenary 
power in the hands of the two former commissioners. 

In the event the Commission should take action with re- 
gard to the trust agreements and should say that they did 
not meet its requirements it is believed it would be obligatory 
on the Commission to issue a definite order setting forth what 
in its opinion it was necessary for the railroad companies to 
do. Issuance of such an order should lay the foundation for 
litigation in the event the railroad companies thought the re- 
quirements of the Commission were beyond its power to make. 


PETITIONS FOR REHEARING, ETC. 

MC F-779, in the matter of Dalby Motor Freight Lines, Inc., Lub- 
bock, Tex., purchase, Harold B. Reynolds, Gba North Plains Motor 
Freight Lines, Amarillo, Tex. Dalby Motor Freight Lines, Inc., asks 
that application be dismissed. 

MC F-780, in the matter of Hill Lines, Inc., Amarillo, Tex., pur- 
chase, H. R. Priddy, dba Tucumcari Truck Line, Tucumcari, N. M. 
Hill Lines, Inc., asks that application be dismissed. 

No. 28083, Harrisburg Steel Corporation vs. Pennsyivania. Harris- 
burg Steel Corporation asks reconsideration by entire Commission of 
order of May 19 and tc grant complainant relief prayed for in its 
complaint. 

No. 21894, Lehigh Stone Co. vs. B. & O. et al. New York, Chicago 
and St. Louis asks modification of orders in proceeding so as to per- 
mit publication on less than statutory notice, by petitioning carrier, 
of a carload rate of 61 cents a net ton of 2,000 pounds on sand (except 
blast, core, engine, filter, fire or furnace, foundry, glass, grinding or 
polishing, loam, moulding or silica), and gravel, carloads, minimum 
weight 90 per cent of marked capacity of car, except when car is loaded 
to full visible or cubical capacity, actual weights to apply, from Peru, 
Ind., to Valparaiso, Ind. (an intrastate movement), said rate to be 
published as a truck and water competitive rate. 

No. 17000, part 4, rate structure investigation, petroleum and 
petroleum products. Texas and Pacific on its behalf and on behalf 
of Missouri Pacific asks modification of order of January 5, 1931, in 
so far as order requires maintenance of rates from Shreveport group 
in relation to rates from other southwestern origin groups. 

No. 17000, part 4, rate structure investigation, petroleum and 
petroleum products. Louisiana & Arkansas asks modification of finding 
in proceeding requiring maintenance of rates on gasoline, kerosene 
and naphtha, from Cotton Valley, Evansville, Princeton and Shreveport, 
La., in relation to rates from other southwestern origin groups to the 
extent necessary to enable petitioner and connecting lines to estab- 
lish a proposed rate of 15 cents a 100 pounds to Memphis, Tenn., also 
to establish reduced rates at points intermediate to Memphis, Tenn., 
and beyond Memphis, Tenn., on basis of combinations using proposed 
rate of 15 cents to Memphis, plus the applicable rates beyond. 


Ex Parte MC 21, motor carrier rates in central territory. Central 
States Motor Freight Bureau, Inc., in its twenty-second petition for 
amendment asks modification of the order in this case so as to pre- 
scribe minimum rates on commodities mentioned in the petition. 

1. & S. No. 4595, excursion fares for C. C. C. camps enrollees in 
the west. Respondents ask continuance of the suspension of tariff 
I, C. C. 3651 until such time as Commission may further direct, such 
tariff now being under suspension in accordance with Supplement No. 
1 thereto until the first day of October, 1939, so they may have more 
time to prepare a petition for rehearing and argument. 

1. & S. No. 4597, heating apparatus between W. T. L. points. To- 
peka Chamber of Commerce and Topeka Traffic Association ask re- 
opening and reconsideration; Western Trunk Line carriers also ask 
for reconsideration and postponement of effective date of order June 
22. 

No. 14435, Public Service Commission of Indiana vs. B. & O. et al. 
Cc. M. St. P. & P. ask for modification of Commission’s order May 
27, 1924, so as to permit it to cancel rates maintained under that order 
on fruits and vegetables to Chicago, Ill., from various stations in In- 
diana. 

No. 17000, part, 2, western trunk line class rates. J. A. Farmar 
and E. Morris on behalf of carriers ask Commission to modify require- 
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ment of Finding 14, so as to permit the establishment of 12 per cent 
of first-class rating on pumicite (voleanic ash), carloads minimum 
weight 60,000 pounds, between all points in western trunk line terri- 
tory, also between western trunk line territory and southwestern terrj- 
tory, without the necessity of establishing the same rating from officia} 
classification to western trunk line territory, 

Ex Parte MC 22, in the matter of motor carrier rates in New Eng. 
land. Holland Transportation Co., Inc., asks further modification of 
order of Commission dated August 3, 1938, and as amended. 

Ex Parte No. 115, general commodity rate increases, 1937, in the 
matter of increases in freight rates and charges, 1937. Milwaukee Coa] 
Docks asks in supplemental petition reopening of matter for modifica- 
tion of findings, conclusions and order of November 21, 1938, so as to 
authorize an increase of only 7% cents a net ton of 8% cents a gross 
ton on thé transportation of lake-cargo coal to lower lake ports for 
reshipment by vessel to ports on the west bank of Lake Michigan or 
to American ports on Lake Superior. 





UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 12459, Western Maryland Railway 
Company equipment-trust certificates, granting authority to assume 
obligation and liability in respect of not exceeding $2,300,000 of West- 
ern Maryland Railway two per cent equipment-trust certificates, series 
G, to be issued by the Union Trust Company of Maryland, as trustee, 
and sold at 101.5311 and accrued dividends in connection with the pro- 
curement of certain equipment, approved as of July 15, 1939. 

Report and order in F. D. No. 12452, Atlanta Terminal Company 
bonds; F. D. No. 12452 (Sub. No. 1), Southern Railway Company 
assumption of obligation and liability; F. D. No. 12452 (Sub. No. 2), 
Central of Georgia Railway Company receiver assumption of obliga- 
tion and liability; and F. D. No. 12452 (Sub. No. 3), Atlanta & West 
Point Rail Road Company assumption of obligation and _ liability, 
granting authority (1) to the Atlanta Terminal Company to issue not 
exceeding $1,600,006 of first mortgage bonds, series A, 4 per cent, 
to be sold at 100.512 and accrued interest, and the proceeds used for 
the purposes stated herein, and for other lawful purposes; (2) to the 
Southern Railway Company, the receiver of the Central of Georgia 
Railway Company, and the Atlanta & West Point Rail Road Company 
to assume obligation and liability, jointly and severally, as guarantors, 
in respect of the bonds herein authorized to be issued, approved as 
of July 13, 1939. 

Report and certificate in F. D. No. 12352, Mount Vernon Terminal 
Railway Co., Inc., acquisition and operation, authorizing (1) acquisition 
and operation, and (2) operation, under trackage rights, by the pro- 
posed Mount Vernen Terminal Railway Co., Inc., of line of railroad 
in Skagit county, Wash., approved. 

Report and order in F. D. No. 12444, Denver & Rio Grande West- 
ern Railroad Co. trustees’ equipment certificates, granting authority 
to the trustees of the Denver & Rio Grande Western Railroad Co. to 
assume obligation and liability in respect of not exceeding $1,290,000 
of Denver & Rio Grande Western Railroad equipment-trust certificates, 
series E, to be issued by the Pennsylvania Company for insurance on 
lives and granting annuities, as trustee, and to be sold at 101.6789 per 
cent of par and accrued dividends in connection with the procurement 
of certain equipment, approved. 

Report and order in F. D. No. 12440, Rapid City, Black Hills & 
Western Railroad Co. financial readjustment, granting authority, in 
furtherance of a proposed financial readjustment, (1) to modify not 
exceeding $274,500 of outstanding first-mortgage bonds, pursuant to 
the provisions of an extension agreement dated May 1, 1939, between 
the applicant and the owners and holders of all these bonds, by 
extending the maturity date for 30 years from May 1, 1939, and by 
reducing the interest rate for the extended period from 5 to 3% 
per cent; and (2) to issue capital stock, pursuant to a contract and 
agreement dated May 3, 1939, between the applicant and the holders 
of certain securities, in the total amount of not exceeding $397,871, 
consisting of 3,978 71/100 shares of the par value of $100 a share, and 
necessary fractional scrip. of which $109,800 is to be class A first pre 
ferred, to be exchanged for unpaid interest coupons on first mortgage 
bonds on a dollar-for-dollar basis, $205,765 is to be class B second 
preferred stock, to be exchanged for presently outstanding preferred 
stock on a dollar-for-dollar basis, and $82,306 is to be common stock, 
to be issued to holders of presently outstanding preferred stock on 
the basis of one share of common for each 2% shares of preferred, 
in exchange for the cancellation of the right to dividends accumulated 
and unpaid on such stock, approved, as of July 17, 1939. 





M. P. REORGANIZATION 


In Finance No. 9918, Missouri Pacific reorganization, the 
Commission, by division 4, has approved maximum limits of 
final allowance for Ernest A. Green and of partial allowance 
for R. B. Caldwell, as compensation for legal services rendered 
by them as special counsel to the trustee of the debtor. 

It approved $15,000 as maximum final allowance to be 
paid to May W. Green, executrix of the estate of Ernest A. 
Green, and J. Porter Henry and John R. Green, surviving part- 
ners of Ernest A. Green, as compensation for all services ren- 
dered by Ernest A. Green and his office associates to December 
31, 1938, in addition to $26,500 herertofore approved by it. 

The Commission said it should defer fixing a final max- 
imum allowance for R. B. Caldwell, but should fix a maximum 
partial allowance, for the time being, of $7,000, to be paid 
to Caldwell as compensation for services rendered by him and 
his office associates from July 1 to December 31, 1938. The 
approval is without prejudice to the fixing of a final maximum 
limit on further investigation. 
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Loss and Damage Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


igests taken from Reporters and Digests of National Reporter System, 
(Digenublished by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 





LOSS OF OR INJURY TO GOODS 

(Supreme Court of Arkansas.) A shipper makes a prima 
facie case against carrier for damage to shipments of straw- 
perries based on carrier’s common-law liability, when he shows 
that sound berries were delivered for shipment, and that berries 
were in damaged condition upon arrival at their destination. 
(Railway Express Agency vs. H. Rouw Co., 128 S. W. Rep. 
2d 989.) 
. A carrier in transporting strawberries is not an insurer, 
and it discharges its liability therefor when it shows that ordi- 
nary care was employed by it in the shipment.—Ibid. | 

Evidence that refrigerator cars furnished by carrier for 
shipment of strawberries. were properly iced at shipping point, 
that adequate number of icing stations were provided by car- 
rier, that cars were re-iced to capacity at each station, at which 
berries appeared to be in good condition, that diversion orders 
were promptly effected by carrier, and that inspectors of rail- 
road perishable inspection agency who examined cars upon 
arrival at destination testified that deterioration of berries was 
caused by their inherent nature and was of field origin, was 
insufficient to present question for jury, as to common-law 
liability of carrier.—Ibid. 


QUANAH TRANSIT CASE 


At the request of Robert E. Quirk, attorney for the 
plaintiff, the federal court at Newark, N. J., has dismissed the 
application for an injunction filed there in Quanah, Acme & 
Pacific vs. United States Interstate Commerce Commission for- 
bidding the enforcement of the Commission’s order in I. and S. 
No. 4530, cottonseed at Quanah, Tex., requiring the cancellation 
of transit tariffs filed by that carrier. The question of venue 
was raised when the matter came on for hearing. Mr. Quirk, 
rather than spend time on that question, said he would bring 
suit at Fort Worth, Tex. The suit therefore was dismissed 
without prejudice to his doing that, other parties in interest 
seeming to prefer litigation in Texas rather than in New Jer- 
sey, the residence of one of the cotton oil companies interested 
in the transit at Quanah. 


SIT-DOWN STRIKE DEMURRAGE 
The Traffic World Washington Bureau 


Referring to the situation resulting from the sit-down 
strike at Detroit in March and April, 1937, as a “break-down 
of government,” Donald Richberg, in arguing for the complain- 
ant in No. 27950, Chrysler Corporation vs. New York Central, 
with which was joined No. 27951, Same vs. Detroit Terminal, 
suggested that under such a condition all citizens had equal 
responsibility. 

Responsibilities arose, said he, under laws made by gov- 
emment and that when there was such a break down 
there was nothing by which responsibilities as between citi- 
zns could be measured. Mr. Richberg was arguing against 
the imposition of demurrage, on cars within and without the 
Chrysler plants in the period the strike paralyzed operations, 
the civil authorities making no effort, for a time at least, to 
permit entry into or exit from the plants. 

H. H. McLean, for the carriers, said that the demurrage 
tules, operated in this instance under the average agreement 
which made no provision for exemption by reason of a strike, 
should be applied. The Chrysler company has paid about 
$95,000 demurrage and is seeking to recover that sum. Mr. 
McLean suggested that if the Commission thought there should 
be relief from the rules it should not as Examiner Archer said 
none of his alternative proposals with respect to the matter, 
hold that the collection of the demurrage was in violation of 
section 6. In the alternative he suggested that it hold the 
collection unreasonable under section 1 of the interstate com- 
merce act to the extent it might say. He turned the suggestion 
of Mr. Richberg that hurt be left where it fell because of the 
break-down of government so as to have the burden that fell 
on the Chrysler company under the demurrage rules left there. 
He said that if the Commission held the collection illegal then 
the railroad company would be left without compensation for 
the cars held within the plant. The examiner had suggested 
that the matter might be composed by the payment of a charge 
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of $1 a day as compensation for the cars held within the plant. 
The demurrage collected, for a large part of the time was at 
the penalty rate of $5.50 a day on each car. In answer to 
Commissioner Alldredge Mr. McLean said the railroad company 
was insisting on the penalty charge, adding that if relief was 
deemed desirable it should be under section 1 and not under 
section 6. 

John S. Burchmore, for the National Industrial Traffic 
League, asked the Commission, in this case, not to tie the hands 
of the League and the Association of American Railroads. 
They, he said, for a considerable period had been working on 
a revision of the rules to take care of unusual situations. He 
said they had about come to an agreement but he said he could 
not disclose what it was. Hands would be tied, it was sug- 
gested, if the Commission in this case prescribed a rule for 
application in unusual situations in the future. Mr. Burchmore 
said the interest of the two organizations was in the future, the 
League not being particularly interested in this case beyond 
the fact that it would prefer the company, a member of the 
League, to win, which he suggested was no more than.a~Chris- 
tian principle. 


ELKINS ACT CASE ACQUITTAL 


The Commission has been advised, according to a state- 
ment by Secretary Bartel, that a jury at Denver, Colo., has 
returned a verdict of acquittal in the case of United States vs. 
Hero J. Bourk and Thomas G. Keeton. According to the state- 
ment, Bourk and Keeton had been charged in an indictment 
with having solicited concessions through the device of filing 
falso claims in violation of the Elkins act and with having con- 
spired to solicit such concessions. 


GRAIN TO GULF PORTS 


Chicago and Minneapolis grain interests have asked the 
Commission to suspend Illinois Central I. C. C. No. A-11223, 
dated to become effective August 10, making reductions in 
rates on grain for export from stations in Illinois and Indiana 
to New Orleans, La., and Gulfport, Miss. (see Traffic World, 
June 17, p. 1342). The Minneapolis Traffic Association which 
asked for suspension on behalf of Twin Cities grain interests 
suggested that the proposal as to rates to the Gulf ports be 
joined with I. and S. No. 4653, export grain, Central Freight 
Association:territory to north Atlantic ports, assigned for hear- 
ing at Minneapolis July 20. 

The transportation department of the Board of Trade of 
Chicago said the tariff made reductions ranging from one to 
six cents a hundred pounds on wheat, corn, oats, rye and bar- 
ley, from stations on the Illinois Central in Indiana and Illi- 
nois to Gulfport and New Orleans. The Chicago organization 
suggested that the hearing in I. and S. No. 4653 at Minneap- 
olis be canceled and that the proceeding which it asked the 
Commission to institute be joined with the case relating to 
the rates to north Atlantic ports. Thereby, it said, on one 
record there would be information enabling the Commission 
to determine the proper differences in the rates to the Gulf 
and the Atlantic ports. 

Discussing the relationship of the export rates via the 
Atlantic and the Gulf ports, the Chicago Board of Trade said 
the rates from central and northern Illinois to Baltimore 
ranged from 24% cents to 30 cents. It said the proposed rates 
to New Orleans were lower than the present rates to Balti- 
more by amounts ranging from 4 to 10 cents whereas the 
differences between the present rates to Baltimore and New 
Orleans ranged from nothing to 4 cents. From central Illi- 
nois, the present export rates, the board said, were 28 cents 
to Baltimore and 24 cents to New Orleans or a differential of 
4 cents in favor of New Orleans. The Illinois Central proposal, 
it said, would result in a differential of 10 cents, New Orleans 
under Baltimore from central Illinois. 

The relation of the rates on grain for export to the At- 
lantic and Gulf ports, the Chicago body said, was before the 
Commission in Grain and Grain Products, 164 I. C. C. 619, 
decided July 1, 1930. The Commission then prescribed a dif- 
ferential to New Orleans under Baltimore of 2 cents from 
central Illinois. It was there found, said the board, that the 
export rates from central Illinois were unreasonable to the 
extent they exceeded 274 cents to Baltimore and 25% cents 
to New Orleans, based on factors of 11% cents to Chicago 
and St. Louis; 16 cents from Chicago to Baltimore; and 14 
cents from St. Louis to New Orleans. That order, it pointed 
out, however, was vacated on account of the decision of the 
Supreme Court in the so-called stale record case, Atchison, 
Topeka & Santa Fe vs. United States, 284 U. S. 248. 

In view of the suspension of the 24 cent rate from central 
Illinois to Baltimore under I. & S. No. 4653, the Chicago board 
said it would seem only proper that the proposed 18-cent rate 
from central Illinois to New Orleans be also suspended. The 
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Chicago board said it was its understanding that New Orleans 
port authorities claimed that a differential of six cents was 
necessary to enable New Orleans to compete with the Atlantic 
ports on grain from central Illinois for export. The Chicago 
protest said it understood that this six-cent differene was made 
up of an ocean-freight difference of about 3.8 cents and that 
the remainder of the six cents was for alleged miscellaneous 
disabilities at New Orleans for marine insurance, additional 
interests, exchange and climatic risk. In its view, said the 
Chicago protest, these alleged miscellaneous disabilities at New 
Orleans were not elements of transportation which should be 
considered in fixing reasonably related rail rates to the com- 
peting points. 

The best information it had been able to obtain about 
ocean-rate differences to Europe, said the Chicago board, was 
that ordinarily from New Orleans the rate was one cent a 
bushel over Atlantic ports. That, it said, was equivalent to 
1.67 cents a hundred pounds for wheat and 1.79 cents for corn. 
When ocean rates widened at times of heavy export and 
scarcity of vessels the usual one-cent a bushel difference the 
Chicago board said, might widen to two cents a bushel from 
New Orleans over Atlantic ports. 

It was self-evident said the Chicago board, that the pro- 
posed rates to New Orleans would accord undue and unrea- 
sonable preference or advantage to New Orleans and the tran- 
sit operators intermediate thereto and subject to undue or 
unreasonable prejudice or disadvantage the Atlantic seaports 
and the transit operators intermediate thereto. 


LOUISIANA & ARKANSAS BONDS 


In a second supplemental report in Finance No. 11863, 
Louisiana & Arkansas Railway Co. bonds, the Commission, by 
division 4, has modified its order of April 13, 1939, in 233 I. C. 
C. 37, so as to authorize the procurement of authentication and 
delivery of not exceeding $850,000 of first mortgage 5 per cent 
bonds, series C, $650,000 thereof to be pledged, in substitution 
for a like amount of first mortgage 6 per cent bonds of the 
Louisiana, Arkansas & Texas as collateral security to a prom- 
issory note of $350,000, and the remainder to be held in appli- 
cant’s treasury. The bonds are to be dated July 1, 1939, and 
are to mature January 1, 1969. The bonds were to have been 
dated January 1, 1938, according to the prior report. Applicant, 
according to the report, asked that the series C bonds and the 
supplemental indenture be dated as of July 1, 1939, due to the 
time that had elapsed between the filing of the original appli- 
cation and the final order. 





LOANS TO RAILROADS 

At the end of June the Reconstruction Finance Corporation 
had lent to railroads $649,951,461.06 and repayments thereon 
totaled $215,902,005.95, according to the monthly statement of 
the corporation. 

Emil Schram, a director of the RFC, has been elected 
chairman to succeed Jesse H. Jones, who was appointed Fed- 
eral Loan Administrator by President Roosevelt. 

The Pittsburgh & West Virginia has asked the Commission 
to approve and the Reconstruction Finance Corporation to au- 
thorize, in Finance Nos. 9174, 10661 and 11933, the carrying out 
of a proposed plan with respect to its equipment trust cer- 
tificates, series of 1936, maturing on and after April 1, 1940, 
submitted to certificate holders February 1, under which old 
or obsolete equipment is to be retired and replaced by other 
equipment. Authorization and approval are required on the 
part of the governmental agencies mentioned on account of 
loans from the R. F. C. for which the equipment in question, 
in part, is the security. Loans total $4,216,607. 

The plan was to be made operative on assent of the hold- 
ers of 75 per cent of the certificate totaling $1,400,000 out- 
standing and maturing on and after April 1, 1940. The Chase 
National Bank has advised that consent has been given by 
holders of 82 per cent of the certificate. The directors of the 
railroad have put the plan into operation, subject to approval 
and authorization of the Commission and the R. F. C 


. 


PIPE LINE VALUATIONS 


In valuation docket No. 1242, Illinois Pipe Line Co., the 
Commission, by division 2, has tentatively found the final 
value, for rate-making purposes, of the property of that car- 
rier, as of December 31, 1934, owned and used for common 
carrier purposes, to be $24,000,000; owned but not used, 
$650,603; and used for common carrier purposes, but not 
owned, $10,996. 

The Commission, by division 2, in valuation docket No. 
1241, Susquehanna Pipe Line Co., has tentatively found the final 
value for rate making purposes of the op of that carrier, 
as of December 31, 1934, owned or used, devoted by it to com- 
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mon carrier purposes, to be $4,460,000; and used but not owned, 
leased from the Sun Oil Co., $502. 


COTTON BELT REORGANIZATION 


The Commission, by division 4, in Finance No. 11040, St. 
Louis Southwestern reorganization, has approved maximum 
limits of final allowances of compensation for services rendered 
or to be rendered, and for expenses incurred or to be incurred, 
in connection with the recovery, settlement and distribution of 
special funds held, pursuant to court orders, by mortgage trus- 
tees of the Central Arkansas & Eastern and the Stephenville 
North & South Texas, in proceedings for reorganization of the 
St. Louis Southwestern. 

In connection with the special fund of the Central Ar- 
kansas & Eastern the Commission has approved $3,500 for 
services and $875 for expenses, as reasonable compensation to 
be paid to the St. Louis Union Trust Co., mortgage trustee: 
$3,000 for legal services and $206.42 for expenses, as reason- 
able compensation to be paid to Bryan, Williams, Cave & Mc- 
Pheeters, counsel for the St. Louis Union Trust Co.; and $750 
for legal services rendered by Edward Greensfelder, counsel 
for the Central Arkansas bondholders’ committee, and $181.51 
for expenses of that committee, as actual and legal expenses, 

In connection with the special fund of the Stephenville 
North & South Texas the Commission has approved $2,000 for 
services and $500 for expenses, as reasonable compensation 
to be paid to the Manhattan Co., mortgage trustee; $5,000 for 
legal services and $488.01 for expenses, as reasonable compen- 
sation to be paid to Root, Clark, Buckner & Ballantine, counsel 
for the Manhatton Co.; and $2,500 for legal services rendered 
by Edward Greensfelder, counsel for the Stephenville bond- 
holders’ committee, and $296.32 for expenses of that committee 
as actual and reasonable expenses. 


ESTIMATED CITRUS FRUIT WEIGHTS 


The Commission has cancelled the hearing assigned for 
August 7 in I. and S. 4511, estimated weights on citrus fruits, 
and reassigned it for September 18 at Washington, D. C.,, 
before Examiner Carter. A notice by Secretary Bartel in con- 
nection with the reassignment said it was contemplated that the 
procedure outlined in the Commission’s notice of June 28, the 
time it reopened the proceeding (see Traffic World, July 1, p. 
27), would be observed except that the carriers should propose 
revised charges, if any, to be submitted to the interested parties 
on or before August 28. 


GRAIN FROM NEBRASKA 

A reargument before the entire Commission has been made 
in No. 27608, Nebraska State Railway Commission vs. Union 
Pacific et al., and No. 27709, Denver Grain Exchange Asso- 
ciation et al. vs. Chicago, Burlington & Quincy et al. Division 
2 dismissed both complaints in 232 I. C. C. 111. The reargu- 
ment was on petition of the Nebraska commission. 

The rates in question to Omaha and Council Bluffs, Ia., 
from points in western Nebraska and eastern Colorado which 
are the ones under attack in the Nebraska complaint are on 
the Colorado common point basis and relatively much higher 
than rates from central and eastern Nebraska. Where the two 
adjustments meet near Barton, Neb., and Julesburg, Colo., 
there is a four-cent rate hump. The Nebraska commission con- 
tended that the basis prevailing east of that hump should be 
extended to western Nebraska and eastern Colorado. It con- 
tended that the Colorado common point group was no longer 
justified and that the western trunk line mileage scale basis 
should be extended so as to give the benefit of the lower rates 
resulting therefrom to the farmers of western Nebraska. 

The Denver complaint was regarded as a retaliatory pro- 
ceeding in which the Denver grain interests sought increases 
to Omaha and reductions for themselves. They contended that 
the rates from central and eastern Nebraska to the same des- 
tinations and points beyond and to destinations in western, 
southwestern and southern states were unreasonably low and 
unduly preferential. F 

Time for argument was assigned to J. A. Little and Edwin 
Vail, for the Nebraska commission; John A. Kuhn, Omaha 
Grain Exchange; Willis Crane, for the Department of Agricul- 
ture, which intervened at the reargument in the behalf of the 
complainant; Dana T. Smith, for the railroads; G. H. Work, 
for the complainant in No. 27709; and W. R. Scott for the 
Kansas City Board of Trade and others. 


SIGNAL SYSTEMS 
The Baltimore & Ohio; Chicago, Milwaukee, St. Paul & 
Pacific; Missouri Pacific; and Union Pacific have filed applica- 
tions with the Commission for approval of proposed modifica- 
tion of signal systems or devices under paragraph (b), section 
26 of the interstate commerce act. Any interested party de- 
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siring hearing should advise the Commission in writing within 
15 days from July 19. 

The Central Vermont; Louisville & Nashville; Missouri & 

Illinois Bridge & Belt; Pennsylvania; and Terminal Railroad 
Association of St. Louis have filed applications with the Com- 
mission for approval of proposed modification of signal systems 
or devices under paragraph (b) section 26 of the interstate 
commerce act. Any interested party desiring hearing should 
advise the Commission in writing within fifteen days from 
uly 17. 
‘ The Baltimore & Ohio and New York Central have filed 
applications with the Commission for approval of proposed mod- 
ification of signal systems or devices under paragraph (b), sec- 
tion 26, of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing within 
15 days from July 14. 

The Atchison, Topeka & Santa Fe, Chicago, Rock Island & 
Pacific, Pennsylvania and Union Pacific have filed applications 
with the Commission for approval of proposed modification of 
signal systems or devices under paragraph (b), section 26, of 
the interstate commerce act. Any interested party desiring hear- 
ing should advise the Commission in writing within 15 days 
from July 15. 

The Chesapeake & Ohio; and Long Island have filed appli- 
cations with the Commission for approval of proposed modifica- 
tion of signal systems or devices under paragraph (b) section 
2% of the interstate commerce act. Any interested party desir- 
ing hearing should advise the Commission in writing within 15 
days from July 20. 


MAINE CENTRAL CERTIFICATES 

The Commission, by division 4, in Finance No. 12324, 
Maine Central equipment-trust certificates, has modified its 
order of March 24, 1939, 233 I. C. C. 1, authorizing that com- 
pany to assume obligation and liability in respect of not exceed- 
ing $1,250,000 of its 3% per cent equipment trust certificates, 
to be sold at par and accrued dividends in connection with the 
retention of equipment, so as to limit the authorization to 
$1,230,000. The Maine Central said that only $1,230,000 of the 
certificates had been issued and that the remaining $20,000 
would not be issued. 


Cc. & N. W. REORGANIZATION 

Federal Judge J. P. Barnes in Chicago, July 14, approved 
a $100,000 surety bond of Charles M. Thomson, whose ap- 
pointment as trustee of the Chicago and North Western had 
been ratified by the Commission (see Traffic World, July 15, 
p. 139). Thomson was to take over his duties July 20. At the 
same time the court approved a $74,484,400 operating budget 
for the road for the last nine months of 1939 and authorized 
the trustee to purchase 500 coal cars for $1,450,000 and 300 
box cars for $960,000, to be financed through sale of three 
per cent equipment trust certificates. 


L. & N. W. REORGANIZATION 

The Commission, in Finance No. 10813, Louisiana & North 
West Railroad Co. reorganization, has submitted a plan of 
reorganization which has been approved by the court having 
jurisdiction to the holders of prior lien first mortgage 5 per 
cent bonds, due January 1, 1945; holders of the first mortgage 
2 per cent bonds which matured April 1, 1935, and to the 
holders of the common stock of the carrier for acceptance or 
rejection. The ballots of acceptance or rejection of the plan, 
according to the submission made by the Commission, are to 
be executed and returned to its office or placed in the mail 
eoned to the Commission and postmarked not later than 
ugust 31. 


PETROLEUM PRODUCTS TO MEMPHIS 


The Commission has reopened No. 17000, part 4, petroleum 
and petroleum products, and No. 18458, general petroleum in- 
vestigation, embracing the proceedings listed in a foot note in 
the report in that case, 171 I. C. C. 286, and assigned them 
for further hearing July 24, at the Peabody Hotel, Memphis, 
Tenn., before Examiner Witters. 

The reopening was on consideration of petitions filed by 
the Texas & Pacific, on its own behalf and on behalf of the 
Missouri Pacific, and by the Louisiana & Arkansas for modi- 
fication of the order in these proceedings to permit the estab- 
lishment of reduced rates on gasoline, kerosene and naphtha, 
from, by the first petition, the Shreveport group, and by the 
second petition, from Cotton Valley, Evansville, Princeton and 
shreveport, La., to Memphis, without corresponding reduc- 
tions from other southwestern origin groups. 

According to the Commission’s notice of the hearing it is 
0 be for the purpose of determining whether any modifica- 
lion should be made in the findings and order therein which 
tequire the establishment and maintenance of rates on the 
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commodities mentioned, in tank cars from the origins men- 
tioned to Memphis and points intermediate to and beyond, 
made in relation to the rates from origin groups west of the 
Mississippi River, including the New Orleans-Baton Rouge 
group, to the same destinations. 


M. & ST. L. ABANDONMENT 


Abandonment by Lucian C. Sprague, receiver of the Min- 
neapolis & St. Louis, of a portion of a branch line of that 
company extending from Laurel to Van Cleve, Ia., 6.8 miles, 
has been authorized by the Commission, division 4, in a sup- 
plemental report in Finance No. 10910, Minneapolis & St. 
Louis receiver abandonment. The prior report was made in 
224 I. C. C. 411. The Commission said that there was no doubt 
that the two industries in Van Cleve, one of which is a grain 
elevator, and the other, a retailer of lumber, coal, cement and 
building material, would be inconvenienced and that they 
would suffer losses if deprived of rail transportation facilities. 
However, it said, such losses appeared to be small in compari- 
son with the cumulative losses which would accrue to the ap- 
plicant through continued operation of the branch. The evi- 
dence, it said, failed to show that the volume of traffic on the 
branch was likely to increase in the future. 


RFC AND C. & E. I. 


The Reconstruction Finance Corporation has not attempted 
to dictate policies to be followed by the Chicago & Eastern 
Illinois, according to Jesse H. Jones, Federal Loan Administra- 
tor. Asked about a report to the effect that it had done so, he 
said it had not and that it had not dictated the policies of any 
road to which it had made loans. He said the RFC was con- 
cerned when it heard that there was to be a change in manage- 
ment of the C. & E. I. but that now he understood there would 
be no change. He indicated the RFC was pleased with the 
present management. 


MILWAUKEE EQUIPMENT CERTIFICATES 
Federal Judge James H. Wilkerson, in Chicago July 20, 
authorized the trustees of the Chicago, Milwaukee, St. Paul 
& Pacific to make a 20 per cent payment, amounting to 
$618,000, on equipment trust. certificates, series D (see Traffic 
World, July 8, 1939, page 97). 


ADVANCE OF FORWARDER CHARGES 

Broadening its investigation of freight forwarder practices 
so as to include motor transportation, the Commission has re- 
opened No. 27365, its inquiry into the matter in its relation to 
rail transportation, for further hearing as well as postponing 
indefinitely the effective date of its order so far as it concerned 
the advancing of forwarder charges (see Traffic World, July 
15). The fact of postponement of the order was communicated 
to the railroads, on account of the situation with regard to 
their tariffs, in advance of public notice of the broadening of 
the inquiry. 

A threat by forwarders, said to have been made to the 
railroads, that they would deliver their freight to motor car- 
riers, is believed to have had weight with the Commission in 
reaching its decision to broaden the inquiry and take further 
testimony. The forwarders, according to the word of railroad 
officials, said that if the Commission’s order of April 10 with 
regard advancing or carrying forward their charges was ad- 
hered to they would, as of midnight July 16, divert all their 
business to motor carriers, the order being effective the next 
day. The prohibition against the railroads carrying forward 
charges of the forwarders did not affect the motor carriers. 
Western railroads, in their petition for postponement or re- 
opening estimated that the enforcement of the Commission’s 
order would result in a loss of $1,000,000 a year to the south- 
western lines alone. 

The order reopening and broadening the forwarder in- 
vestigation makes all common carriers by motor vehicle sub- 
ject to the Commission’s jurisdiction respondents in the matter. 
The reopened case is to be assigned for hearing at times and 
places hereafter to be announced. Broadening of the case to 


include motor carriers was suggested by the western district 
railroads. 





RAILROADS’ NET DEFICIT 


Class I railroads of the United States in the first five 
months of 1939 had a net deficit of $90,080,000 after fixed 
charges, according to the Association of American Railroads. 
For the first five months of 1938, Class I roads had a net 
deficit of $164,282,000, said the association’s statement, which 
added that class I railroads for the month of May, 1939, had 
a net deficit of $18,594,000, compared with a net deficit of 
$25,277,000 in May, 1938. The same railroads in May, 1939, 
had a net railway operating income, before fixed charges, of 
$25,101,000, compared with a net railway operating income of 
$16,666,000 in May, 1938. 
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TO KEEP FRESH FRUITS FRESH 
ERIE TAKES REFRIGERATOR CARS TO SEA 


Problem: How to get soft fruits for export from refrigerator 
car into steamer’s hold—without exposing them in transfer. 


Now...Erie has the answer. Instead of unloading fruit ship- 
ments into barges at New York Harbor, refrigerator cars are 
floated alongside waiting steamers. Fruit is unloaded directly 
into the vessels’ pre-cooled chambers for the long voyage across 
the pond. From shipper to ship fresh fruits are kept fresh 


under constant refrigeration! 


You may not export soft fruits. But when you ship via Erie the 
same concern will be shown for the safety of your product— 
whatever it may be. Chances are Erie will deliver it faster and 
more economically, too! Call the Erie agent on your next ship- 
ment and get the proof! 
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AIR PROGRESS 


Representative Jones, of Texas, has introduced in the House 
H. J. Res. 357, designating September 11 to 24, 1939, as a 
period for the national observance of air progress. It is ident- 
cal with that introduced in the Senate on behalf of Senator 
McCarran (see Traffic World, July 15). 

“Hitler and everyone like him will hesitate to challenge 
the American way of thought, the American way of life, if, 
through our normal economic needs, we find ourselves, as I 
predict we will within five years, with a productive capacity 
in airplanes equal to that of all the rest of the world com- 
bined,” said Clinton M. Hester, administrator of the Civil Aero- 
nautics Authority in addressing the students and faculty of 
Parks Air College at the Jefferson Hotel, St. Louis, Mo. The 
administrator based his prediction on figures for the first six 
months of 1939, which, he said, indicated the scheduled air lines 
would make a profit of $500,000 for the period. Equally 
startling, said he, had been the growth in private flying and in 
the manufacture and sale of light planes for that field. He 
made public the Authority’s figures on manufacture and sale 
of civil aircraft for the first six months. 

Ignoring military production, on which very properly no 
figures were now available, and ignoring export production, 
both military and civil, which showed an increase of 64 per cent, 
Mr. Hester said 1,162 civil airplanes were produced for domestic 
use as against 853 for a similar period in 1938. This, he said, 
represented an increase of 36 per cent. Only 40, said he, were 
in the multi-motored class of 25,000 pounds or upward. He 
said it was safe to predict an increase of 50 per cent in the 
manufacture and sale of private planes for the year 1939. Mr. 
Hester said that the remarkable growth in the patronage of 
the airlines was due solely to the tremendously increased record 
of air line safety. 

Mr. Hester made public that for the twelve-months period 
ended June 30, the air lines of the United States flew 630,000,000 
miles with only fifteen passenger fatalities, or over 42,000,000 
passenger miles a passenger fatality. Continuing, Mr. Hester 
said: 

The men who have been running the air line transport business, I 
am proud to say, are not that kind of business man who sits on his 
hands and wails that there is no way to do business. They have pro- 
duced a commodity, safe flying, that would sell. They have gone out 
and sold it to the tune of a half million dollar profit in six months. 
The results of that growth are evident in the fact that during the 
last 90 days the air lines have put on 90 new schedules, a new schedule 
a day every day for three months, because they found the customers 
to buy those schedules. 


After reviewing the detailed growth in private flying even 
before “the sisters and the cousins and the aunts” of the 15,000 
students to be trained next year had begun to make themselves 
felt in the aviation market, Mr. Hester said that the new student 
pilots would produce many times their own number in actual 
customers for civil aviation. And that may very well mean, 
said he, “the creation in this country of a new mass production 
industry which will lead us out of the hard times of the thirties 
as the automobile led us out of the hard times of the century’s 
first decades.” 

Charles F. Morner, president of the National Aeronautic 
Association, says that plans for national observance of air prog- 
ress in September through local programs in at least 1,000 
comraunities have been worked out. 

“With the spectacular growth of aviation in recent 
months,” said he, “each of the aviation industries, and each of 
the federal agencies in the field of aeronautics, has a story of 
interest to the public. This story can best be told by inviting 
the people to see the whole field of aviation development in a 
single joint program to place our air progress on review. 

“Official participation in the air progress observance, to 
be held between September 11 and 24, is provided in a resolu- 
tion introduced in the Senate by Senator McCarran of Nevada, 
author of the civil aeronautics act. Authorizing a presidential 
proclamation and the cooperation of government agencies in 
the observance, the resolution takes cognizance of the rapid 
growth of aviation, shown by 25,500 miles of federal airways 
available to 11,000 civil airplanes and 23,000 air pilots, carry- 
ing 3,000,000 passengers per year. 

“The continued growth of aviation in the fields of air 
transport, private flying, and national defense is one of the 
most important factors now acting toward business recovery. 
New federal programs, such as the training of 15,000 pilots 
by the Civil Aeronautics Authority, are bringing aviation much 
closer to the rank and file of the people than heretofore. Ap- 
plications for pilot and mechanic training, exceeding the ca- 
pacity of the programs many-fold, are evidence that great 
numbers of America’s young people look to aviation as an in- 
dustry in which they can make their careers with confidence 
of opportunities for advancement. 
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“To bring this story to the people, committees are being 
organized throughout the country with the aim of stimulating 
local programs in more than 1,000 communities. Governors, 
mayors and civic organizations are actively cooperating. Among 
the federal agencies which have announced their willingness to 
participate are the Civil Aeronautics Authority, the Army Air 
Corps, Bureau of Naval Aeronautics, Weather Bureau, Office of 
Education and the Bureau of Air Mail of the Post Office 
Department.” 

Plans of the National Aeronautic Association for an air 
progress celebration in September could contribute in a prac- 
tical way to business recovery, said representative Jones. 

“Due to federal encouragements and increased public 
patronage in recent months,” said he, “aviation is fast becom- 
ing a major industry. The breaking of past depressions has 
been aided by transportation developments—by railroad build- 
ing in the last century and by the automobile in more recent 
times. There is promise that aviation is reaching the point 
where it can provide a strong economic stimulus. 


AIR MAIL RATES 


The Civil Aeronautics Authority has prescribed mail rates 
for Northwest Airlines in a decision abolishing the system of 
weight credit trips in force on the line under the air mail act 
of 1934. It also divided the Northwest’s system at Minneapolis, 
for the purpose of setting mail rates, rather than at Fargo as 
heretofore. The rates fixed were: 


Between Chicago and Minneapolis, a base rate of 25 cents an air- 
plane mile for all mileage flown with mail. 

Between Minneapolis and the west coast, a base rate of 37 cents 
an airplane mile for all mileage flown with mail. 


These rates apply to the first three hundred pounds of mail 
or fraction thereof. An addition of 2% per cent of each rate 
is payable for each additional 25 pounds or fraction thereof 
computed on the monthly average excess over 300 pounds. 

The new rates are effective August 1. In addition the 
Authority’s order provided for payment to Northwest for the 
time since its application was filed, November 22, 1938, to July 
31, of a base rate of 38 cents an airplane mile, subject to the 
same conditions that operated under the Interstate Commerce 
Commission decisions previously in effect. 

This is the first case the Authority has decided in which 
weight-credit schedules have been involved. The _ opinion 
pointed out that the authorization of weight-credit schedules 
contained in the 1934 act was not carried over into the civil 
aeronautics act. 

The broadening of the mileage base will obviously result, 
the opinion says, in a lower unit rate of compensation, but will 
be without effect on the total amount of the carrier’s compen- 
sation and on the aggregate obligation to be borne by the gov- 
ernment from postal appropriations. 

The Authority said it was difficult to estimate the com- 
pany’s future operating results on its past experience, in view 
of its acquisitions of a large number of new and larger type 
planes. It said, however, that the company’s estimates of 
increased costs appeared to be too high. 


C. A. A. HEARINGS 

The Civil Aeronautics Authority has assigned for hearing 
before Examiner C. Edward Leasure, on the dates and at the 
places shown, the following applications of air lines for certifi- 
cates of public convenience and necessity: August 11, Palace 
Hotel, San Francisco, Calif., Condor Air Lines, Inc.; August 
14, Chamber of Commerce Building, Los Angeles, Calif., Wil- 
mington-Catalina Airlines, Ltd.; and August 2, United States 
Court Rooms, Bismarck, N. D., Dakota Air Transport Cor- 
poration. 

The Authority has also assigned for hearing, August 7, at 
the Palace Hotel, San Francisco, Calif., before Examiner 
Leasure, proposed amendment of United Air Lines Transport 
Corporation to include Red Bluff, Calif., and Stockton, Calif, 
as intermediate points in its operations. ; 

The Civil Aeronautics Authority has assigned for hearing, 
August 17, before Examiner C. Edward Leasure, at the Hotel 
Cortez, El Paso, Tex., petition of Continental Airlines, Inc., 
for an amendment to its certificate to include Roswell, Hobbs 
and Carlsbad, N. M., as intermediate points. 


AIR MAIL COMPENSATION 


The Civil Aeronautics Authority has announced a base rate 
of 28 cents an airplane mile for the first 300 pounds of mail 
or fraction thereof carried by National Airlines, Inc., over its 
established routes. For each additional 25 pounds of mail 
or fraction thereof, computed at the end of each calendar 
month on the basis of the average load carried over National's 
routes in such month, the Authority has granted 2.5 per cent 
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of the base rate an airplane mile. Such rate is to be applied 
to the direct airport to airport mileage between points served 
on each trip flown and is to be applied without reference to 
any base mileage. 

National Airlines holds two certificates of public con- 
venience and necessity issued by the Authority. Route No. 31, 
which is entirely within Florida, extends between the terminal 
points Daytona Beach and Miami, via the intermediate points, 
Orlando, Lakeland, Tampa, St. Petersburg, Sarasota and Fort 
Myers. Route No. 39 extends between the terminal points, 
Jacksonville, Fla., and New Orleans, La., via the intermediate 
points, Tallahassee, Marianna and Pensacola, Fla., Mobile, 
Ala., and Gulfport, Miss. 

At present National is receiving, under a Post Office con- 
tract, 19% cents an airplane mile for a load of 300 pounds of 
mail or less on route No. 39. Under a decision of the Inter- 
state Commerce Commission, the present rate for the trans- 
portation of mail over route No. 31 is 27 cents an airplane mile 
for a load of 300 pounds of mail or less. The company applied 
for a rate of 334% cents an airplane mile on both routes. 


PILOTS AND AIRCRAFT CERTIFICATE 


There were 26,144 pilots and 11,160 aircraft holding active 
certificates July 1, according to the Civil Aeronautics Authority. 
This, it said, was an increase of more than 6,000 pilots and 
of more than 1,400 aircraft since July 1, 1938, when the totals 
were 20,076 pilots and 9,732 aircraft. Further, it was’an in- 
crease of more than 3,100 pilots and 1,100 aircraft in the six- 
month period since January 1, 1939, when there were 22,983 


certificated pilots and 10,000 certificated aircraft. In the pri- 
vate classification alone, in the last six months, it said, there 
had been an increase of 971 pilots of which number 228 were 
college students who received their certificates after training 
under the experimental phase of the CAA vocational flight 
training program inaugurated in 13 schools in the second semes- 
ter of the 1938-1939 school year. Continuing, a statement by 
the Authority said: 


The total number of aircraft, certificated and uncertificated of 
which the CAA had record on July 1, 1939, was 12,210, while this figure 
on the corresponding day of last year was 11,031. Uncertificated aircraft 
(bearing identification numbers only) declined during the year from 
1,299 to 1,050. 

In addition, there were 109 certificated glider pilots and 209 gliders, 
of which 33 were certificated. These were below the totals as of 
July 1, 1938, when there were 159 certificated glider pilots and 230 
gliders, of which 44 held federal certificates. 

The 26,144 pilots were rated as follows: 1,161 airline transport; 
6,679 commercial; 930 limited commercial; 11,647 private; and 5,727 solo. 
Of the total number of active certificates, 66.4 per cent were in the 
non-commercial grades, that is, private or solo. The certificated pilots 
included 755 women, classified as follows: Commercial, 73; limited 
commercial, 26; private, 433; and solo, 223. The certificated glider 
pilots included 3 women. 


SEADROME SUBSIDY BILL 


Senator Nye, of North Dakota, has introduced S. 2797, a 
bill amending the merchant marine act, 1936, to provide for 
subsidies to aid in the construction and operation of floating 
landing fields and other seadrome structures. 


JUNE AIR TRAVEL SETS NEW HIGH 


_ Domestic air lines, members of the Air Transport Asso- 
ciation of America, flew a total of 63,576,325 revenue passenger 
miles in June, 1939, as compared with a total of 40,284,317 in 
June, 1938, an increase of 57.8 per cent, according to an an- 
houncement by the association. The June, 1939, figure was 
an all-time monthly high, exceeding by 10.7 per cent the previ- 
ous high, 57,407,080 revenue passenger miles, flown in May of 
this year. For the first six months of this year, the total rev- 
enue passenger miles flown were 278,353,321, as compared with 


208,145,257 in the first six months of 1938, a gain of 33.73 per 
cent. 


AIR REGULATION VIOLATIONS 


The Civil Aeronautics Authority has announced the emer- 
gency suspension of three pilots’ certificates, and the imposi- 
tion and collection of fines ranging from $25 to $100 on eight 
pilots and one airport manager for violation of the civil air 
regulations. 

Because they performed acrobatics at low altitudes, certifi- 
cates of Stanley Woodward, of Kingsland, Ga.; Robert J. Sin- 
clair, of Sutcliff, Nev.; and John Funk, of Tulsa, Okla., were 
Suspended. J. P. Casparis, operator of the Hampton Airport, 
Dallas, Tex., was fined for authorizing a pilot, J. W. Burden, 
Whose certificate was invalid, to fly an uncertificated aircraft 
from the airport under his management. Penalties for per- 
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forming acrobatics at low altitudes were imposed on Paul 
Fritsche, of Pittstown, N. J.; Cletus J. Hallquist, of Red Wing, 
Minn.; Chanseler R. Holmes, of Alameda, Calif.; and Fred D. 
Toogood of Anchorage, Alaska. Harvey W. Hedlund, of Chi- 
cago, Ill., and Charles L. McKee, of Wichita, Kan., were both 
fined for violating the regulation which prohibits a pilot, whose 
certificate does not authorize him to do so, to carry a pas- 
senger in the control seat of a dual control airplane while the 
controls were in operation. Stafford A. Short, of East Boston, 
Mass., was fined for disregarding weather condition regula- 
tions while on a scheduled flight. 

“Civil aviation is becoming too important a factor in na- 
tional recovery and national defense to permit monkeyshining 
to mar the fine safety records of thousands of good pilots,” 
said Robert H. Hinckley, chairman of the Authority, in making 
public the penalties. 


NUMBER OF C. A. A. EMPLOYES 


Speaking before the secretaries’ school of the Southwest 
Chamber of Commerce, at Dallas, Texas, July 19, Edgar S. 
Gorell, president, Air Transport Association of America, char- 
acterized as “misinformation” a statement recently printed in 
the Saturday Evening Post that the Civil Aeronautics Authority 
had more employes than the airlines it regulates. Airlines of 
the country, he said, had 13,500 employes, while the Aero- 
nautics Authority had only 3,282. Most of the latter, he said, 
were engaged in the maintenance and construction of air 
navigation facilities. Only 620 employes were engaged in reg- 
ulatory work, including 60 engaged wholly in the study and 
investigation of aircraft accidents. He said that “to suggest 
that with this relative handfull the authority is overstaffed, is 
unthinkable.” The Interstate Commerce Commission, with 
2,599 employes was “generally agreed to be understaffed,” 
he said. 

Even the number of Aeronautics Authority employes en- 
gaged in construction and maintenance was not excessive, he 
said, comparing it with the 5,017 employes of the bureau of 
lighthouses. At present, he added, the total number of Aero- 
nautics Authority employes was only 254 in excess of the sum 
of the employes of the bureau of air mail and the bureau of 
air commerce before the creatiton of the authority, in spite of 
the fact that the law creating the authority gave to it func- 
tions not exercised by its two predecessors. 

“Unmerited and unfounded criticism” of the authority was 
to be condemned, he concluded, because it undermined the 
efficiency of the body, and “upon the continued success of its 
efforts literally depends our country’s welfare. 


ROLLING STOCK ADDITIONS 

Class I railroads in the first six months of 1939 put in 
service 8,628 new freight cars, according to the Association of 
American Railroads. In the same period last year Class I 
railroads put 6,260 in service. 

New steam locomotives put in service in the first six 
months of 1939 totaled sixteen compared with 132 in the same 
period of 1938. New electric and Diesel locomotives installed 
in the six months’ period this year totaled 110 compared with 
seventy-two in the same period last year. 

Class I railroads on July 1 had 10,062 new freight cars on 
order compared with 5,071 on the same day last year, and 
9,261 on June 1, 1939. : 

New steam locomotives on order on July 1, 1939, totaled 
60, compared with thirty-seven on July 1 last year and sixty- 
three on June 1, 1939. New electric and Diesel locomotives on 
order on July 1 this year number forty-eight compared with 
twenty-six one year ago and sixty-five on June 1, 1939. 

Freight cars and locomotives leased or otherwise acquired 
are not included in the above figures. 


RAIL LABOR CONTROVERSY 


Differences between the railroads and railroad labor as to 
developments under the railway labor act are to be consid- 
ered by a committee of twelve composed of six representatives 
of management—not railroad presidents—and six representa- 
tives of labor. This committee, it has been learned, is to 
see what kind of program can be worked out and agreed 
to by management and labor to make the act work satisfa- 
torily or more satisfactorily than now. The scope of the 
work of the committee, it was learned, was not defined more 
definitely than that. 


The decision to appoint this new committee was made at 
a meeting of the committee of railroad presidents and railroad 
labor leaders held July 15 in Chicago in a room in the Union 
Station. This committee was created as the result of the meet- 
ing held in Washington June 30 by the board of directors of the 
Association of American Railroads with representatives of the 
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labor unions who charged that the railroads were making at- 
tacks on the railway labor act and the National Mediation 
Board in violation of what labor said was an “agreement” 
contained in the President’s transportation committee of six 
relating to handling of labor controversies by collective bar- 
gaining (see Traffic World, July 15, p. 141). 


WPA RAIL PENSION PROJECT 


The Railroad Retirement Board and the Works Progress 
Administration have dropped a plan to give work to furloughed 
railroad employes in checking records for the retirement board. 
The employes would have had to qualify under WPA regula- 
tions for relief and it developed that the railroad employes 
either were unwilling to make applications that would lead to 
qualification or unable to qualify for relief. George Harrison, 
head of the railway clerks’ union, asked the retirement board 
to drop the proposal because of that situation. 


PULLMAN LABOR CASES 

Lloyd Garrison, dean of the law school of Loyola Uni- 
versity, Chicago, began an examination of testimony as referee, 
July 17, at Chicago, in a number of labor cases heard by Divi- 
sion 3 of the National Railroad Adjustment Board, in which 
the members of the division could not agree on findings. Dean 
Garrison was appointed referee in the cases by the National 
Mediation Board after the Adjustment Board failed to make 
the appointment, as provided for in the law and under the 
procedure of the board. The function of the referee is not to 
take new or additional testimony, but merely to consider the 
testimony as entered in the hearings before the Adjustment 
Board and to make his decision on the basis of that testimony. 
He has the power, however, to call in the contending parties 
for explanations and clarifications of testimony already in the 
record. Officials of the board refused to admit newspaper 
reporters to the referee hearings, asserting that it never has 
— the custom to open that part of its proceedings to the 
public. 

The cases which Dean Garrison was reviewing involved 
claims for awards by members of the Order of Pullman Con- 
ductors and the Brotherhood of Sleeping Car Porters against 
the Pullman Company. The hearing was expected to last an- 
other week or ten days. 


REPRESENTATION OF EMPLOYES 


The National Labor Relations Board has announced an 
order based on a stipulation requiring the United Motor Freight 
Terminal, Inc., Birmingham, Ala., to stop discouraging mem- 
bership in the International Brotherhood of Teamsters, Chauf- 
feurs, Stablemen and Helpers of America, Local 877, A. F. of 
L. affiliate, and to reinstate with back pay one employe. The 
employe, H. O. Harrison, would receive $250, according to 
the stipulation. The board at the same time, according to a 
statement by it, dismissed that part of the complaint alleging 
that the company had refused to bargain with the union. 
Charges against the company were filed by the teamsters al- 
leging in substance that the company had refused to bargain 
and had discharged and refused to reinstate Harrison because 
he joined and aided the union. 


RAILROAD EARNINGS 


Preliminary reports from 91 Class I railroads, represent- 
ing 81.9 per cent of total operating revenues, received by the 
Association of American Railroads, showed that these rail- 
roads, in June, 1939, had estimated operating revenues amount- 
ing to $258,806,064 compared with $231,122,036 in the same 
month of 1938 and $361,712,731 in the same month of 1930. 
Operating revenues of those roads in June, 1939, were 12 per 
cent above those for June, 1938, but 28.5 per cent below June, 
1930, says a statement by the Association, which added: 


Freight revenues of the Class I railroads in June, 1939, amounted 
to $203,975,993, compared with $179,014,386 in June, 1938, and $269,587,- 
673 in June, 1930. Freight revenues in June, 1939, were 13.9 per cent 
above the same month of 1938, but 24.3 per cent below the same month 
in 1930. 

Passenger revenues in June, 1939, according to these preliminary 
reports from 91 Class I railroads, totaled $32,183,084, compared with 
$29,423,865 in June, 1938, and $56,400,937 in June, 1930. For the month 
of June, 1939, they were 9.4 per cent above the same month in 1938, 
but 42.9 per cent below the same month in 1930. 


Eastern District 


Thirty-six Class I railroads, representing 90.7 per cent of total 
operating revenues of the eastern district, in June, 1939, had esti- 
mated operating revenues of $139,316,086, compared with $120,083,616 
in June, 1938, and $203,963,701 in June, 1930. Operating revenues of 
the 36 Class I railroads in the eastern district in June, 1939, were 16 


per cent above the same month in 1938, but 31.7 per cent below June, 
1930. 
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Freight revenues of those railroads in June, 1959, amounted to 
$108,182,256 compared with $92,181,727 in June, 1938, and $148,870,149 
in June, 1930. Freight revenues of those railroads in June, 1939, were 
17.4 per cent above the same month in 1938, but 27.3 per cent below 
the same period in 1930. 

Passenger revenues of those roads in June, 1939, totaled $19,262,667, 
compared with $17,301,258 in June, 1938, and $34,275,812 in June, 1930, 
Passenger revenues in June, 1939, showed an increase of 11.3 per cent 
compared with June, 1938, but a decrease of 43.8 per cent compared 
with June, 1930. 

Southern District 

Nineteen Class I railroads, representing 66.8 per cent of total 
operating revenues in the southern district, had estimated operating 
revenues in June, 1939, of $25,806,046, compared with $23,304,857 in 
June, 1938, and $32,814,131 in June, 1930. Operating revenues of the 
19 Class I railroads in the southern district in June, 1939, were 10,7 


per cent above those for the same month in 1938, but 21.4 per cent 
below June, 1930. 

Freight revenues of those railroads in June, 1939, amounted to 
$21,367,362, compared with $19,386,667 in June, 1938, and $25,765,402 
in June, 1930. Freight revenues of those railroads in June, 1939, 
were 10.2 per cent above the same month in 1938, but 17.1 per cent 
below the same month in 1930. 

Passenger revenues of those roads in June, 1939, totaled $2,325,586, 
compared with $2,120,430 in June, 1938, and $4,449,224 in June, 1930, 
being 9.7 per cent above June, 1938, but 47.7 per cent below June, 1936, 

Western District 

Thirty-six Class I railroads, representing 76.4 per cent of total 
operating revenues in the western district, had estimated operating 
revenues in June, 1939, of $93,683,932, compared with $87,733,563 in 
June, 1938, and $124,934,899 in June, 1930. Operating revenues of the 
36 Class I railroads in the western district in June, 1939, were an 
increase of 6.8 per cent compared with the same month of 1938, but a 
decrease of 25 per cént compared with June, 1930. 

Freight revenues of those railroads in June, 1939, amounted to 
$74,426,375 compared with $67,445,992 in June, 1938, and $94,952,131 in 
June, 1930. Freight revenues of those railroads in June, 1939, were 
10.3 per cent above the same month in 1938, but 21.6 per cent below 
the same month in 1930. 

Passenger revenues of those roads in June, 1939, amounted to $10,- 
594,831, compared with $10,002,177 in June, 1938, and $17,675,901 in 
June, 1936. Passenger revenues of those railroad in June, 1939, were 
5.9 per cent above the same month in 1938, but 40.1 per cent below 
the same month in 1930. 


The Commission has issued its compilation, statement 
M-100, prepared by its Bureau of Statistics, of operating rev- 
enues and operating expenses of Class I steam railways in the 
United States, exclusive of switching and terminal companies, 


for May, 1939 and 1938, and the five months ended with May, 
1939 and 1938. 


TRANSPORTATION PROBLEM 


The crux of the railroad problem is the unequal and 
economically wasteful competition for traffic among the various 
modes of transportation, according to Representative Van 
Zandt, of Pennsylvania. 

“This unequal and economically wasteful competitive prob- 
lem has been growing more acute with each passing year,” said 
he in extension of remarks in the Congressional Record. ‘No 
other industry in the country is confronted with a situation as 
the railroads. Most of the other modes 6f transportation en- 
joy some sort of government subsidy not granted to the 
raliroads. This favoritism has resulted in the creation of trans- 
portation facilities beyond the ability of the traffic to support 
them all. The favoritism to the competitors of the railroads 
in matters of subsidies, taxation, and regulation has produced 
the present crisis in the railroad industry. The only sound 
way to meet this crisis is to adopt a policy of equal rights for 
all modes of transportation and special privileges for none in 
matters of regulation, taxation, and subsidies.” 


Urging regulation of inland water carriers, Mr. Van Zandt 
said one of the popular fallacies of a few decades ago to the 
effect that inland waterways furnished “cheap transportation” 
had been exploded. Even a casual examination of this ques- 
tion, said he, revealed that what might have been “cheap 
transportation” once was now dear and the cost as usual fell 
on the taxpayers. They, said he, were paying for service they 
did not receive and that that was a fraud on the taxpayers. 

As to farmers and agricultural organizations allegedly be- 
ing opposed to regulation of inland water carriers, he referred 
to statements and resolutions of various farm organizations In 
favor of water carrier regulation. 


SECTION 204 CLAIMS 


The subcommittee of the House committee on interstate 
and foreign commerce which has had under consideration H. R. 
4103, a bill amending section 204 of the transportation act with 
respect to reviving claims of -railroads for reimbursement of 
deficits in the period of federal control, has voted to postpone 
action on the bill. 
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PROPOSED TRANSPORTATION ACT 


The Traffic World Washington Bureau 


Chairman Lea, of the House committee on interstate and 
foreign commerce, has favorably reported to the House the 
committee’s substitute for S. 2009, the transportation bill passed 
py the Senate, and has asked for a special rule for early con- 
sideration of the measure. Prompt action in the House is 
expected. 


Though the feeling prevailed that, with Congress proposing 
to adjourn shortly, final action would not be had at this ses- 
sion on the proposed legislation, spokesmen for railroad man- 
agement and railroad labor said they were still pressing for 
action now. Petitions asking that the legislation be enacted 
were sent to Congress by R. V. Fletcher, general counsel of the 
Association of American Railroads; by B. M. Jewell, repre- 
senting the Railway Labor Executives’ Association; by George 
M. Harrison, president of the Brotherhood of Railway Clerks, 
and by other labor organizations. 


The House substitute bears the Senate bill number, S. 2009. 
The committee struck out the bill as passed by the Senate 
and inserted its bill. This handling of the matter will permit 
the bill to be sent quickly to conference if the House passes 
the bill recommended by its committee. The procedure will 
be that Senator Wheeler will ask the Senate to disagree to 
the House amendment and ask a conference on the measure. 
Then conferees representing each branch will be appointed 
and they will embark on the task of composing the differences 
between the Senate and Houe measures. 


The House committee made several changes in its bill 
after it had announced approval of it July 15. One of these 
related to the provisions defining express company operations. 
The committee had adopted an amendment which was con- 
strued as exempting specified express trucking operations from 
regulation under part II of the interstate commerce act. As 
reported, the bill omitted these provisions and in lieu thereof 
appeared the following exceptions from regulation under part 
II: 


(a) Transportation by motor vehicle by an express company to 
the extent that such transportation has heretofore been subject to part 
I, to which extent such transportation shall continue to be considered 
to be and shall be regulated as transporttaion subject to part I, 


Representatives of American Trucking Associations, Inc., 
were inclined to believe that the foregoing paragraph was 
preferable to the provisions that were deleted and which the 
truckers had vigorously condemned. They had asked for de- 
feat of the bill because, they said, the railroads, through the 
express company, would be enabled to drive the independent 
truckers out of business. 

The committee also inserted an amendment exempting 
from regulation transportation by water of liquid cargoes in 
bulk in tank vessels designed for use exclusively in such serv- 
ice and certified under regulations approved by the Secretary 
of Commerce pursuant to the provisions of section 4417a of 
the revised statutes. 


Another addition made to the bill was the inclusion of 
the substance of the Buck bill, H. R. 5726, relieving shippers 
of liability for freight charges in certain cases (see Traffic 
World, July 1, p. 44, and July 15, p. 145). 

The general scope of the bill was outlined by Chairman 
Lea when the subcommittee was ready to report to the whole 
committee (see Traffic World, July 15, p. 143). Much of the 
chairman’s statement is included in the committee report. 

Speaking of regulation, the committee report says: 


We must pursue some consistent course as between the three 
available policies: No regulation, regulation, or government ownership. 
Regulation of two competitors requires regulatory authority over each. 
Competition is two-sided, not one-sided. It requires a just umpire 
Whose decision is binding on both sides. 


The committee said that the opposition to this legislation, 
particularly the claim that it would detrimentally affect water 
carriers or agriculture, was without substantial foundation. It 
pointed to regulation of intercoastal water carriers as an illus- 
tration, saying that originally they opposed regulation but now 
practically all the carriers wanted what they had learned to be 
Stability of regulation. Likewise, the committee contended, 
regulation of motor carriers had not destroyed the truck. 

“There is no reason why the water carriers on our inland 
streams, as well as elsewhere, should not benefit by reasonable 
regulation,” said the committee. 

“Such regulation would give them a stabilization, a re- 
sponsibility, and a standing in transportation that would op- 
trate to the advantage of the communities they serve. Such a 
Water system of transportation would not be inimical to land 


transportation but cooperate to the advantage of both methods 
of transportation.” 

The bill was so drawn, said the committee, as to make it 
plain that there was no purpose to adjust rates so as to deprive 
any type of carrier of the inherent advantage of his cheaper 
cost of carriage. 

Minority Report 


Representatives South, of Texas, and Wadsworth, of New 
York, filed a minority report in which they opposed that part 
of the bill regulating water carriers. They said there was no 
public need for such regulation, that regulation would substan- 
tially increase the cost of transportation, and retard the future 
development of water transportation. The ultimate effect of 
the regulatory restrictions imposed on inland waterway trans- 
portation, they said, would be to concentrate in the hands of 
the more powerful an undue portion of such traffic. They 
quoted from the letter sent by Secretary of Agriculture Wallace 
to Speaker Bankhead opposing the proposed water carrier 
regulation, and from similar letters written by the Secretary 
of War and Chairman Land, of the Maritime Commission. 
Adoption of the provisions would not help railroad labor, said 
the minority report, which added the total amount of freight 
handled by the water carriers involved amounted to less than 
four per cent. 


U. S. Chamber of Commerce 


In a statement relating to the Senate and House bills, 
W. Gibson Carey, Jr., president of the Chamber of Commerce 
of the United States, said the House bill would extend to water 
transportation regulation generally similar to that now apply- 
ing to rail and motor transportation but with modifications to 
suit special conditions in the water transportation field. He 
said it would also remove existing obstacles to railroad con- 
solidation and relieve railroads of other burdens and restric- 
tions. 

“The features of this proposed legislation,” said Mr. Carey, 
“are in the main consistent with the Chamber’s position on 
transportation. Prompt action by Congress is important as a 
recovery measure, both because of the merits of the pending 
legislation and because its enactment will remove many exist- 
ing uncertainties in the transportation field. 


“Differences between the House and Senate bills may take 
considerable time to adjust, and completion of the legislation 
at this session is contingent upon how long the session con- 
tinues. In any case it is very desirable that the House act 
early and permit a conference to get under way promptly. 
The — supports the following features which appear in 
both bills: 


Elimination of existing statutory obstacles to railroad consolidation; 
regulation of minimum as well as maximum joint rail-water rates; 
shortening of the time limits for railroad reparation and undercharge 
claims; broadening of interstate commerce commission authority to 
delegate duties to its divisions, individual commissioners and employes; 
and extension of Interstate Commerce Commission regulation to rates 
and services of common and contract water carriers in domestic com- 
merce with appropriate exemption for bulk carriers on the Great Lakes 
and other contract carriers non-competitive with common carriers. 


“In addition the Chamber is committed in support of the 
following, which appear in the House but not in the Senate 
bill, although pending in separate bills in the Senate: 


Relief for railroads from expense in excess of net benefits to 
them for bridge construction incident to navigation improvements; 
elimination of land-grant rates. 


“As to whether legislation should take the form of a codifi- 
cation of the interstate commerce act merging rail, motor and 
water carrier provisions, as in S. 2009, or the form of amend- 
ments to parts I and II of the act for rail and motor carriers 
and addition of a part III or water carriers, as in the House 
bill, the Chamber prefers the method followed in the latter 
bill, the membership having gone on record in favor of separate 
provisions for each form of transportation, so as to facilitate 
adoption of provisions for each form suited to its character- 
istics. 

“The commitments of the Chamber’s membership deal only 
with principles and do not cover numerous details of the House 
and Senate bills. 

“Even with the enactment of this legislation there will still 
remain important problems in the transportation field. The 
Chamber’s membership has declared in favor of investigation 
of such problems. As to the form of investigation the Cham- 
ber recommends a congressional transportation inquiry, prefer- 
ably by a joint committee of both houses.” 


Secretary Wallace Objects 


Opposition to the bill and S. 2009, because they provided 
for regulation of water carriers by the Commission, was ex- 
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pressed in a letter sent to Speaker Bankhead, of the House of 
Representatives, by Secretary of Agriculture Wallace. He said 
the bills were of vital concern to farmers and to the public, 
and pointed to his authority under the law to make complaints 
to the Commission as to rates on farm products. It seemed 
to him that since 1920 there had been a departure in the policy 
with respect to transportation legislation in that prior to that 
time the basic purpose of regulation was to protect the public 
against extortionate rates, unjust discriminations and undue 
preferences. With the passage of the transportation act of 
1920, said he, the public began to assume responsibility for the 
financial condition of the railroads. 

' Perhaps the most potent instrument for limiting price com- 
petition was the minimum rate provisions, said he, and that had 
been applied to both common and contract motor carrier opera- 
tions, following application thereof to the railroads. Now it was 
proposed to treat water carriers in a similar way. 

“So far as I am aware, however,” he continued, “there has 
not been a convincing showing that shippers and consumers 
have benefited, or are likely to benefit, from this particular 
method of regulating motor and water carriers. .. The his- 
tory of railroad competition with water and motor carriers 
provides ample justification for strict control of their rate- 
cutting activities when designed to drive out legitimate competi- 
tion.” 

It was otherwise in respect to water and truck industries, 
said he, adding: 


The rights-of-way upon which the water and truck lines operate 
are publicly owned and operated; the overhead costs incidental to 
maintenance of these ways are borne, accordingly, by government 
rather than by individual water and motor carriers. Moreover, the 
investment in trucks, and frequently in water equipment, is relatively 
small, and most of the costs of these carriers, especially of the motor 
carriers, vary directly with traffic. Taxes paid for the use of the 
highways are largely on a use basis. Depreciation of trucks is fre- 
quently computed on a mileage basis, and thus reflects changes in 
the volume of traffic. Variations in traffic can be taken care of by 
appropriate additions to or deductions from equipment, since each 
vehicle or small combination is a complete carrying unit. Rates for 
different carriers providing these services tend toward a common 
level for the operations are essentially small-scale and competitive in 
nature. Very little, if any, complaint has been registered against dis- 
criminations in truck or water rates. This is what we might expect 
because, in competitive industries, the cpportunity to discriminate is 
curtailed by the shipper’s ability to transfer his custom to another 
firm. Obviously, there is much less opportunity for industries possess- 
ing these characteristics to engage in destructive competition than 
for the railroads. 


Accordingly, while I believe that maintenance of the controls now 
exercised over railroad rates is justified by economic considerations, 
I have grave doubts that identical rate regulation is required of the 
rail competitors. Regulation of safety and the requirement of public 
responsibility are without doubt justified. But failure to make proper 
economic distinctions between these industries only postpones the sound 
solution of the transportation problem in terms of the public interest. 
It may be argued that the water carriers are subsidized and, therefore, 
that their competition with the railroads is not fair or economic. If 
this be true, the logic of the situation suggests making changes in our 
promotional policies with respect to transportation, and not adding 
uneconomic rate regulations to uneconomic transport subsidy. 


Railroads at Fault 


Secretary Wallace said it appeared the railroads were try- 
ing to find a solution for the admittedly difficult financial situa- 
tion of certain rail carriers without regard for the more general 
solution of the economic problem confronting the country, to 
which he referred, and were seeking to solve their difficulties 
at the expense of agricultural and other shippers, consumers 
and taxpayers. 


“Farmers and other shippers should not be required to 
pay rates based on tranportation costs of properties improvi- 
dently built, wastefully operated, or partially obsolete,” said 
he, adding: 


Any effort to improve the condition of the transportation industry 
should be harmonized with the general welfare. The advocacy of 
thorough regulation of the minimum rates of motor and water carriers 
by a centralized agency appears to represent an attempt to use govern- 
ment power to bring competing transportation agencies into a cartel, 
and, in this manner, to share traffic and adjust rates in such a way 
as to earn a return upon all transportation capital of these agencies. 
Hence, an umbrella would be held over the inefficient plant, and the 
present high rail-rate level would be protected from the impact of 
vigorous competition. Undoubtedly such a policy would also result in 
more rigid rates in times of depression, since the motor carrier and 
boat line could no longer play their role as an effective competitive force 
in bringing down rail rates on commodities susceptible to rail or truck, 
and rail or water movement. 

We suggest at this point the advisability of effecting a ration- 
alization of the railroad plant to eliminate uneconomic transportation 
services. Voluntary action in this sphere for managerial discretion has 
failed; hence, the most serious consideration should be given in the 
formulation of a national policy to the need for bestowing upon some 
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appropriate agency of government the power to compel rationalization 
of the railroad plant. 

But the transportation problem is usually presented as an emer- 
gency requiring quick action on the part of government, which js 
requested to raise rates and throttle competitors in order to save 
the railroads. The suggestion that the railroads adjust their charges 
in line with the lessened ability of shippers to pay goes unheeded. 


What the railroads needed, said Mr. Wallace, were de- 
creased costs and not more revenue a unit of traffic. He said 
the means of bringing about a lower level of costs was appar- 
ent, namely, decreased rates and the elimination of wastes by 
terminal unifications and other rationalization of railway plants. 

Secretary Wallace also referred to the proposal to repeal 
the land-grant rates and suggested a return of certain lands 
to the government by the railroads. These lands were within 
the limits of existing national forests, said he. Six of the rail- 
roads that would benefit by the land-grant repeal, said he, held 
directly or indirectly 12,286,000 acres of the lands originally 
granted, about 4,000,000 acres of which are in the national 
forests. He proposed that the railroad be required to reconvey 
such lands as a condition to repeal of the land-grant rates. 

Representative Warren, of North Carolina, had the Secre- 
tary’s letter published in the Congressional Record of July 17. 

R. V. Fletcher, general counsel of the Association of Amer- 
ican Railroads, wrote a letter July 17 to Chairman Lea, of the 
House committee on interstate and foreign commerce, replying 
to statements contained in a letter from Raymond G. Carroll, 
a newspaperman, which Representative Culkin, of New York, 
had had published in the Congressional Record of July 12. Mr. 
Carroll opposed the proposed regulation of water carr‘ers and 
had much to say about the alleged shortcomings of the rail- 
roads. Mr. Fletcher pointed to water carrier and farmer or- 
ganization support for the proposed legislation, which he sa‘d 
was not “a railroad bill.” 

Representative Harrington, of Iowa, put in the Congres- 
sional Record of July 17 a letter from O. Slack Barrett, presi- 
dent, and Herman A. Bayless, counsel, of the Mississippi River 
System Carriers Association, saying that since it had been 
widely reported to members of Congress that “the inland river 
carriers” were satisfied with the House bill, they wished to 
advise that the contrary was the fact. 


Plan for Action 


President Roosevelt wanted Congress to act on the pro- 
posed transportation legislation at this session and believed that 
water carriers should be regulated by one regulatory body 
regulating other agencies of transportation, Chairman Lea told 
the House rules committee July 20 in asking the committee to 
report a special rule providing for consideration of the House 
bill by the House. 

Chairman Lea said he had talked with the President the 
night before and that the President had authorized him to say 
that he very much hoped that a rule for consideration of the 
bill would be reported and that Congress should now act on it. 
The President thought, said the chairman, that water carriers 
should be under a central regulatory agency and thought that 
the plan proposed would work out satisfactorily. 

Democratic leader Rayburn asked that a rule be granted 
for consideration of the bill July 21. He said this was necessary 
to carry out the plan to have the bill taken up at that time. 

Members of the House opposed to the water carrier regula- 
tory provisions of the House bill headed by Representative 
Warren, of North Carolina, urged the rules committee not to 
grant the request for a special rule. Representatives Wolver- 
ton and Halleck appeared in favor of the rule while Repre- 
sentative Wadsworth, among others, opposed it. After he had 
appeared before the committee, Chairman Lea, in answer 
to a question, said he hoped final action on the legislation could 
be had at this session. Of course, said he, if Congress adjourned 
shortly, it would not be possible to obtain final action. Members 
were talking of adjourning July 29. 

The House rules committee reported a rule providing for 
consideration of the bill Friday with six hours of general 
debate. Chairman Sabath said the bill would be disposed of 
not later than Saturday. 


RAILROADS AND BRIDGES 

The Senate has passed S. 1989, the bill reported by the 
commerce committee providing for apportionment between the 
government and owners of bridges over navigable waterways 
of the costs of alterations to such bridges. Under the existing 
law railroads are required to bear the entire cost of such altera- 
tions. The bill embodies legislation recommended by the rail- 
roads, railroad labor and others. The measure was sent to 
the House. Provisions similar to those in the bill are contained 
in the transportation bill reported by the House committee on 
interstate and foreign commerce as a substitute for S. 2009, 
the regulatory bill passed by the Senate. 
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MONEY FOR RAIL EQUIPMENT 
The Traffic World Washington Bureau 


Approval of the provisions in general of the Administration 
pill calling for entry of the federal government into the business 
of contracting for freight cars and locomotives and selling or 
jeasing them to railroads was given by Jesse H. Jones, Federal 
Loan Administrator, formerly chairman of the Reconstruction 
Finance Corporation, in testimony before the Senate banking 
and currency committee (see Traffic World, July 15). 

Speaking of the bill as a whole he said the object of the 
proposed legislation was good, particularly with respect to self- 
liquidating loans. f 

As an inducement to railroads to buy new equipment Mr. 
Jones suggested that the government might offer double the 
scrap value of old cars. The loss thus incurred by it, said he, 
could be made up by charging a rate of interest higher than 
the cost of the money to the government. : 

Mr. Jones said he would favor making loans to railroads 
to buy their securities at less than face amount. Authority for 
the RFC to make such loans is contained in the transportation 
pill approved by the House committee on interstate and foreign 
commerce. Before that committee Mr. Jones some time ago 
pointed out that if the government aided roads in that way 
they could reduce their interest charges. He told the banking 
and currency committee of one railroad whose 5 per cent bonds 
were selling around 30 though the road had not defaulted in 
interest. He suggested that if such bonds were bought at 30 
or slightly more the seller be given the cash and preferred 
stock to make up the balance of the $100. 3 

Railroads could now obtain equipment money in the pri- 
vate market at 2 or 3 per cent, said he, depending on the time 
the loan was to run and the credit of the road. Many roads, 
however, could not get even 4 per cent money, said he. 

The railroads did not need equipment, said Mr. Jones, but 
they were using old and inadequate equipment and probably 
would do a better job with modern equipment. 

Senator Taft said there was no evidence the railroads had 
been turned down by private capital for money for equipment. 
He said the fact that there had not been borrowing was the 
unwillingness of the roads to assume obligations. 


Asked by Senator Taft whether he thought toll roads would 
be self-liquidating, Mr. Jones said he had not studied that ques- 
tion but there were probably some places where they would pay. 

Senator Barkley said he had been told that 45 per cent of 
the railroads’ freight cars and 70 per cent of their locomotives 
were more than twenty years old and only 3 per cent of the 
locomotives were under ten years old. 

Officials of the Association of American Railroads, when 
asked about the Barkley statement, said such figures meant 
nothing because much of the equipment had been modernized. 

Mr. Jones said at a press conference July 17, in answer to 
a question, that the RFC would not, in his opinion, even though 
the law authorized it to do so, prepare plans and designs for 
the construction, rebuilding, or repair of railroad equipment, as 
provided in section 8 of the Barkley-Steagall self-liquidating 
project bill. He believed that, if the bill were passed, the RFC 
and the railroads wishing to acquire new equipment would get 
together to the end that the railroads would obtain the kind 
of equipment they wanted. He admitted that, as the bill was 
drawn, the RFC would have power to contract for the building 
of cars and locomotives and offer them for sale or lease to rail- 
roads, but he said he did not think the RFC would approach 
the matter in that way. 


His views on this phase of the matter were elicited by a 
reference to railroad opposition to the government pursuing 
such a plan as that authorized in section 8 of the bill. 

In order to get the most good out of the act, said he, it 
would be necessary to give the railroads favorable terms in 
order to obtain cooperation from them. 

Asked why the government could not simply deal with the 
railroads on an equipment trust basis in lending money for 
new equipment, Mr. Jones thought there would be advantage 
in the provision of the bill permitting leasing with an option 
to purchase, as some roads might not be able to obtain ap- 
proval of an equipment load from the Commission. 


The amount of money that would be used under the half 
a billion dollar authorization in the bill, said he, depended on 
the willingness of railroads to cooperate. He said the RFC 
could build half a billion dollars worth of equipment and offer 
it for lease, but he did not think it would do so. He thought 
the money authorized would be used over a period of three 
or four years. He did not know how many railroads were in 
the market for equipment. Each equipment deal, he indicated, 
Would have to be worked separately with the railroad affected. 

As matters stood now, he continued, the “better” railroads 
Could get low rates of interest and better terms while the poor 
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roads could not and had to get along with uneconomical equip- 
ment. 

The effort of the RFC, he indicated, if the bill became law, 
would be to try to get railroads to replace old, obsolete and 
uneconomical equipment with modern equipment. The old 
equipment, he said, might be scrapped by WPA workers and 
the material sold, the railroads being credited with amounts 
to be agreed on for the old cars. 

As Federal Loan Administrator Mr. Jones has supervision 
over the RFC. 


Eastman Favors Plan 


Chairman Eastman, testifying for himself before the Sen- 
ate banking and currency committee, July 18, on the “self- 
liquidating” projects bill favored use of government funds for 
aiding railroads to acquire new equipment. He explained the 
Commission would submit a report on the bill. When Senator 
Wagner said he understood that Mr. Eastman had formulated 
certain portions of the bill the latter said the senator was 
under a misapprehension as he had had no part in formulat- 
ing the bill. He suggested that shop equipment be included 
in addition to rolling stock, said he. He asked himself the 
question whether the railroads had need for the equipment 
and would profit from its acquisition, said he. He then referred 
briefly to his reports as coordinator and the report of the 
committee of three commissioners of which he was a member 
in which it was recommended that $300,000,000 be made avail- 
able for government loans for equipment, the equipment to 
be security for the loans. He also referred to the Commis- 
sion’s last annual report in which it favored modernization 
of cars, locomotives and shop equipment, as a means of re- 
ducing expenses. His conclusion was that there was need for 
a relatively large amount of new equipment and its acquisi- 
tion would be profitable to the railroads. Half a billion dollars 
was not too much for that purpose if traffic continued to in- 
crease, said he. 

Railroads recently had obtained equipment trust money 
at interest costs ranging from 1.7 per cent to 2.92 per cent, 
said he. The Western Maryland issued $2,300,000 of 2 per 
cent notes at a cost of 1.7 per cent and the Milwaukee, he 
said had issued equipment notes at a cost of 2.92 per cent. He 
said the market had been improving rapidly on equipment 
trusts. 

Another question, said the commissioner, was whether 
there was any need for further legislation. He said he was 
quite ready to believe that under the bill more favorable ar- 
rangements might be made to certain roads without danger to 
the government. An important factor in the present situation 
was the extremely low cost of short-term money. He believed 
the government could purchase equipment and lease it to rail- 
roads as provided in the bill though he added, in answer to 
a question, that he would not like to see the government get 
into that business permanently. 

Senator Glass thought that the government would get into 
the business permanently if it got into it at all. 

Chairman Eastman said it seemed to be quite possible 
with respect to particular railroads that more favorable ar- 
rangements could be made with the RFC buying the equip- 
ment directly and leasing it. He was quite willing to have 
such power entrusted to Jesse Jones, said he. When Senator 
Adams asked whether Mr. Jones was not a rare instance and 
above the average of men in government service, Mr. East- 
man said that Mr. Jones was, in certain qualities at any rate. 
In his contact with the RFC he had found them all of a fine 
type, said he. 

Question was raised as to Mr. Jones’ power over RFC ac- 
tions as Federal Loan Administrator. 

Senator Taft said Mr. Jones had no vote power and Sen- 
ator Glass agreed with that view. 

“Jones has had a white feather stuck in his cap and lifted 
up into an honorary place,” said Senator Glass. 

Mr. Eastman believed that section 8 of the bill was ad- 
equate if the committee assumed that further promotional 
legislation was necessary, but he felt that in certain respects 
it was dangerously broad. He opposed the provision giving 
the RFC power to design railroad equipment. He said it was 
not equipped for that. He said the bill should be amended so 
that the RFC would not be permitted to buy equipment, except 
on specifications of a railroad and only in event there was a 
firm commitment for use of the equipment. He did not think 
it was necessary to have the I. C. C. approve these transaction, 
but indicated the Commission would assume that duty if asked 
to do so. Railroad equipment was changing so rapidly, said 
he, that he did not think it would be wise for the government 
to undertake designing it. The commissioner thought that the 
railroads could go further than they had in the matter of 
standardization of equipment—that they had gone too far in 
individuality in that respect. 
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Senator Taft wanted to know what the highway provisions 
of the bill would do to the railroads. Mr. Eastman said if the 
tolls were charged, the railroads might be no worse off than 
they were now. If there were free roads, said he, the more 
and better roads you had the more competition by trucks and 
busses would be facilitated. In answer to Senator Wagner, 
he said he was not making an argument against roads. 

He submitted figures showing that since December 1, 1938, 
the Commission had approved six applications to issue $13,- 
000,000 of equipment trust certificates and he understood the 
Missouri Pacific and the Southern Pacific were planning to 
issue about $10,000,000 more. 

As he left the witness chair, Mr. Eastman said that J. J. 
Pelley, president of the Association of American Railroads, 
had told him that the railroads on July 1 had stored 2,909 
locomotives and 200,010 freight cars in good order, a member 
of the committee having asked for that information. 


Pelley Testifies 


Following Mr. Eastman, Mr. Pelley said the railroads 
thought section 8 should be stricken out of the bill, that being 
the section relating to railroads and loans for equipment. 
Under that section, said he, the government would be embark- 
ing in the business of designing equipment and leasing it to 
the railroads. That was not the way to do it, said he. The 
easy way was simply to put the money within the reach of the 
railroads and let them buy their own equipment. 

“You wouldn’t make the railroads take it?” asked Sen- 
ator Adams. 

“No,” said Mr. Pelley. 

Mr. Pelley thought that the RFC had power now to make 
loans for equipment purchases but that such loans would have 
to be made on more favorable terms than had been made if 
such purchases were to be stimulated. Purchases would not 
be stimulated under the bill, said he. It would help, said he, 
if Congress would declare a policy that the railroads should 
get government money at no expense to the government but 
that the government should not make a profit on the transac- 
tions. He said that the PWA railroad loans had been sold 
by the RFC at a profit of about $3,500,000 and that 4 per cent 
interest had been charged. All but about $5,000,000 out of 
$200,000,000 of loans had been sold to the public. These were 
the loans made several years ago. 

Senator Wagner agreed that the RFC charged too much 
interest and said he thought the government charged home 
owners too high a rate of interest. 


Asked what rate of interest he would recommend, Mr. 
Pelley referred to the recommendation of the President’s trans- 
portation committee of six that a rate of 2 per cent be fixed. 

Senator Maloney, of Connecticut, asked Mr. Pelley whether 
it would be a good thing to make government loans to enable 
railroads to buy their own securities at a discount. Mr. Pel- 
ley thought so, adding it would put the railroads in better 
position to buy equipment. 


Why New Equipment? 


Members of the committee then took up the statement that 
the railroads now had 2,999 idle locomotives and 200,000 freight 
cars in good order. Mr. Pelley said that with the existing 
equipment the railroads could handle 25 per cent more busi- 
ness and with equipment in bad order repaired they could 
handle 40 per cent more business, but they wouldn't handle it 
in the way they would like to do if they were in a strong 
financial position. 


Senator Maloney wated to know “if we are not barking up 
the wrong tree” with respect to equipment, and would it not 
be better to help the railroads to buy in their securities and 
reduce their interest charges. Mr. Pelley said the railroads 
could handle their business more economically with modern 
equipment. The buying of equipment was going on all the 
time, said he. Senator Maloney wanted to know whether there 
was any special way the railroads could be helped. Mr. Pelley 
did not know of any better way than to help them retire their 
debt at 30 cents on the dollar. He thought Mr. Jones’ sug- 
gestion that stock be given sellers of bonds at a discount 
was O. K. 

“What puzzles me,” said Senator Wagner, “is that you have 
got this idle equipment. Why do you need more equipment?” 

Mr. Pelley said that the figures given covered all railroads. 
He said if attractive government loan terms were offered some 
— would not ask for loans at this time while others 
would. 

Senator Wagner did not think that Congress should pass 
legislation providing money for the railroads unless they needed 
it. Why buy more equipment with the idle equipment on hand, 
he asked. Mr. Pelley said there were roads that needed par- 
ticular kinds of equipment. 
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“Are there some roads that need equipment?” asked Sena- 
tor Wagner. 

“There are some roads that would buy some,” said Mr. 
Pelley, adding that the reason they were not buying now was 
that they could not get the terms they wanted and that they 
would not buy and pay 4 per cent interest. 

Senator Townsend said roads could get better interest 
rates in the private market than they would be able to get 
under the terms of the bill. 

Mr. Pelley did not think that leasing of equipment by the 
government to railroads was necessary nor that the govern- 
ment should go into the business of scrapping old railroad cars, 
om said the railroads could get rid of their old equipment them- 
selves. 

Senator Tobey said section 8 would put the government in 
the junk business. 

Senator Clark, of Idaho, asked Mr. Pelley if the railroads 
were consulted about the railroad provisions of the bill. The 
latter said they were not and the senator wondered where the 
railroad provisions originated. 

“Those people don’t have to know things,” said Senator 
Glass, referring to those who wrote the bill and did not consult 
the railroads. 

Senator Taft wanted to know what effect spending $750,- 
000,000 on highways would have on the railroads. Mr. Pelley 
said it would give the railroads some business at first and then 
take some business away from them. 

When Secretary Morgenthau, of the Treasury, was before 
the committee, Senator Taft questioned him about the highway 
projects being self-liquidating. The senator said that the report 
of the Bureau of Public Roads said that toll roads were not 
feasible, except in limited areas. Secretary Morgenthau said 
he had obtained the distinct impression from Mr. MacDonald 
that the roads would pay out. 

Marriner S. Eccles, chairman of the board of governors 
of the Federal Reserve System, appeared in support of govern- 
ment loans to stimulate purchase of railroad equipment at the 
hearing of the Senate committee July 19. 

Senator Barkley announced he had prepared an amendment 
which would authorize the RFC only to enter into contracts 
with railroads for and in aid of acquisition of equipment. He 
thought the amendment would take care of the objection that 
the bill provided for entry of the government into the business 
of contracting for the building of freight cars. Under the 
amendment, said he, the RFC could enter into contracts with 
railroads for the purchase or leasing of equipment. It would 
clearly take the government out of the business of constructing 
equipment, said he. Mr. Eccles indicated agreement with the 
purpose of the amendment. 

Senator Taft wanted to know how railroad executives 
could justify buying new equipment with the government pro- 
posing to have $750,000,000 spent on highways. Mr. Eccles 
thought only those highways would be built which would be 
paid for by the users. He did not think that should deter the 
railroads from buying new equipment. When he encounted 
large trucks on the highways, said he, he felt the highways 
were being used excessively by trucks without them paying as 
much as they should for the use of them. He agreed with the 
railroad viewpoint, he said, that commercial users of the high- 
ways should have to pay more than they did for the use of 
the roads. 


Mr. Eccles thought there was opportunity for moderniza- 
tion of railroad passenger equipment and replacement of obso- 
lete freight cars. The House banking and currency commit- 
tee held hearings on the bill concurrently with the Senate com- 
mittee. 


Mr. Pelley said the amendment proposed by Senator Bark- 
ley to the bill would remove the railroads’ objections to the 
equipment provisions. 

The Senate banking and currency committee considered 
redrafting the bill in executive session July 20. Senator Wag- 
= oo said it would take two or three days to rewrite 
the bull. 


N. A. R. U. C. CONVENTION 


Chairman Eastman, of the Commission, is scheduled to 
deliver an address at the fifty-first annual convention of the 
National Association of Railroad and Utilities Commissioners 
to be held August 22-24 at the Olympic Hotel, Seattle, Wash. 
Commissioner Caskie will be a discussion leader at the session 
August 23, at which the chairman will speak. The topic for 
discussion is: Transportation problems—railroad and motor cal- 
rier. Coordination of state and federal regulation and trans- 
portation legislation will be discussed. Other discussion leaders 
at the transportation session will be Richard J. Beamish, of 
Pennsylvania; Ernest O. Thompson, of Texas, and Warren K. 
Brown, of California. 
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REFRIGERATOR CAR SERVICE 


The Traffic World Washington Bureau 


Senators Shipstead and Bone, of the Senate interstate 
commerce committee, held a hearing July 20 on the Shipstead 
pill, S. 2753, giving certain shippers the right to supply them- 
selves with refrigerator cars. The measure, if enacted, would 
prevent the railroads putting into effect September 1 their 
order under which, where railroad owned or controlled refrig- 
erator cars are available for perishable taffic, not including 
packing house products, shippers would not be permitted to use 
private cars (see Traffic World, July 15, p. 145). 

c. R. Hillyer, appearing on behalf of various dairy and 
farmer interests in favor of the bill, said that for many years 
shippers of dairy products had provided themselves with special 
equipment either by building and owning the cars themselves 
as in the case of the large packers or by obtaining them from 
private car Companies. 

In its decision in Use of Privately Owned Refrigerator 
Cars, 201 I. C. C. 323, said he, the Commission had said if 
railroads had suitable cars and would furnish on demand, they 
might refuse to transport shipments in private cars. He also 
referred to disadvantages in the use of railroad refrigerator 
cars for dairy products and advantages in use of special re- 
frigerator cars. 

“The position of the Association of American Railroads, as 
we understand it,” said he, “is that they have a right under 
the present law to furnish cars. They cite the act and certain 
decisions of the Commission and the courts which they say 
approve that right.” 

Mr. Hillyer said he did not admit the railroads’ claims as 
a matter of law. 

“From that point of view everyone seems to have rights 
except the public that the railroads are supposed to serve,” 
said he. “This bill, as we read it, is especially dseigned to 
change the law they are talking about and give the public 
some rights.” 

The A. A. R. order would deprive the cooperative farmers, 
small packers and dairy shippers of the continued use of the 
special cars they now had, said he. There were approximately 
3,000 of these cars, but the order would leave untouched, said 
he, approximately 14,000 cars of the packers hauling the same 
competitive tonnage that the dairy shippers and small packers 
sent to the market. 


A number of witnesses appeared in support of the bill, 
urging that they be permitted to continue the use of present 
equipment because they preferred it to cars that might be fur- 
nished by the railroads. Among the witnesses testifying in 
favor of the bill were Herbert Schroeder, traffic manager of 
the Washington Cooperative Egg and Poultry Association of 
Seattle, Wash.; Phil J. Noonan, of North American Creameries, 
Inc., Paynesville, Minn.; M. S. Hartman, of the American But- 
ter Institute, Omaha, Neb.; Carl Swanson, president, and O. C. 
Ellis, traffic manager of the Jerpe Commission Co., Omaha, 
Neb., and James C. Norgaard, general manager of the Farmers 
Union Creameries, Superior, Neb. Senator Schwellenbach, of 
Washington, urged enactment of the bill. 


WHEELER AND LEA BILLS OPPOSED 


The Traffic World New York Bureau 


The Merchants’ Association of New York announced July 
19 that it opposed those sections of the Wheeler and the Lea 
bills that would, if enacted, make water carriers in domestic 
commerce subject to the Commission. 

__.This action was taken at the recommendation of the asso- 
ciation’s maritime and transportation committees. The findings 
of the committees, approved by the executive committee, were 
declared to be in line with the policy of the association that 
regulation of domestic water transportation should be by the 
Maritime Commission. 

The association said it favored the Bland resolution for a 
House committee investigation of transportation problems “so 
that Congress may proceed on a fact basis to establish fair 
regulation for all forms of transportation.” 

The association’s findings were set forth in a letter to the 


ee committee on interstate and foreign commerce, as fol- 
WS: 


We wish to point out that this pending legislation appears to rep- 
resent largely the viewpoint and interests of the railroads, and that 
It has been prepared without adequate study and consideration of 
the needs of the coastwise and inland maritime interests of the country. 
; One reason for our opposition to these sections of the bill is the 
frm conviction of this association that the placing of domestic water- 
Te commerce under the regulation of the Interstate Commerce Com- 
Mission is unwise and illogical, and will inevitably tend to increase 
tates cn domestic water-borne traffic, with a corresponding adverse 
‘fect on various national industries which require, to compete with 
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foreign suppliers, the availability of inexpensive forms of transporta- 
tion. In this connection it should be noted that, since the enactment 
of the intercoastal shipping act, intercoastal freight rates have increased 
approximately 30 per cent, a large part of which increase can be 
directly ascribed to governmental control of intercoastal shipping. 

It is the opinion of this association that the regulation of domestic 
water-borne commerce should be under the control of the United States 
Maritime Commission and not under the Interstate Commerce Com- 
mission. 

Because this association believes, as stated above, that no adequate, 
comprehensive and impartial investigation of the transportation sys- 
tems and problems of the United States has been made, we strongly 
urge that Congress do not enact the Lea bill or S. 2009, but instead, 
that the House act favorably on House Resolution 226, which provides 
for a house committee to investigate and report on the transportation 
problems of the country, involving all forms of transportation, the 
effect of existing transportation laws and the methods of their ad- 
ministration. Following such a thorough investigation and subsequent 
report Congress can proceed, on a fact basis, to establish regulations 
applicable to all forms of transportation with the assurance that such 
regulations are adequate, fair to all transportation interests involved, 
and are also in the interest of industry and the public generally. 


RAIL REORGANIZATION BILL 
The Traffic World Washington Bureau 


C. E. R. Sherrington, of London, England, secretary of the 
Railway Research Service, maintained by the British railroads, 
appeared as a witness before the House judiciary committee, 
July 15, to tell the committee members of the experiences of 
British railroads. 

Though the committee has before it the railroad reorgan- 
ization bill providing for creation of a railroad reorganization 
court to reorganize bankrupt railroads, Mr. Sherrington said he 
could be helpful only with respect to consolidation, as for- 
tunately there had been no financial reorganizations of British 
railroads. 

The British railroads, he explained, were consolidated into 
four systems under private ownership as an alternative to 
nationalization after the World War. Savings had been effected, 
said he, but they were not entirely due to consolidations but 
also to decline in prices and technical progress. The British 
roads had effected a drop of 25 per cent in expenditures, 1933 
over 1923, as against a drop of 52 per cent on American rail- 
roads, 1933 over 1926, said he, the earlier years in each instance 
having been “peak” years. 

On the British railroads, he continued, an employe was 
assured of a permanent job, whether there was a depression 
or not, unless there was cause for dismissal, and therefore the 
employes were not protected by unemployment insurance 
though they were pensioned. There were now 581,000 employes 
as against 588,000 in 1931. 

Lloyd George, said he, took the view that a railroad man 
was on the job for life or until retired and the practice of 
keeping all employes regardless of volume of traffic was begun. 

Mr. Sherrington mentioned that in connection with his dis- 
cussion of expenditures of the British railways. 

There was no great variation in railroad employment in 
England, said he. 

As to ‘abandonment of lines he said that of 19,000 miles 
only about 150 miles—mostly narrow gauge—had been aban- 
doned since 1923. That reduction was net, he explained, as 
there had been some new lines built in that period. About 1,000 
miles of passenger service had been discontinued but the rail- 
roads’ interest in bus lines made up for that. Their investment 
in the bus lines, he said, was a profitable one, returning 11 to 
14 per cent. 


Competition had not been eliminated by the consolidation 
of the roads, said he. Rather, it had been intensified because 
the companies had funds to compete for business. Receipts 
from competitive traffic, however, he explained, were pooled 
and apportioned among the roads. 

The British railroads considered themselves as a transport 
system rather than a railroad system, said he. They owned 
about 10,000 trucks. They offered service virtually to every 
door within 20 miles of their stations. They had a number of 
hotels and they operated cross channel steamers as well as 
internal air lines. The policy was to offer any transport serv- 
ice the public might demand and keep away from the interven- 
tion of the contractor for transportation service. Competition 
with the trucks was severe, said he. The bus competition was 
not so serious because of the financial interest the railroads 
had in the bus Iines. 

The British railroads had always been able to pay on their 
guaranteed ‘‘stock,” said he, when committee members pressed 
him for explanation as to why railroads in England did not go 
into receivership. The holders of common stock or preferred 
stock, however, had no remedy if the company said it could not 
pay, said he. Representative Michener, of Michigan, developed 
England, had no constitution as had the United States with the 
rights of railroad security holders thereunder, and Mr. Sher- 
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rington admitted that the British corporations had wide powers 
under legislation enacted by Parliament. 

Representative McLaughlin, of Nebraska, asked whether 
the experience in England would afford a pattern for meeting 
the American railroad problem, but Mr. Sherrington shied away 
from that question, saying he did not think it would be wise, 
even if he had one, to express an opinion on that. 

Referring to wages of British rail workers, much less than 
those of American rail workers, Mr. Sherrington pointed to 
lower living costs in England—that the workers there had no 
ice in the summer and little heat in the winter, no automo- 
biles and low rent. 

The system of “agreed charges” under which the shipper 
and carrier agree on what the shipper will pay was explained 
by him. He believed this system would come to be generally 
applied, particularly if Parliament, as had been urged, would 
repeal the rate classification. 


I. C. C. APPOINTMENT 


The Traffic World Washington Bureau 


President Roosevelt sent the 
name of William J. Patterson, of 
North Dakota, to the Senate July 
20 to fill the vacancy created by 
the expiration of the term of Com- 
missioner Meyer. The latter was 
nominated as a Republican and his 
successor under the law must be 
some one not a Democrat. Mr. 
Patterson is director of the Com- 
mission’s Bureau of Safety. He 
has been on the staff of the Com- 
mission since September 28, 1914, 
when he was appointed as an in- 
spector of safety appliances. He 
was appointed director of the 
Bureau of Safety in March, 1934, 
when W. P. Borland retired as the 
head of that bureau. Mr. Patter- 
son was born in Wisconsin June 
4, 1880. He was not in Wash- 
ington when his nomination was 
sent in. 

Mr. Patterson entered railroad service in 1896 as a call 
boy in the superintendent’s office of the Wisconsin Central 
at Stevens Point, Wis. After remaining there two years he 
was employed as a brakeman on the St. Paul division of the 
C. St. P. M. & O., and in 1899 he became a locomotive fireman 
on the New Mexico division of the A. T. & S. F. In the sum- 
mer of that year he returned to the Wisconsin Central as a 
brakeman and switchman and was promoted to conductor 
in the spring of 1902. He remained there until the summer of 
1906 when he was employed as a conductor on the Northern 
Pacific. He remained in that position until he entered the 
service of the Commission. 

Mr. Patterson’s name was on a list of five submitted to 
the President by the Railway Labor Executives’ Association 
after the President had nominated J. Haden Alldredge to be 
a member of the Commission, succeeding Commissioner Mc- 
Manamy. Organized railroad labor leaders said they had 
been promised they would be consulted if and when a suc- 
cessor to McManamy was appointed but that they were not. 
They then submitted the list which included Mr. Patterson’s 
name in the hope that the President would select one of them 
after the nomination of Thomas R. Amlie had been withdrawn. 
Commissioner McManamy had had the support of organized 
railroad labor as a member of the Commission. 

The Patterson appointment, if confirmed, will fill the va- 
cancy caused by the refuSal of the President to reappoint Com- 
missioner Meyer, and the withdrawal of the Amlie nomination, 
Amlie having been appointed as a successor to Meyer. 





W. J. Patterson 


CAR SURPLUS REPORT 


Class I railroads in the period June 15-30, inclusive, had 
an average daily surplus of 174,867 cars, as compared with 
200,010 cars in the preceding period, according to the car serv- 
ice division of the Association of American Railroads. It was 
made up as follows: Plain box, 67,367; auto box, 12,083; total 
box, 79,450; flat, 6,008; gondola, 35,223; hopper, 29,391; total 
coal, 64,614; coke, 492; S. D. stock, 17,892; D. D. stock, 2,858; 
refrigerator, 2,108; tank, 334, and miscellaneous, 1,111. Ca- 
nadian roads reported a total of 14,835 cars, as compared with 
15,825 cars in the preceding period, made up of 12,820 plain 
box, 650 auto box, 175 flat, 150 gondola, 400 S. D. stock, 350 
refrigerator and 290 miscellaneous cars. 


The Traffic World 





Vol. LXIV, No. 4 


AMERICAN ENTERPRISE ASSOCIATION 


What is intended by its sponsors to be a focal point around 
which the “business families,” employers and employes, in 
agriculture, industry, finance and transportation, may rally 
in a coordinated defense against state socialism, has been 
created by an organization which has for the last four years 
been engaged in combatting the socialistic movement in the 
field of transportation. The new agency—a division of the 
Transportation Association of America—whose board of direc- 
tors is representative of business leadership throughout the 
country, will be known as the American Enterprise Association, 

In discussing the need for this new agency, Donald D. 
Conn, executive vice-president of the Transportation Associa- 
tion of America, emphasized that the continued acceleration of 
present national trends would result in the final control of all 
business, including transportation, by government. 

“As result of the association’s four-year study of the com- 
plicated transport industry, it becomes increasingly apparent 
that the problem of maintaining private ownership in this 
major economic field cannot be dissociated or treated separately 
from trends which threaten to undermine, not only transpor- 
tation, but the whole structure of free enterprise,” said he. 


“The dragnet of socialism which is destroying private en- 
terprise in America is best illustrated by the fact that, in 1928, 
75 per cent of our new capital was available for investment 
in private business; 25 per cent was utilized for governmental 
expenditures. In 1938, 80 per cent of our new capital was com- 
mandeered by government, leaving only 20 per cent for the 
expansion of private enterprise. With its life blood drained 
to provide credit for bureaucracy, business has not been per- 
mitted to recover from depression or to perform its normal 
functions looking to the absorption of the surplus of labor and 
the expansion of facilities—the replacement of the tools of 
industry. Recognizing the need and the good flowing from 
many innovations of government in this period of stress, never- 
theless, too many of the major moves have obviously been 
designed to discredit private enterprise and to throttle the 
orderly application of this principle toward recovery. Projects 
originally invoked in the name of ‘relief’ are now proposed as 
permanent policies. The American people must now choose 
between government spending, supported by excessive taxation 
of all individuals and business, and spending by private in- 
dustry, which is continuous and grows with the normal ex- 
pansion of the country’s needs. 


Government Has Failed 


“It would be utterly unfair to attack every new govern- 
mental policy as unsound or unnecessary. Some are highly 
meritorious. But important experiments affecting the eco- 
nomic well-being of the country present an unbroken success- 
sion of failures, marked only by falling national wealth, in- 
creased unemployment, and an unprecedented but steadily 
rising national debt. We are engaged in mortgaging the earn- 
ings of our people for generations to come. For nearly a 
decade the American people have been mired in depression. 
If present pump-priming methods are continued, it will take 
another ten years, or until 1949, to raise the total national 
income to eighty billion dollars, and by that time the national 
debt will have grown to 63 billion dollars. Present policies 
mean going into debt $3.00 to every $2.00 gained in yearly in- 
come. Unless the ‘business families’ in America, employers and 
employes, assume a new and enlightened leadership, dedicated 
to reversing the present trend, national bankruptcy lies just 
ahead. 


“More than 175,000 political units—states, counties, mu- 
nicipalities, townships—have the power to spend public funds. 
The actual expenditures of government in the United States 
are outstripping current tax receipts by upwards of five billion 
dollars a year. In 1913, the federal government spent $693,- 
000,000. In 1937 it spent $8,185,000,000, or twelve times as 
much. Twenty-five years ago the gross debt of the govern- 
ment amounted to $12.36 per capita; in 1937 it amounted to 
$281.00 per capita—an increase of 2280 per cent. The federal 
debt has multiplied 30 times in 25 years. A working man 
earning $80 a month is now paying $123 a year in hidden taxes. 
In 1938, approximately 21 million persons were receiving bene- 
fits or relief from the public purse. Thus the destruction of 
private enterprise goes on, fostered by politicians and unre- 
strained by organized business leadership. 


“With an array of theoretical schemes for regulating the 
quantity of crops, with wholly unsound loans, with a flood 
of free paternalistic literature. and with an army of pay- 
rollers, advocates of state socialism are seeking to convert 
agriculture to its purposes. Because many of his neighbors 
cannot resist the appeal of hard cash, the farmer who still 
has faith in the traditional American institutions has no Way 
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to demonstrate that faith. The ‘more abundant life through 
scarcity’ has resulted in the destruction of our foreign markets, 
encouraged importations of foodstuffs, and increased the army 
of the unemployed. Carried to its logical conclusion, this doc- 
trine will make us a nation of paupers instead of the wealthiest 
nation on earth. The present plight of agriculture is the direct 
result of the enforced policies of governmental experiments. 

“The movement toward state socialism is not only being 
felt in industry, but is finding its way into the humblest of 
homes through the active support by government of semi- 
socialistic labor organizations whose activities have increased 
the cost of the necessities of life, promoted class war propa- 
ganda, and destroyed the value of the savings of millions of 
our people invested in private enterprise. Un-American move- 
ments, particularly Communism, have been permitted to gain 
a real and menacing foothold throughout the entire country. 
Organized minorities, encouraged by government, pursue the 
destruction of private enterprise, with little restraint or op- 
position from organized business. 


Government Ownership by Indirection 


“The most recent proposal for government to lend $2,- 
560,000,000 (S-2759) for so-called ‘self-liquidating’ projects is 
another example of encroachment on the field rightfully occu- 
pied by private enterprise. In fact, private investors are busily 
seeking ‘self-liquidating’ projects in which to venture their 
money. Among other things, it is proposed to furnish credit 
to small business enterprise on the assumption that such 
financing is not now available from established commercial 
sources. Yet the facts show that bank credit for legitimate 
purposes was obtained without difficulty by more than 91 per 
cent of the 1,755 concerns, large and small, that reported on 
their credit experience from 1933 to 1938 to the National In- 
dustrial Conference Board. Another part of the scheme is 
to provide $500,000,000 for a corporation to purchase railroad 
equipment and lease or sell such equipment to the railroads. 
If railroad tonnage and earnings were sufficient to pay for such 
facilities on a ‘self-liquidating’ basis, private-purchase channels 
would be open to them. The transportation problem is one 
of earnings, rather than easy methods for increasing debt. 


“Now the Senate votes to expand government control over 
hours of labor, wages, and working conditions of private in- 
dustry participating in government contracts. What would 
happen if government owned the transport systems? This is 
regimentation with a vengeance. 


Business Leadership Needed 


“Every community, and too many ‘pressure groups,’ have 
contributed, in one way or another, to substitute the hand of 
government for the normal processes of business initiative. 
Elements of business that should be seeking to restore the 
functions of government to proper limitations are too apt to 
consider temporary financial gain from government expendi- 
tures as being of greater consequence than the future stability 
of private enterprise. Only by a renewed and courageous 
business leadership, extending throughout all cities and com- 
munities of the country, can we hope to avoid the certain dis- 
aster of our present policies. The American Enterprise Asso- 
ciation has been established to give such leadership a common 
meeting ground for a nation-wide defense against the domina- 
tion of an ever-growing bureaucracy that would destroy every 
vestige of individual rights and usurp for itself the provinces 
and responsibilities of private business.” 


Local Organizations 


Mr. Conn explained that the association had already or- 
ganized local committees of ‘“‘minute’’ men and women in more 
than 300 communities of between 5,000 and 50,000 population. 
It is proceeding on the theory that, to defeat the socialistic 
movement, citizens must marshall their efforts under local 
leadership; hence, the personnel of these committees has been 
selected from local leaders in business, in churches and schools, 
and among labor and women’s organizations. The association 
Considers these committees, and others to be organized “until 
every community has been enlisted,” its front line of defense. 
; The association, from its Chicago headquarters, will fur- 
lish its committees with factual information on all current 
national issues related to the welfare of private enterprise. It 
Will depend on these groups to adopt educational methods to 
counteract the present trend. 

_ The members of the board of directors of the Transporta- 
tion Association of America and its new division, the American 
Enterprise Association, are: 


C. J. Abbott, President, The Ab- 
bott Co., Hyannis, Neb. 

- S. Adams, President, Adams 
Transfer & Storage Co., Kansas 


J. M. Hood, President, American 
Short Line R. R. Assn., Wash- 
ington, D. C. 

Carl S. Horn, President, Nebraska 
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City—President American Ware- 
housemens’ Assn. 

Benjamin F. Affleck, 208 South 
LaSalle St., Chicago. 

Sydney Anderson, Vice-President 
& Secretary, General Mills, Inc., 
Minneapolis, Minn. 

Frederick R. Bigelow, Chairman 
of the Board, First National 
Bank of Saint Paul. 

George A. Blair, General Traffic 
Manager, Wilson & Co., Inc., 
Chicago. 

George R. Carr, Vice-President, 
Dearborn Chemical Co., Chicago. 

L. R. Clausen, President, J. I. 
Case Co., Racine, Wis. 

Henry T. De Bardeleben, Presi- 
dent, De Bardeleben Coal Corp., 
Birmingham. 

Fairman R. Dick, Dick & Merle- 
Smith, New York. 

J. T. Fleishel, President, Fleishel 
Lumber Co., Saint Louis. 

M. L. Fleishel, President, Putnam 
Lumber Co., Shamrock, Fla. 

Dr. Glenn Frank, President and 
Editor, The Rural Progress, Chi- 
cago. 

T. A. Gantt, General Traffic Man- 
ager, Corn Products Refining 
Co., New York. 

J. A. Gordon, President, Trans- 
portation Association of America. 

Col. Edgar S. Gorrell, President, 
Air Transport Assn. of America, 


Chicago. 
Homer B. Grommon, Farmers Na- 
tional Grain Dealers’ Assn., 


Plainfield, Ill. 

W. J. Hammond, Vice-President, 
Inland Steel Corp., Chicago. 

L. O. Head, President, Railway 
Express Agency, Inc., New York. 

C. C. Hine, Vice-President, Globe 
Grain & Milling Co., Los Anp- 
eles. 

Roscoe C. Hobbs, President, 
Hobbs-Western Co., Saint Louis. 
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Co-operative Creameries, Inc., 
Omaha, Neb. 

Thomas B. Huff, President, Amer- 
ican Co-operative Serum Assn., 
Sioux City, Ia. 

R. C. Ingersoll, Vice-President, 
Borg-Warner Corp., Chicago. 

J. L. Keeshin, Chairman, Keeshin 
Transcontinental Freight Lines, 
Inc., Chicago. 

Fred I. Kent, Director, Bankers 
Trust Co., New York. 

Edwin B. Meissner, President, St. 
Louis Car Co., Saint Louis, Mo. 

Perrin C. Miller, Executive Vice- 
President, Albert Miller & Co., 
Chicago. 

W. F. Morris, Jr., Vice-President, 
Weirton Steel Co., Pittsburgh. 
Howard C. Mull, Vice-President, 
Warren Tool Corp., Warren, O. 
L. C. Newlands, Vice-President, 
Oregon Portland Cement Co., 

Portland, Ore. 

G. H. Ostermann, Director of Traf- 
fic, Timken-Detroit Axle Co., De- 
troit, Mich. 

Stuyvesant Peabody, President, 
Peabody Coal Co., Chicago. 

J. J. Pelley, President, Associa- 
tion of American Railroads, 
Washington, D. C. 

Fred A. Poor, President, Poor & 
Co., Chicago. 

A. A. D. Rahn, Vice-President, 
Shevlin, Carpenter & Clarke Co., 
Minneapolis, Minn. 

Paul Shoup, President, Southern 
Californians, Inec., Los Angeles. 

Paul Smith, Vice-President, Swift 
& Co., Chicago. 

Frank A. Theis, President, Sim- 
onds-Shields-Lonsdale Grain Co., 
Kansas City, Mo. 

Fred E. Warren, Warren Live 
Stock Co., Cheyenne, Wyo. 

W. J. Williamson, General Traffic 
Manager, Sears, Roebuck & Co., 
Chicago. 


PASSENGER TRAFFIC STATISTICS 
Class I steam railways in the United States, exclusive 


of switching and terminal companies, had passenger revenue of 
$14,062,249, in coaches, and $14,342,880, in parlor and sleeping 
cars, in April this year, as compared with $14,418,042 and 
$14,066,640, respectively, in April last year, according to a 
Commission compilation (statement M-250) of passenger traffic 
statistics, other than commutation. 

For the four months ended with April these roads had pas- 
senger revenue of $54,854,697, in coaches, and $59,376,572, in 
parlor and sleeping cars, as compared with $57,197,727 and 
$60,429,106, respectively, for the corresponding period last 
year. 

In April this year they carried 14,477,396 revenue pas- 
sengers in coaches and 1,615,921 in parlor and sleeping cars, as 
compared with 16,284,500 and 1,611,683, respectively, in April 
last year; and 55,632,055 in coaches and 6,805,426 in parlor 
and sleeping cars for the four months ended with April as 
compared with 63,397,713 and 6,998,077, respectively, in the 
corresponding period last year. 

They carried one mile 749,817,482 revenue passengers in 
coaches and 600,994,665 in parlor and sleeping cars in April as 
compared with 794,513,416 and 591,281,920, respectively, in 
April last year. For the four months ended with April the 
railroads carried one mile 2,839,510,655 revenue passengers in 
coaches and 2,475,441,574 in parlor and sleeping cars as com- 
pared with 3,119,920,735 and 2,518,615,393, respectively, in the 
corresponding period last year. 

In a foot note the Commission said that to obtain com- 
parability, passenger traffic statistics of the Southern Pacic 
Company’s electric lines at San Francisco were omitted from 
the 1938 figures in the compilation because in 1939 the opera- 
tion of those electric lines were transferred to the Interurban 
Electric Railway Co., which did not report in the monthly 
series. It said that statements for months prior to April, 1939, 
included the 1938 electric line statistics. 


FREIGHT COMMODITY STATISTICS 
The Commission has issued its compilation, statement 
Q-500, prepared by its Bureau of Statistics, of freight com- 
modity statistics of Class I steam railways in the United States, 
for the first quarter, 1939 and 1938. It shows the number of 
tons of revenue freight originated and freight revenue, by 
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groups of commodities and by districts. For the commodities 
taken as a whole it shows a total of 188,104,146 tons originated 
and freight revenue of $758,157,771 in the first quarter, 1939, 
as compared with 170,388,013 tons and $670,823,998, respec- 
tively, in the corresponding period last year. 

Products of agriculture originated were 17,465,822 tons and 
the freight revenue was $112,544,148 in 1939, as compared with 
20,505,325 tons and $119,966,724, respectively, in 1938; animals 
and products originated, 3,381,805 tons and the freight revenue 
was $37,504,844 in 1939 as compared with 3,387,881 tons and 
$35,904,432, respectively, in 1938; products of mines originated, 
103,118,205 tons and freight revenue was $218,001,391 in 1939 
as compared with 88,463,881 tons and $184,770,898, respectively, 
in 1938; products of forests originated, 10,525,418 tons and 
freight revenue was $43,879,493 in 1939 as compared with 
10,534,457 tons and $39,595,308, respectively, in 1938; manu- 
factures and miscellaneous originated, 50,229,267 tons and the 
freight revenue amounted to $288,257,657 in 1939, as compared 
with 44,136,160 tons and $238,317,706, respectively, in 1938; and 
all less-carload freight originated, 3,383,629 tons and the rev- 
enue was $57,970,238 in 1939, as compared with 3,360,309 tons 
and $52,268,930, respectively, in the corresponding period last 
year. 


MOTOR ACT AMENDMENT 


The subcommittee of the Senate interstate commerce com- 
mittee to which was referred S. 1526, amending the motor 
carrier act with respect to boundaries of metropolitan areas 
within which motor carrier operations would be exempted from 
federal regulation, has made an adverse report on the bill to 
the whole committee. 


ADMINISTRATIVE BILL PASSED 


The Senate has passed S. 915, a bill intended to improve 
administrative procedure of government agencies. The In- 
terstate Commerce Commission is specifically exempted from 
the provisions of the bill. A similar bill, H. R. 6324, has been 
reported by the House judiciary committee. 

Senator Minton, of Indiana, on the ground that the bill 
was passed in a routine manner, asked that the Senate re- 
consider the vote by which the bill was passed. It was indi- 
cated in the discussion that the bill would be taken up again. 


MERCHANT MARINE LEGISLATION 


By unanimous vote the House passed and sent to the 
Senate H. R. 6746, the bill embodying changes in the merchant 
marine and shipping acts recommended in the main by the 
Maritime Commission. A detailed explanation of the bill ap- 
peared in The Traffic World, June 17, p. 1356. 

The Senate passed H. R. 6746, with an amendment provid- 
ing for the training of seamen. It substituted its bill, S. 1960, 
for the House bill, but retained the House number. Further 
action will be required by the House. 





ALCOHOLIC LIQUOR RATES 


The Maritime Commission has permitted the American- 
Hawaiian Steamship Co. to intervene in No. 531, Joseph E. 
Seagram & Sons, Inc., et al. vs. Flood Lines, Inc. 

Frankfort Distilleries, Inc., has filed a complaint, No. 543, 
with the Maritime Commission against the American-Hawaiian 
Steamship Co. and others, alleging that a rate of 154% cents 
a hundred pounds on alcoholic liquors, in glass, in cases, or 
cartons, from Baltimore, Md., to Pacific coast ports is unjust 
and unreasonable in violation of the shipping act when com- 
pared to the expenses for transporting the cargo and as com- 
pared to the amount of the commodity moved when moving 
in barrels. Asks rates and reparation. 


U. S. BARGE LINE EXTENSION 

A subcommittee of the House committee on interstate and 
foreign commerce headed by Representative Bulwinkle, of 
North Carolina, held a hearing July 20 on H. R. 5472, a bill 
introduced by Representative Caldwell, of Florida, to extend 
the services and operations of the Inland Waterways Corpora- 
tion to Carrabelle, Fla. 

Witnesses appearing for the bill were Representative Cald- 
well; M. A. Touart, for the Pensacola Chamber of Commerce 
and the City of Pensacola; and L. E. Thornton, consulting en- 
gineer for Pensacola, Fla., and others favoring the project. 

_ The bill would authorize the extension of government barge 
line service to Pensacola. 

J. G. Kerr, chairman of the Southern Freight Association, 
opposed the bill for the railroads. 

In a letter with reference to the bill Secretary of War 
Woodring said he saw no reason why the project would not 
offer the same opportunity for economical transportation as had 
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~ afforded other sections served by the government barge 
ines. 


GLASS LAMP GLOBES BY WATER 


The Gill Glass & Fixture Co. of Philadelphia, Pa., has 
filed a complaint, No. 541, with the Maritime Commission say- 
ing that the Alaska Steamship Co. has subjected it to the pay- 
ment of rates for the transportation of glass lamp globes be- 
tween Seattle, Wash., and Ketchikan, Alaska, which are in 
violation of section 18 of the shipping act. It asks that the 
steamship company be made to establish just and reasonable 
rates, and pay reparation. Similar action has been taken 
against the American Caribbean Line, in a complaint, No. 542, 
on the same commodity between New York, N. Y., and St. 
Thomas, Virgin Islands. 


NORTH CAROLINA LINE RATES 


The Maritime Commission in No. 516, North Carolina Line, 
rates to and from Charleston, S. C., has found not unlawful 
proposed rates between Charleston, S. C., and Baltimore, Md., 
Camden, N. J., and Chester and Philadelphia, Pa., published 
in tariffs U. S. M. C. Nos. 5 and 6 of North Carolina Line. 

With respect to respondent’s tariff U. S. M. C. 3, it found 
that restrictions on pick-up and delivery service based on the 
amount of the rate and on the location of the pick-up or de- 
livery point within a port, failure to accord similar service 
to all classes of shipments, consignors or consignees thereof, 
and failure to make allowances on all shipments when pick-up 
and-or delivery was not performed by the carrier, were in 
violation of section 16; that loading and unloading cars at 
Charleston for some shippers without charge and denial of 
such service to others was in violation of section 16; that split 
delivery at intermediate ports of shipments of 30,000 pounds 
or more at an extra charge of $2.75 for each separate delivery 
irrespective of the quantity of cargo discharged would be un- 
duly preferential and prejudicial as between receivers of less 
than carload shipments at one port in violation of section 16; 
and that respondent’s distribution service would result in an 
unjust and unreasonable practice in violation of section 18. 
The commission ordered the respondent to remove the unlaw- 
fulness found on or before August 20 on one day’s notice. 

This was an investigation and suspension proceeding in- 
volving local, joint and proportional tariffs and terminal rules, 
regulations practices and charges, applicable on traffic between 
the ports before mentioned. Protests were made by the Bull 
Steamship Line. The North Carolina Line now operates on 
Chesapeake Bay and the Intracoastal Canal between Baltimore 
and Wilmington, N. C. The rates proposed for application on 
its extended route, according to the report, would be lower 
than were rates charged by the Bull Line, which line also op- 
erates between Baltimore and Charleston via the Chesapeake 
Bay-ocean route. 

Respondent, according to the report, contended that under 
section 1 of the shipping act, the commission had no _juris- 
diction over common carriers operating on Chesapeake Bay. 
The report said that in American Peanut Corporation vs. 
Merchants & Miners Transportation Co. et al. 1, U. S. S. B. 90, 
the U. S. Shipping Board overruled a similar contention. 


NORTH ATLANTIC CLASS RATES 


The Maritime Commission in No. 544, class rates between 
north Atlantic ports—Pan Atlantic Steamship Corporation, has 
suspended until November 19 that company’s tariff, U. S. M. C. 
No. 41, proposing an initial establishment of class rates to 
apply between Boston, Mass., New Bedford, Mass., New York, 
N. Y., Hoboken, N. J., Camden, N. J., or Philadelphia, Pa., to 
become effective July 19. 

The scale of class rates between the above-named ports 
follows: 

1 2 


3-R25 R26 4 5 


| ao 





77 66 58 47 43 31 4 
excepting that between New Bedford or Boston, Mass., and Camden, 
N. J., or Philadelphia, Pa., class rates are proposed as follows: 

1 2 3-R25 R26 qd 5 6 


to 








94 80 66 52 47 33 26 


The commission said that the Pan-Atlantic Steamship Cor- 
poration had not in the past maintained direct service between 
the ports mentioned, and the proceeding was instituted so as 
to determine the lawfulness of the suspended rates. 

In a protest against the establishment of the rates the 
Merchants & Miners Transportation Co. said that the tariff of 
the steamship corporation, U. S. M. C. No. 41, was issued i 
lieu of tariff U. S. M. C. No. 38 which was rejected by the 
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commission because it was illegally issued on one day’s no- 
tice. It said that there was no demand in the public interest 
for addittional steamship services between the ports mentioned. 
It said the main purpose of the filing of the class rates at 
the present time seemed to be to circumvent the requirement 
of a certificate which would be imposed under the Wheeler- 
Truman bill, S. 2009. . 

The Eastern Steamship Lines, Inc., which also protested 
the rates, taking a position similar to the Merchants & Miners, 
said that if the tariff was permitted to become effective a 
principle would be established whereby any of the many steam- 
ship lines stopping at New York before proceeding to Boston, 
or vice versa, could file rates between New York and Boston, 
with disastrous results to its line. 


WATER-MOTOR JOINT RATES 


The Commission has refused to suspend class and com- 
modity tariffs of Coast Transportation Co., Inc., of New Or- 
leans, in which Acme Freight Lines, Inc., is a participating 
carrier. Request for suspension was made by the Southern 
Motor Carriers Rate Conference. The effect of one of the 
tariffs, MF-I. C. C. 4, the motor organization said, was to 
spread the application of the very low rates of the transpor- 
tation company between Mobile, Ala., and points in Florida and 
eorgia by the addition of William Ray Maxwell as a participat- 
ing carrier. The tariffs which the Commission refused to sus- 
pend were dated to become effective July 17 and July 19. 

According to the protest, Supplement 1 to MF-I. C. C. 3 
contains class and commodity rates between New Orleans, via 
Mobile, Ala., and Pensacola, Fla., and points in Alabama and 
Florida; MF-I. C. C. 4 contains class and commodity rates be- 
tween New Orleans and points in Florida and Georgia; and 
MF-I. C. C. 5 contains class and commodity rates between 
Mobile, Ala., and points in Florida and Georgia. It was in 
connection with last-mentioned tariff that the declaration about 
the effect of the participation of William Ray Maxwell was 
made. 

The protesting conference alleged that if the so-denom- 
inated depressed basis of rates was permitted to become effec- 
tive, it would only mean that its members would be forced 
to adopt similar reductions inasmuch as these rates applied 
not only on volume quantities but also on less truckload quan- 
tities and not only on the lower rated commodities, but also 
on the highest rated commodities. 

Acme Freight Lines, in opposing suspension, said that as 
the Commission well knew, Alabama was infested with many 
contract carriers engaged in interstate commerce and by use 
of their schedules and the port-to-port rates of barge line were 
able further to reduce the rates of common carriers by motor 
truck. It said that in concurring in Coast Transportation Co., 
Inc., Tariff MF-I. C. C. 3, it was endeavoring to provide the 
public with reasonable rates and charges, and for the Commis- 
sion to grant the petition of the Southern Motor Carriers Rate 
Conference would be to deny the public a privilege that it was 
entitled to under the act. 

The Coast Transportation Co., Inc., by Theodore Brent, 
its president, denied that the tariffs in question “establish re- 
ductions in the rates and charges for transportation now in 
effect throughout this territory, which reductions are material,” 
as alleged by the protesting rate conference. It also denied 
that the tariff in which Maxwell was a participant “will operate 
to spread the application of very low rates between New Or- 
leans and points in Florida and Georgia.” 

In defense of the tariffs, it was alleged that the rates 
therein were on the Ex Parte 96 Formula used by the Com- 
mission for measuring joint rail and barge rates. 


MOTOR RATES ON LIQUORS 
Hearing on the petition by Keeshin Motor Express Co., 
Inc., to publish rates below those specified in Ex Parte MC 21 
was held in Chicago, July 17, before Examiner Maidens. The 
petitioner asked authority to publish rates of 34 cents a hun- 
dred pounds, minimum weight 20,000 pounds, on alcoholic 
liquors from Cincinnati, Ohio, Louisville, Ky., and Lawrence- 
burg, Ind., to Chicago, contending that it was losing traffic to 
contract carriers. The rate specified by the Commission is 
42 cents a hundred pounds from Louisville, Ky., and Cincinnati, 
Ohio, and 40 cents a hundred pounds from Lawrenceburg, Ind. 
_ Witnesses for the petitioner questioned the legality of the 
fling of bilateral contracts whereby a transportation agency 
Was enabled to offer undisclosed rates to any shipper to the 
detriment of that shipper’s competitors located in the same 
‘ity and shipping to the same distributing centers, and con- 
tended that a common carrier competitor for that traffic, not 
howing the rates in the contract, was at a disadvantage be- 
‘ause it did not know how far it would have to reduce its rate 
‘0 compete for the traffic. 
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Representatives of the Central Motor Freight Association 
sought to show that the petitioner’s traffic losses were slight, 
and that seasonal shipping might be a factor in that loss. Their 
contention was that contract carriers did not haul all the traffic 
between the points under discussion, and common carriers were 
still able to carry a portion in competition with the contract 
carriers. It was also contended that the petitioner did not 
know the actual contract rates and that the proposed rate of 
34 cents was established on hearsay evidence. 





COFFEE STORAGE CHARGES 


The Maritime Commission in No. 482, in the matter of stor- 
age charges under agreements 6205 and 6215, has further 
amended its order of March 23 so as to require respondents to 
cease and desist on or before August 1 from collecting for the 
storage of coffee on piers at New York after the expiration 
of free time charges which are lower than their storage charges 
on other commodities (see Traffic World, June 17, p. 1357). 
Further suspension of the effective date of the order was made 
at the request of the carriers, so as to prevent confusion be- 
tween carriers and consignees pending the decision of the fed- 
eral court for the southern district of New York in a case 
growing out of this proceeding. 


CHAIN OF TIDEWATER TERMINALS 


The Chain of Tidewater Terminals, headed by Walter B. 
McKinney, has leased from the government the Boston Tide- 
water Terminal. Leo J. Coughlin, vice-president, says that ton- 
nage, both import and export, has increased. On the third day 
of operation seven cargo carriers were berthed, and from all 
indications, the terminal expects record shipments for the 
rest of the year. 

The Chain of Tidewater Terminals operates, in addition 
to Boston Tidewater Terminal, Merchants Warehouse Com- 
pany, Mystic Terminal Company, New Haven Piers 1 and 4 
and Billerica Transit Stores in Boston; Keystone Warehouse 
Company in Buffalo; Bayway Terminal Corporation in Eliz- 
abeth, N. J.; Lincoln Tidewater Terminal, Inc., in New York; 
Newark Tidewater Terminal, Inc., in Newark; Merchants 
Warehouse Company in Philadelphia; Norfolk Tidewater Ter- 
minal, Inc., in Norfolk. 


REGULATION OF RIVER-CANAL BOATS 

A recommendation that the Maritime Commission decide 
that defendants were not shown to be common carriers by 
water in interstate commerce as defined by section 1 of the 
shipping act, 1916, and that their transportation of freight 
without schedules of rates on file with that body was not 
shown to be in violation of section 2 of the intercoastal ship- 
ping act, as alleged, has been made by Examiner C. O. Arthur 
in a proposed report in No. 509, New York Marine Co. vs. 
Buffalo Barge Towing Corporation et al. 

Because defendants invariably transited the Hudson River 
and the New York state barge canal system, complainant urged, 
the report said, that they transported “on regular routes” 
within the meaning of such words as used by section 1 of the 
shipping act, 1916, in defining a subject interstate carrier. The 
complete phrase of which those words were a part, the report 
said, was “on regular routes from port to port,” which plainly 
contemplated whole routes from points of departure to termini. 
The defendants are operators of motor ships or barge fleets 
between Atlantic Seaboard points on the one hand, and Great 
Lakes points, on the other. 


LIQUOR VIA FEDERAL BARGE LINES 


So as to keep up with the railroads in competition for 
the alcoholic traffic the government barge line, in a sixth sec- 
tion application, No. 1533, asked the Commission for permis- 
sion to make reductions in its rates comparable with reduc- 
tions proposed by the railroads, the lowered rates to be effec- 
tive not prior to July 31. It felt constrained to ask such per- 
mission, because, as it said, the proposal of the railroads did 
not come to it until July 5, which was too late for it to 
amend its tariffs in time by like reductions, thereby preserving 
the differential relationship. The reductions would be to points 
in southern territory. 

The barge line asked authority to make rates on the al- 
coholic liquors, not otherwise indexed by name, including high 
wines to the following basis: Minimum 10,000 pounds, 72 
per cent of first class; minimum 15,000 pounds, 55 per cent of 
first class; and 40,000 pounds, 44 per cent of first class, the 
rates to be southbound only. 

The application is of the sort made by carriers desirous 
of preserving relationships established by long practice or 
prescribed by the Commission, and granted, almost as a matter 
of routine, with the idea that if the initiatory tariffs are sus- 
pended by the Commission the tariffs filed to maintain rela- 
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tionships will be made a part of the suspension proceeding. 
The government barge line filed a similar application with the 
Maritime Commission. 

In its application the barge line cited the effect the pro- 
posal would have on the rate from St. Louis, Mo., to Tampa, 
Fla., on a 15,000 pound minimum. It said that the rail charge 
on such a shipment would be approximately $232.50, whereas 
the differential rate charge, unless changed as desired, would 
be approximately $320. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 100071, Guy W. Rhoades, contract carrier application, 
as of June 16; MC 100058, Nicholas Rego, contract carrier ap- 
plication, as of June 13; MC 94126, V. J. Goulet, common car- 
rier application, as of June 16; MC 93999, Gusy Visser, com- 
mon carrier application, as of June 16; MC 93925, Emery J. La 
Coursiere, common carrier application, as of June 14; MC 
93899, Ernest Hendrickson, common carrier application, as of 
June 14; MC 89350, Joe A. Zurn, common carrier application, 
as of June 16; MC 86978, Silver Brothers, common carrier 
application, as of June 14; MC 59521, Sub. No. 1, Abraham 
Alpert, extension of operations, Elizabeth, as of June 15; 
MC 50552 Sub. No. 1, Stanley Panek, dba Stanley’s Pe- 
troleum Transport, contract carrier application, as of June 
19; MC 40053, Sub. No. 1, Howard A. Parsons, extension of 
operations, as of June 12; MC 100225, Edward G. Lawson, 
dba Lawson Trucking Co., common carrier application, as 
of July 3; MC 100151, William K. Owen & Son, contract car- 
rier application, as of July 3; MC 95657, Elmer T. Philbin, 
contract carrier application, as of July 3; MC 95658, A. G. 
Jensen, contract carrier application, as of July 3; MC 95665, 
Luke McGovern, contract carrier application, as of July 3; 
MC 95666, John J. McGovern, Jr., contract carrier applica- 
tion, as of July 3; MC 95667, W. T. Maddock, contract carrier 
application, as of July 3; MC 95668, C. W. Frazer, contract 
carrier application, as of July 3; MC 95584, Joe Josephsen, 
common carrier application, as of July 3; MC 95342, Carl 
Leaf, contract carrier application, as of July 3; MC 95217, 
Peter Del Monaco, common carrier application, as of July 3; 
MC 95116, David Oscar Rutherford, dba Rutherford Trans- 
fer, common carrier application, as of July 3; MC 94950, 
Francisco Creo, contract carrier application, as of July 3; 
MC 94810, John Harvard Dore, common carrier application, 
as of July 3; MC 94755, Faitoute Trucking Corporation, con- 
tract carrier application, as of June 26; MC 94495, John 
Cooper Ingram, dba Ingram Trucking Co., common carrier 
application, as of July 3; MC 94460, Clarence R. Ralfs, con- 
tract carrier application, as of July 3; MC 94391, R. G. Greg- 
ory, contract carrier application, as of July 3; MC 91334, N. 
N. Kahler, common carrier application, as of July 3; MC 
89581, C. L. East, common carrier application, as of July 5; 
MC 89443 Sub. No. 1, Earl A. Smith, dba Western Sullivan 
Express, extension of operations, Carbondale and Tennenah, 
as of July 3; MC 89369, Joart Trucking Co., common carrier 
application, as of June 26; MC 84690 Sub. No. 1, Northern 
Pacific Transport Co., extension—Yellowstone National Park, 
as of July 3; MC 56541 Sub. No. 8, New England Transpor- 
tation Co., common carrier application, as of July 3; MC 
50290 Sub. No. 1, Albert J. Huff, extension—Chloride, Ariz., 
as of July 3; MC 30844 Sub. No. 1, Heur Truck Lines, Inc., 
extension of operations—washing machines, as of July 5; MC 
26870 Sub. No. 1, Ernest W. Jewell, dba Orofino Transfer 
Co., extension of operations, as of July 8; MC 2869 Sub. No. 
4, Union Bus Co., Fargo, Ga., extension, as of July 3; MC 
69091 Sub. No. 4, Southeastern Greyhound Lines, Fargo ex- 
tension, as of July 3; MC 1381 Sub. No. 1, R. C. Scamahorn, 
dba North Idaho Auto Freight, extension of operations, off- 
route points, Belmont and Bayview, as of July 6; MC F-736, Da- 
kota Transfer & Storage Co., purchase, Danner Transportation, 
Inc., as of July 12; MC 95360, Philomena Izzo, dba Izzo’s Truck- 
ing, common carrier application, as of July 5; MC 94830, Burl 
James Sunderlin and Casper Adolph Shook, dba Sunderlin & 
Shook Passenger Tranfer, common carrier application, as of July 
3; MC 94648, Ernest A. Plante, common carrier application, as of 
July 5; MC 94339, Eva Michael, dba S. P. Michael, common car- 
rier application, as of July 5; MC 94055, Mary E. Fagan, dba 
Fagan’s Motor Express, common carrier application, as of July 
5; MC 93943, Wayne Motor Lines, common carrier application, 
as of July 5; MC 93862, John Lewis Read, common carrier appli- 
cation, as of July 5; MC 93485, Sub. No. 1, George V. Oliver, 
dba Virginia Auction House, extension of operations, as of July 
5; MC 93369, George Henry Champlin, dba Champlin Trucking 
Service, common carrier application, as of July 3; MC 93033, 
Ira De Lang, dba De Lang Transportation System, contract 
carrier application, as of July 3; MC 92410, William Singer, 
dba Bill Singer, common carrier application, as of July 5; MC 
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92168, Beatrice Richards, dba Theatrical Film Service, common 
carrier application, as of July 5; MC 89907, Harris Cohen, con- 
tract carrier application, as of July 5; MC 89784, William ¢c 
Bode, contract carrier application, as of July 5; MC 89314 
J. Don Bartlett, contract carrier application, as of July 3; MC 
88797, Sub. No. 1, New York, Susquehanna & Western, Walter 
Kidde, trustee extension—North Hawthorne, N. J., as of July 
5; MC°79130, R. & P. Express, Inc., common carrier application, 
as of July 3; MC 59278, Sub. No. 1, E. N. Curtis Transporta- 
tion, Inc., common carrier application, as of July 5; MC 42592, 
Caldwell & Co., Inc., broker application, as of July 6; MC 31387, 
Sub. No. 1, J. L. Schwinn, dba Sun Valley Stages, extension 
of operations, Ketchum, Salmon, as of July 6; MC 26907, Erwin 
L. Bartell, Ripon, Wis., contract carrier application, as of July 
3; MC 12154, Laura Robinson Fisher, dba Mrs. Julius Fisher 
Tours, broker application, as of July 5; MC 8115, Sub. No. 1, 
K. K. & S. Transfer Co., contract carrier application, as of July 
5; MC 5117, Sub. No. 1, John F. Van Someren, extension, soap, 
soap products, and Crisco, as of July 6; MC 5041, Sub. No. 1, 
Edward Gaffney, dba Gaffney Stage Lines, extension of opera- 
tions, as of July 6; MC 4048, Sub. No. 1, R. F. Phillips, aq- 
ministrator of estate of R. H. Lane, extension of operations— 
fifty-mile radius of Lexington, as of July 6; MC 3126, Sub. No. 
1, C. B. and R. S. Green, dba C. B. Green and Son, extension 
of operations, as of July 3; MC 1649, Sub. No. 1, Railway Ex- 
press Motor Transport, Inc., extension—new route between 
Waukesha and Elkhart, as of July 6; MC 1515, Sub. No. 2, 
California Parlor Car Tours Co., San Francisco, Oakland, Bay 
Ridge and the Del Monte, San Luis Obispo extensions, as of 
July 6; MC 1515, Sub. No. 3, California Parlor Car Tours Co., 
San Francisco, Salinas extension, as of July 6; MC F-804, J. W. 
Healzer, purchase, Andy Sorenson, as of July 14; MC F-825, 
Consolidated Express Lines, Inc., purchase, D. P. Daum, as of 
July 13; MC F-799, Central Freight Lines, Inc., purchase, E. E. 
Craig, as of July 17; MC 100074, George H. Hoer, contract car- 
rier application, as of July 10; MC 94393, W. J. Casey Trucking 
& Rigging Co., Inc., common carrier application, as of July 5; 
MC 94308, G. E. Ledord, common carrier application, as of June 
26; MC 94173, A. Deluxe Coach Service, Inc., common carrier 
application, as of July 10; MC 93883, Cecil D. Cary and Lowell 
Cary, common carrier application, as of June 20; MC 93873, 
P. E. Tungesvick, common carrier application, as of June 
20; MC 93798, David A. Edwards, common carrier applica- 
tion, as of July 10; MC 93416, Huestus A. Smith, common 
carrier application, as of July 10; MC 93382, Clair D. Boshart, 
common carrier application, as of June 28; MC 93059, C. El- 
mer Rose, dba Rose’s Bus Service, common carrier applica- 
titon, as of July 10; MC 92523, Walter Stewart, dba Stewart 
Dray and Transfer, common carrier application, as of July 
10; MC 88905, C. E. Conklin and O. P. Canton, Jr., dba. 
Conklin and Canton, common carrier application, as of June 
26; MC 73359, Sub. No. 2, Charles E. Jackson, dba Jackson 
Auto Transport, extension Warren Township, as of July 10; 
MC 19568, Harry I. Jacobs, broker application, as of July 10; 
MC 1511 Sub. No. 20, Pacific Greyhound Lines, dba Greyhound 
Lines, extension of operations—Lathrop, as of June 10; MC 
276 Sub. No. 1, ‘Villiam H. Schaefer, dba Cedar Rapids Motor 
Freight, extension—Rockford-Milwaukee, as of July 10. 


MONEY FOR HIGHWAYS 


In criticizing the Barkley-Steagall “self-liquidating” proj- 
ects bill, which would make available $750,000,000 for various 
kinds of highway work, the Chamber of Commerce of the 
United Staes in its “Washington Review” says: 


It seems these roads may be built by the federal government, 
after it has condemned land for them—even condemning property 
used by states for their public purposes. Such roads could be put 
directly through cities. 

The ianguage says that federal officials may enter upon any real 
property, anywhere, and bore and test to their hearts’ delight. The 
federal roads are to have federal police, and common folk who violate 
federal traffic regulations are to receive federal sentences. 

There is a power to levy tolls to get funds for operating costs 
and amortization of loans, with interest, but no requirement that the 
power is to be used. Indeed, there is an express authority to follow 
another course—to engage in land speculation! 

The speculation might extend to improvement of the land with 
structures of various kinds, to be operated as business propositions 
or placed in the hands of favored concessionnaires. Lands along federal 
highways may be bought with public money, held up to twenty years, 
and improved—for the purpose of making a profit. Presumably, the 
federal government as land speculator would pay no local and state 
taxes. Thus, the effects of the Tennessee Valley Authority in bank- 
rupting local governments might be duplicated wherever a federal 
highway was built. 

There are other sections, of course, but the one about highways 
may suffice to suggest their varied possibilities—which include com- 
petition with banks and other lenders of funds, competition with busi- 
ness enterprises, and undertaking projects of kinds which Congress 
has not sanctioned and of sorts that had proved financial failures. 
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GRANDFATHER CLAUSE LITIGATION 


Assailing the adequacy of the foundation on which the 
Commission rested its grant of a grandfather clause certificate 
in MC 48654, John P. Fleming common carrier application, the 
railroads of the country have asked the federal court for the 
eastern district of Michigan, southern division, to issue an 
injunction restraining Fleming, doing business as John P. 
Fleming Driveaway Service, from operating under the Com- 
mission’s order in that case. The order authorizes Fleming to 
continue to operate over irregular routes to points in ten states 
through twelve states by reason of rights acquired in the grand- 
father period. 

In addition the railroads ask that the Commission’s order be 
annulled on the ground, among others, that the Commission erred 
in authorizing Fleming to operate in Idaho, Iowa, Kansas, Mis- 
souri, Nebraska, Oklahoma and Wyoming because the evidence 
“fails to show that said defendant was on June 1, 1935, and 
prior thereto, complying with, and since said time has complied 
with, the laws of said states which regulate, license, and tax 
his operations on the public highways, but on the contrary the 
evidence shows that said defendant did not comply, and has 
not complied, with said laws at said times.” 

That allegation brings forward the issue in A. E. McDon- 
ald, petitioner, vs. Earnest O. Thompson et al. (see Traffic 
World, December 10, 1938, p. 1223), as to whether the grand- 
father proviso or clause protected McDonald’s operations in 
Texas, notwithstanding his failure to comply with Texas law. 

“Plainly,” said Justice Butler in stating the opinion of the 
Supreme Court, “the proviso does not extend to one operating 
as a common carrier on public highways of a state in defiance 
of its laws.” 

In this litigation, civil action No. 1323, Ann Arbor Railroad 
Co. et al. ve. United States, Interstate Commerce Commission, 
and John P. Fleming, doing business as John P. Fleming Drive- 
away Service, operating from Detroit, Mich., the railroads 
specifically declare the Commission exceeded its lawful author- 
ity and erred, in failing to hold that the defendant “was re- 
quired to prove, and had the burden of proof to establish, 
that he was operating on June 1, 1935 (grandfather date), and 
has operated since that time in compliance with the laws regu- 
lating, licensing and taxing his use of the public highways of 
Alabama, Arkansas, California, Georgia, Kentucky, North 
Carolina, Oregon, South Carolina, Tennessee, Texas, Washing- 
ton, Idaho, Illinois, Indiana, Iowa, Kansas, Missouri, Nebraska, 
Ohio, Oklahoma, Utah, Virginia and Wyoming.” 

Fleming is a nation-wide operator of the driveaway method 
of transportaing automobiles and automobile chassis. The rail- 
roads declare that they intervened in opposition to his applica- 
tion and appeared as protestants at the hearing before the 
examiner. The proceeding resulted in the grant of a certificate 
to continue operation, the decision having been made by divi- 
sion 5 in 8 M. C. C. 469. The Commission, they said, denied 
their petition for reconsideration and reargument December 
5, 1938, the day the Supreme Court handed down its decision 
in the McDonald case. 

After that decision was made the railroads said they again 
asked for but were denied reconsideration and reargument, the 
denial having been made March 9 of this year. 

In the petition to the court the railroads declared the Com- 
mission erred in its construction and application of the motor 
carrier act when, in its report, it found that Fleming was 
engaged, on June 1, 1935, and since that time had been “in 
bona fide operation” as a common carrier in driveaway service. 
The railroads specified further error in finding that the opera- 
tion extended to all points in Alabama, Arkansas, California, 
Georgia, Kentucky, North Carolina, Oregon, South Carolina, 
Tennessee, Texas and Washington. They asserted the evidence 
showed operation to one city in Alabama, two in Georgia, one 
In Kentucky, two in North Carolina, two in South Carolina 
and two in Tennessee. They said the evidence showed Fleming 
operated in Oregon as a contract and not a common carrier. 

_ The railroads said that the Commission erred in authoriz- 
ing Fleming to serve any point in Oregon, California, Arkansas, 
and Texas, because the evidence, they said, failed to show that 
Fleming on June 1, 1935, was complying with and since that 
time had complied with the laws of those states which regulated 
licensed and taxed his operations on the public highways, but 
that on the contrary the evidence showed that Fleming did 
hot comply and had not complied with the laws. 
_ The allegations in the petition of the railroads, it is be- 
lieved, will require the Commission to take a position with 
tegard to what constitutes good faith, other than that taken 
in MC 2600, Earl W. Slagle, Contract Carrier Application, 2 
M. C. C. 127, other than in the sense that it may be necessary 
to qualify what was said in that case. Immediately after the 
decision in the McDonald case there was an impression that the 
oOmmission would be required by the decision in that case to 
reverse itself in the Slagle and later cases. In the Slagle case 
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the Commission, by division 5, said “we conclude that the fact 
that an applicant under the grandfather clause has not com- 
plied with state laws is not in itself sufficient to bar his right 
to authority under that provision of the act.” It said that where 
the fact of noncompliance was admitted by an applicant or 
properly approved to it it could not accept protestants’ conten- 
tion that that fact alone required denial by it of an application 
under the grandfather clause. 


N. Y. TRUCK RACKET ENDS 
The Traffic World New York Bureau 


Judge Knox, in the federal court at New York, July 17, ac- 
cepted a consent decree under which two defendants pleaded 
guilty to extortion from truckers and shippers and Local 807 
of the International Brotherhood of Teamsters and Chauffeurs 
entered into an agreement to cease the imposition of certain 
illegal fees and charges on over-the-road trucks entering New 
York City. This tribute, it was estimated, amounted to about 
$1,000,000 a year, through the collection of $9.42 for large 
trucks, $8.41 for small trucks and sometimes $1.77 an hour for 
overtime. When the truckers refused to pay they were threat- 
ened with violence and damage to their vehicles and otherwise 
intimidated. 

William Campbell and Austin Furey, union delegates, 
pleaded guilty to violating the Sherman antitrust law. 

Special Assistant United States Attorney Amen alleged 
that some of the drivers collected $70 to $100 a day, and that 
collections of as much as $1,000 to $100,000 had been attempted 
from shippers and truckowners for trucking without inter- 
ference. 

Campbell and Austin were regarded as leaders of 76 indi- 
viduals indicted. Seventy of them are alleged to have been 
members of the Local 807. Imposition of sentence was post- 
poned until October 2 so that a statement of the rights of the 
union under the consent decree may: be incorporated in the 
findings. A four-count indictment under the relatively new 
federal anti-racketeering act was also put over to October 2. 

The Highway Transport Association was back of the inves- 
tigation and furnished much of the evidence. 


DUNNES’ MOTOR OPERATIONS 


“Our action herein smacks more of guardianship than reg- 
ulation,” said Commissioner Lee in a dissent in MC F-771, 
Mary T. Dunne, purchase, Charles F. Wilcox, wherein the 
Commission, division 5, authorized purchase by Mary T. Dunne, 
of Santa Clara, Calif., doing business as E. Dunne Drayake, 
of operating rights and property of Charles F. Wilcox, doing 
business as J. D. Maynard Co. 

The operations of Maynard, in California, were sought 
to be purchased for $12,000 by Edward E. Dunne, son of Mary 
T. Dunne. He was manager of the motor carrier business 
owned and operated by his mother, having no other interest 
in a motor carrier. The report pointed out that the applicant’s 
mother was granted a certificate to transport specified com- 
modities between California points, and that the operations 
proposed to be purchased largely duplicated those operated by 
her. Under agreement of November 30, 1938, the report said, 
the son would purchase vendor’s operating rights, intrastate 
rights, and miscellaneous supplies and 16 motor vehicles valued 
at $10,330. The transaction, it said, had been approved by 
state authorities, and the son was presently conducting the in- 
trastate operations, vendor continuing the interstate operations 
with leese equipment pending approval herein. 

The report pointed out that the son’s financial resources 
were limited, and the purchase price, together with additional 
sums for working capital not exceeding $3,000 were advanced 
by the mother who obtained a mortgage on the eqiupment 
involved in the purchase as security. The report said that al- 
though operations of the mother, both as to commodities han- 
dled and territory served, would be competitive with those 
here involved, the son desired to continue in the employ of his 
mother as manager, and at the same time conduct his own 
operations as a separate and distinct enterprise primarily be- 
cause of the desire to maintain the trade name of the vendor. 

Question arose, the report said, as to whether approval 
of the transaction was required under section 213, whether the 
purchase by applicant (rather than the mother) might be au- 
thorized within the permissive provisions of section 213 (a), 
and whether such purchase otherwise would result in an ef- 
fectuation of control or management of two carriers in a com- 
mon interest in violation of section 213 (b) (1). It seemed 
clear, it said, that under the present state of facts the real 
party in interest was the mother; that she was the true 
applicant. 

Concurring, Commissioner Eastman said that in view of 
Commissioner Lee’s dissenting opinion, he thought it well to 
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point out the provisions of section 213 (b) (1), and said the 
language of that provision was made as broad and all-em- 
bracing as it well could be made, and purposely so. He said 
he did not think that the situation would be materially changed 
if the son should resign as manager of the mother’s motor 
carrier operations. He emphasized that the mother was the 
“true applicant.” 

In his dissenting expression, Commissioner Lee said that 
the son was not a motor carrier and that he did not control, 
and was not controlled by any carrier. Wilcox, he said, owned 
and proposed to sell to Dunne, less than 20 motor vehicles. 
Under the law, he said, the Commission’s authority to con- 
summate the transaction was not required. An excess of cau- 
tion probably prompted the filing of the application, said he, 
adding that it should be dismissed for lack of jurisdiction. He 
said that the Commission tried to make the mother, and not 
the son, the purchaser, and “despite the fact that she has not 
indicated the slightest desire to purchase the operating rights 
and property and has not filed an application for authority to 
do so, we actually approve a purchase by her.” The parties, 
he said, should be presumed to be “compos mentis.” He said 
it was not the Commission’s function to rewrite contracts. The 
Commission, he said, could not make the mother a party to the 
contract. 


MOTOR BUS CONVENTION 


The thirteenth annual meeting of the National Association 
of Motor Bus Operators will be held at the Hotel New Yorker, 
New York City, September 13 and 14. 


MOTOR ORDERS STAYED 

The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC F-771, Mary T. Dunne, purchase, Charles F. Wilcox; 
MC 1030, New York & Vermont Motor Express, common 
carrier application; MC 89202, H. G. Varley, common carrier 
application; MC 95793, P. M. Smith, dba Rosalia Transfer, com- 
mon carrier application. 


NEW ENGLAND MOTOR TARIFF REVISION 

The New England Motor Rate Bureau has reissued its 
Tariff MF-I. C. C. 26, I. C. Bailey, agent, naming commodity 
rates from and to points in Maine, eastern Massachusetts and 
Rhode Island. The reissue is in compliance with the seventh 
supplemental report of the Commission in Ex Parte MC-22, 
the New England motor rate case (see Traffic World July 1, 
p. 17). It contains a total of 202 rate revisions. 


INTERVENTION APPROVED 


The Maritime Commission has permitted the New Orleans 
Public Belt Railroad to intervene in No. 533, Board of Com- 
missioners of the port of New Orleans vs. Agwilines, Inc. 
(Clyde-Mallory Lines), et al. 


GREYHOUND SECURITIES 


Approval of the issuance for cash of approximately $1,- 
420,000 of common capital stock without par value to repay 
or refund indebtedness of seven Greyhound system motor car- 
riers, has been made by the Commission, division 5, in MC F- 
344 et al., Greyhound securities, 1939. The authorization covers 
the following in the amounts as shown: Southwestern Grey- 
hound Lines, Inc., $150,700; Pennsylvania Greyhound Lines, 
Inc., $399,600; Capitol Greyhound Lines, $79,808; Illinois Grey- 
hound Lines, Inc., $439,999; Teche Lines, Inc., $99,977; Dixie 
Greyhound Lines, Inc., $199,800; and Ohio Greyhound Lines, 
Inc., $49,914. 

The issuance of the stock was made principally to repay or 
refund advances made by the Greyhound Corporation to those 
companies for additions and betterments. 


BY THE CAR RATES PROTESTED 


The Middle Atlantic States Motor Carrier Conference has 
asked the Commission to suspend schedules filed by the Penn- 
sylvania and other railroads, effective July 30, establishing 
rates by the car between Jersey City and Philadelphia. The 
charges proposed are $45 on cars of forty feet and six inches 
or less in length and $60 a car, on cars of greater length, not 
exceeding 50 feet. 

According to the protesting organization the proposed 
charges are unreasonably low; also in violation of the spirit 
of the order of the Commission in No. 27837, Middle Atlantic 
States Motor Conference, Inc., vs. Central of New Jersey, 
in that the proposed charges are not based on maximum weights 
on which the charges are to be applied, although they are 
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supposed to be in compliance with the decision in the Centra] 
of New Jersey case. 


MOTOR ACT PROSECUTIONS 

The Commission has been advised, according to a state. 
ment by Secretary Bartel, that R. Leon Varnado, doing busi- 
ness as Wall Brothers Truck Lines, has been fined $750 in the 
federal court for the southern district of Mississippi, Jackson 
division, on a plea of guilty to an information charging him 
with granting concessions in violation of the motor carrier 
act. The court, the statement said, ordered Varnado to pay 
$300 of the fine and suspended payment of the balance, condi- 
tioned on good behavior. Varnado was charged with granting 
concessions with respect to the transportation of property by 
motor between points in Louisiana and Mississippi. Varnado 
admitting concessions, according to the statement, said his 
reason for transporting property as a common carrier at less 
than his lawfully published rates was because he was not in 
favor of 10 per cent commodity rates increase which took place 
prior to the violation. Varnado is a party to Agents Miller's 
and Snyder’s motor freight tariff No. 84 (Southern Mississippi 
Valley tariff). 


MOTOR RATES ON IRON AND STEEL 


Hearing in I. and S. M-654, rates on manuactured iron 
and steel articles in Illinois, Indiana, Iowa and Pennsylvania, 
was held before Examiner Maidens in Chicago, July 18. Rates 
under suspension, in Supplement 19 to Myers’ MF-I. C. C. 
B-164, cover moVements of iron and steel articles from Rock 
Island, Ill., to Fort Wayne, Ind.; Fort Wayne to East Moline 
and Rock Island, Ill.; Indianapolis, Ind., to East Moline and 
Rock Island, Ill., and Davenport, Iowa, and from Erie, Pa., 
to Chicago. 

According to witnesses for the respondents, the proposed 
rates, which were reductions, were necessary to bring the 
points of origin involved to a parity with other points in the 
same groups to which the same class rates now applied. The 
Rock Island-Fort Wayne reduction, for instance, it was testi- 
fied, would be from 29 to 28 cents, the latter being the same 
as the Davenport-Fort Wayne rate. Similarly, the westbound 
rate from Fort Wayne to Moline and Rock Island would be 
reduced from 29 to 28 cents, the Fort Wayne-Davenport level. 

The proposal to reduce the Erie-Chicago rate from 42 to 
40 cents, it was testified, was an attempt to put Erie on a 
more nearly competitive basis with Buffalo on shipments mov- 
ing to Chicago. The present Erie-Chicago rates, witnesses 
said, was 42 cents and the proposed rate 39 cents, compared 
with the Buffalo-Chicago rate of 39 cents. 

There was no testimony from the complaining rail carriers. 

Respondents agreed that the rates involved, if permitted 
to become effective, should not be excluded from consideration 
in the supplemental petition in Ex Parte MC-21, involving all 
the iron and steel motor rates in the territory. The Ex Parte 
case was originally scheduled for hearing jointly with the I. 
and S. case, but was postponed. 


TRUCK HOLD-UP ENJOINED 


A decree permanently enjoining a local lodge of the Inter- 
national Brotherhood of Teamsters and Chauffeurs from oper- 
ating a plan for the collection of fees from over-the-road truck 
operators for the privilege of operating their vehicles into and 
out of New York City, according to information received by 
the Department of Justice, has been entered by Judge Knox in 
the federal court in that city. The injunction followed a plea 
of guilty to a charge of violating the Sherman anti-trust law, 
made by delegates of the union. They had been charged with 
conspiring to violate the anti-trust law. 

Imposition of a penalty was postponed until October 2. 
Like action was taken with regard to an indictment under the 
anti-racketeering act. Consent to a decree forbidding violation 
of the Sherman law is expected to be followed by the dropping 
of the criminal prosecutions. Under the consent decrees the 
two delegates and all members of the union agree to abstain 
from the holding up of outside drivers for the collection of fees 
the outside drivers would pay to the union if they submitted to 
the contention of the New York union that, as a condition 
precedent to their coming into the domain of the union, they 
become members of the union; or in the event of failure oF 
refusal to pay the fees and dues to representatives of the union 
posted on the roads leading into the city. Seventy-six indi- 
viduals were indicted accused of conspiring to violate the antl 
trust statute. : 

According to the information at the Department of Justice 
the decree will provide that it shall not be construed as inter- 
fering with the rights of the New York local lodge under S0- 
called protective labor legislation, nor as forbidding the use of 
lawful means to enforce agreements or arrangements with own- 
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ers or operators of motor vehicles, nor from entering into 
collective agreements or carrying on lawful picketing. 

The theory of the prosecutions was that the members of 
the New York City local had conspired to restrain commerce 
among the states by requiring the drivers of vehicles to pay 
fees or dues or to turn their vehicles over to New York drivers 
in the event the outsiders chose not to pay the exactions of the 
jocal union, and pay the New York drivers for operating in 
the city in accordance with the local’s schedule. According to 
testimony gathered by John H. Amen, assistant district attor- 
ney, who investigated the matter, collections by the delegates 
of the New York union ranged from $70 to $100 a day and that 
at times attempts had been made to collect as much as $1,000 
or more from the vehicle owners or users of the common carrier 

cks. 
- Under the consent decree those on whom it has been laid 
may be fined for contempt of court in the event they are found 
guilty by the judge of undertaking any of the things forbidden 
by the decree, without any proceeding other than appearance 
before the judge and making a defense against an allegation 
that the decree had been violated. 


CHICAGO TRUCK CARTAGE TARIFF 


In an attempt to build a tariff naming rules for the handling 
of freight pick-up and delivery by local carters for line-haul 
motor carriers in Chicago, and cartage rates to be absorbed 
in the line-haul rates for such services, there has been set up 
the Chicago terminal tariff committee, which includes repre- 
sentatives of the line-haul carriers, of the cartage operators, 
and of the Illinois Motor Truck Operators’ Association. 

A report prepared by the line-haul members of the com- 
mittee, Joseph H. Welker and Harry F. Chaddick, deals largely 
with cartage practices which they say ought to be eliminated. 
A considerable volume of line-haul tonnage, the report says, is 
now being hauled by cartage operators, especially over com- 
partively short distances. This situation has been brought 
about, the report explains, because the close contact between 
the carters and the shippers has established friendly connec- 
tions. The carters, the report adds, in almost every instance, 
do not possess certificates or permits for that type of operation. 

In many other instances, the report continues, carters per- 
form such services as unloading and sorting freight at line- 
haul receiving depots, and assistance in loading line-haul trucks, 
without addition to the charges they are making for the pick- 
up and delivery service. 4 

The report says that the impression, prevalent in trucking 
circles, that the Chicago cartage operators would sooner work 
with the railroads or forwarders than with the line-haul truck- 
ers is erroneous. The chief difficulty in the relations between 
the two now is the absence of a suitable scale of rates, it says. 
Some line-haul operators, it adds, would like to be permitted 
to make arrangements for the hiring of cartage facilities on 
a weekly basis. 

The report, together with others from the cartage group 
and the Illinois Motor Truck Operators’ Association will be 
considered at a joint meeting of all interested parties on a 
date still to be selected. 


I. C. C. PRACTITIONERS . 

The following has been admitted to practice before the 
Commission: John Ellis Amos, Charleston, W. Va.; Kenneth 
Baird, Portland, Me.; Douglas William Bantz, Aberdeen, S. D.; 
William Marshall Blackwell, Richmond, Va.; Joseph Fred Buz- 
hardt, McCormick, S. C.; Hyman Copins, Boston, Mass.; Mur- 
tay Curtin, Utica, N. Y.; Thomas B. Curtis, St. Louis, Mo.; 
Robert E. DesRoches, Detroit, Mich.; William J. Frank, Roches- 
ter, N.-Y.; Julian Vaughan Gary, Richmond, Va.; Aaron Gerch, 
Chicago, Ill.; Morris Bernard Gerstenhaber, New York, N. Y.; 
William I. Gosnell, Baltimore, Md.; Henry George Gress, Som- 
erset, Pa.; Kyle Hayes, North Wilkesboro, N. C.; Charles Berk- 
tty Heinemann, Jr., Washington, D. C.; Benjamin Chew How- 
ard, Jr., Baltimore, Md.; William F. Johnson, Paterson, N. J.; 
Hamilton Chamberlain Jones, Charlotte, N. C.; John H. Logan, 
Jt, Fort Wayne, Ind.; Frank S. Lucente, Somerset, Pa.; Ed- 
ward Lee Macfarlane, Richmond, Va.; Lewis W. Martin, Rich- 
mond, Va.; Daniel McNamara, Brooklyn, N. Y.; Charles W. 
Mulcahy, Boston, Mass.; Frank Anton Orban, Jr., Somerset, 
Pa; Irving Charles Picker, Bayonne, N. J.; John T. Roddey, 
Rock Hill, S. C.; Lloyd H. Rooney, Shullsburg, Wis.; Oscar A. 
Schlaikjer, Boston, Mass.; Adelbert Sigmund Schroeder, Phila- 
(elphia, Pa.; Clifford Richard Schuman, New York, N. Y.; 
Arthur R. Seelig, Chicago, Ill.; Paul Francis Smith, Dubuque, 
la; Carroll J. Stark, Paterson, N. J.; Robert Evans Stealey, 
arkersburg, W. Va.; Harry Ignatius Stegmaier, Cumberland, 
Md.; Roland Rogers Sweet, Miami, Fla.; Don Randall Thomas, 
Dayton, O.; E. Marshall Thomas, Dubuque, Ia.; Meyer Tobias, 
New York, N. Y.; Paul E. Troy, Boston, Mass.; Raphael Vicario, 
Providence, R. I.; Thomas R. Wickersham, Harrisburg, Pa.; 
Albert R. Young, Houston, Tex. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Motor Carriers—Damages—Delay Due to Misrouting 

Florida.—Question: Will you please advise us in con- 
nection with the following? 

A shipment consigned to Charleston, West Virginia, from 
Jacksonville, Florida, was routed in connection with Carrier A 
to Atlanta, Ga.; Carrier B to Louisville, Ky.; Carrier C to 
Charleston. 

The bill of lading was duly executed and signed by the 
shipper. However, the carrier routed the shipment via Carrier 
C from Louisville to Charleston, overlooking the fact that Car- 
rier C had been taken over by an adopting carrier, and this 
adopting carrier had the tariff restricted so as not to protect 
class rates lower than fifth class on shipments moving over a 
three-line haul. 

Carrier B, upon receipt of this information, forwarded 
the shipment via their own line to Indianapolis, Ind., and while 
shipment was waiting for Carrier D to pick up in Indianapolis 
to deliver to Charleston, West Virginia, heavy rains set in, and 
water all over the city of Indianapolis was at such a height 
that it was impossible to move this shipment. 

The result was that Carrier D delivered the shipment two 
days late, and consignee feels that because the through route 
was not observed, he is entitled to recover certain damages 
due to the late arrival of this shipment. 

The shipment consisted of equipment that consignee could 
be gainfully employed with, but could not without. 

May we have your opinion as to whether or not the car- 
riers could be liable for any negligence on a movement of this 
nature ? 

(This entire movement was via common carrier by motor 
vehicle.) 

Incidentally, if you have any cases that you could cite in 
connection with the above, we shall greatly appreciate this 
advice also. The shipment was classified third class. 

Answer: If the shipment was routed by shipper via the 
route shown in your letter, the change in routing, unless au- 
thorized by the shipper, was a misrouting of the shipment, the 
result of which was delay to the shipment. 

The motor carrier act does not contain provisions which 
give the Interstate Commerce Commission jurisdiction to award 
damages for the misrouting of shipments. See our answer to 
Indiana, on page 617 of the March 18, 1939, Traffic World, un- 
der caption “Motor Carriers—Routing and Misrouting.” 

However, under the common law, a common carrier is 
liable in damages which result from delay due to the misrout- 
ing of a shipment. See Strong vs. Certain Quantity of Wheat, 
23 F. Cas. No. 13,541; Lee Line Steamers vs. Tucker (Ark.), 
165 S. W. 961; Georgia R. Co. vs. Cole, 68 Ga. 623; Marshall, 
etc., Grain Co. vs. Kansas City, etc., R. Co. (Mo.) 75 S. W. 
638; Brown, etc., Co. vs. Penna R. Co. (Minn.), 65 N. W. 961; 
Wiggins Ferry Co. vs. Chicago, etc., R. Co. (Mo.), 27 S. W. 
568, 30 S. W. 430; Hinckley vs. New York Cent, etc., R. Co., 
56 N. Y. 429; Goodrich vs. Thompson, 27 N. Y. Super. 75 
(aff.), 44 N. Y. 324; Inmans vs. St. Louis, etc., R. Co. (Tex.), 
37 S. W. 38; Congar vs. Galena, etc., R. Co., 17 Wis. 477, 
and see Uber vs. Chicago, etc., R. Co. (Wis.), 138 N. W. 57. 
Such damages must, however, be the ordinary result of delay 
to the shipment. Special damages are not recoverable unless 
at the time the shipment was delivered to the carrier at point 
of origin, notice was given that such damages would result 
from delay to the shipment. St. Louis Southwestern R. Co. 


vs. Louisiana, etc., Lumber Co., 109 S. W. 1143. 

Your letter does not contain information definite enough 
for a determination of whether the resulting damages were 
those which would ordinarily result or were special damages. 
If the latter, they are not 


If the former, they are recoverable. 
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recoverable, in the absence of notice to the carrier. In either 
event the resulting damages must have resulted from mis- 
routing on the part of the carriers. 


Side Track Agreement—Revision by Equity Court to State 
Implied Intent of Parties 


Illinois—Question: We would appreciate your advice 
and citation to any court or Interstate Commerce Commission 
decisions concerning the following or similar matters: 

In the state of Wisconsin, industry “A” leased property 
from a common carrier for the conduct of its business. A 
private switch track which serves them is laid alongside the 
leased property, but the track is on railroad property and 
not included in the industry’s lease. Industry “B” is located 
on private property beyond industry ‘“A’s” leased property, 
and a tri-party industrial trackage agreement was executed 
between the two industries and the carrier covering use of 
the switch track facilities owned by the carrier and on carrier 
property. Industry “B” receives tank cars of oils and unloads 
the tank cars through a pipeline connecting with the tank 
cars when standing on the switch track. The pipeline runs 
underneath the surface of the land under lease by industry “A.” 

The tri-party trackage agreement provides that each of 
the two industries shall share equally the cost of maintenance 
of the switch track, although only 50 feet is allotted for use 
by industry “B,” the 50 feet being at the end of the track, and 
“B’s” cars having to move over the entire track to reach the 
allotted space. The blue print attached to the trackage agree- 
ment had the location of the pipeline sketched thereon, but 
no further reference is made to it. 

Industry “A” does not contest the legality or propriety of 
the trackage agreement, in so far as use of the track as pro- 
vided is concerned, but protests that it does not include use 
of the pipeline which is buried under their leased premises 
and used for unloading of the cars of oil placed on the track. 

It is evident that there would be no object in industry 
“B” being a party to the trackage agreement, except for the 
purpose of unloading its cars of oil, which is accomplished 
through the pipeline which was already installed prior to the 
execution of the current trackage agreement. The intent is 
further indicated by the pipeline sketched on the blue print. 
The pipeline laid underneath the surface of the ground, and 
no hazard being involved, can in no wise interfere or endanger 
the premises or property of industry “A.” 


Can you cite us to any cases or decisions of the Commis- 
sion or courts which set forth the rights under these circum- 
stances of industry “B” to receive its cars on the industry 
track and unload them through the pipeline? Interstate traffic 
only is involved in the above. 


Answer: We can locate no cases directly in point. 

However, it appears to us that in becoming a party to 
the industrial trackage agreement which was executed between 
the carrier and industrias “A” and “B,” industry “A” im- 
pliedly agreed to permit the use of the pipeline which is laid 
on the carrier’s property leased to industry “A” by the carrier. 
While the lease apparently does not specifically accord this 
right to industry “B,” the fact that no provision is made for 
the unloading, in any other manner, of cars placed at the end 
of the switch track which parallels the property leased to 
industry “A,” together with the allocation of the 50 feet at 
the end of the track to industry “B” and the provision for the 
sharing by industry “B” of the expense of maintenance of the 
switch track, seems to justify the use of the pipeline by indus- 
rty “B.” The fact that the trackage agreement specified no 
manner of unloading and the presence of the pipeline seems 
to us to imply the use of the pipeline by industry “B,” in the 
absence of a negative provision in the trackage agreement. 
We believe that upon application a court of equity would re- 
vise the trackage agreement accordingly. 


Tariff interpretation—Commodity Rate Removes Application 
of Class Rate, Except Under Alternative Provisions 


Wisconsin.—Question: Western Trunk Lines’ Common Car- 
rier Bureau Motor Freight Tariff 202, MF-I. C. C. No. 12, on 
page 16 provides for an all freight rate, Item 950 applying 
from Winona, Minn., to various points as shown. These rates 
became effective Feb. 1, 1939. This tariff made no provision 
for alternative application of commodity rates in said tariff 
with rates in other tariffs until the issuance of Supplement 3, 
effective March 1, 1939, where, under Item 150, such alterna- 
time provision was provided for. 

While the Commission holds that a commodity rate takes 
preference over class rates, except when the alternative pro- 
vision is provided for in the commodity tariff, we wonder 
whether an all commodity rate such as named in this item 
may be considered to take precedence over class rates named 
in other tariffs. 
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What we have in mind is whether shippers having truck. 
load shipments moving from Winona, Minn., to any of those 
points must be penalized by charging the all commodity rate 
named in Item 950 or whether rates could legally be applied 
under volume class rates named in W. T. L. M. C. C. B. Tariff 
100, MF- I. C. C. No. 2, and W. T. L. M. C. C. B. Tariff 101, 
MF-I. C. C. No. 14, during the period from Feb. 1, 1939, to 
March 1, 1939. 

Your interpretatiton of the legal rate to apply during that 
time will be greatly appreciated. 

Answer: Except where there are tariff provisions for the 
alternative application of the lower of either the class or the 
commodity rate published to apply between given points, the 
commodity rate must be applied, even though higher than the 
class rate. Goerres Cooperage Co. vs. C. M. & St. P. Ry. Co, 
21 I. C. C. 5, 6; Central California Traction Co. vs. C. M. & 
St. P. Ry. Co., 24 I. C. C. 732, 736. 


If, however, the class rate applies via routes over which 
the commodity rate does not apply, the class rate may be ap- 
plied via such routes. 


The Commission has held, however, that a commodity 
rate which exceeds the class rate is an abnormality which 
requires special justification. Grain and Grain Products to 
Southeast, 123 I. C. C. 569, 572. 


Reparation may be recoverable, upon proof of the unrea- 
sonableness of the commodity rates to the extent that they 
exceeded the contemporaneous class rates. 


Tariff Interpretation 


Colorado.—Question: It is well settled in connection with 
interstate shipments that where there is a through rate and 
aggregate of intermediates clause in the tariff the through rate 
is applicable. 

It is also well settled that where there is a through less 
than carload rate and shipment is made in carload lot to inter- 
mediate point, then forwarded to destination as less than car- 
load shipment, that the combinattion of rates is applicable, 
namely carload to intermediate point and less than carload 
beyond, even though it was originally intended that less than 
carload shipment was to move through from point of origin 
to a point beyond the carload destination. We _ understand 
that this is so because the service actually performed on the 
through shipment, namely, carload to intermediate point and 
less than carload beyond is different service than through less 
than carload service from point of origin to destination. 

The question that we have in mind is, would the combi- 
nation of rates take preference over the through less than 
carload rate in the instance where there is no aggregate of 
intermediate clause in the tariff, and when there is a less than 
carload quantity lot rate, say on 10,000 pounds which is less 
than the rate on smaller lots, and the portion of the shipment 
forwarded from the intermediate point is less than 10,000 
pounds. 

We raise this questtion because the principle appears to 
be the same as that in connection with carload lot and less 
than carload lot beyond. 

Answer: In our opinion the movement of a largeer less 
than carload lot to the intermediate point than that which 
moves from the intermediate point to destination is not a 
through movement, except under tariff provisions which per- 
mit of the stopping in transit for partial unloading. This ap- 
plies in the case of carload shipments and the same principle 
would apply, in our opinion, to a less than carload shipment. 
See Apperson Bros. Automobile Co. vs. Lake Erie & W. R. Co., 
81 I. C. C. 392. 


CHANGES IN DOCKET 

Hearing in Finance 12310, assigned for July 22, at Columbia, S. 
C.. was cancelled and reassigned for August 14, at Columbia, S. C., 
before Examiner Lyle. E 

Hearing in I. & S. M-724, assigned for July 20, Elizabeth City, N. 
C., was cancelled. 

Hearing in Ex Parte MC 21, assigned July 18, Chicago, Ill., was 
postponed indefinitely. 

Hearing in I. & S. 4663, assigned for July 19, at Washington, D. 
C., before Examiner Weems, was cancelled and reassigned for July 
27, at Washington, D. C., before Examiner Walsh. 

Hearing in fourth section application 13918, assigned for July 19, 
at Washington, D. C., before Examiner Weems, was cancelled and 
reassigned for July 27, at Washington, D. C., before Examiner Walsh. 

Hearing in MC C-103, assigned for July 18, at Kansas City, Mo. 
was cancelled. 

Hearing in fourth section application 17739, assigned for July 21, 
at Washington, D. C., was cancelled and reassigned for September 
26, Washington, D. C., before Examiner Way. 

Hearing in I. & S. M-743, assigned for July 17, at Nashville, Tenn. 
was cancelled. 

Hearing in MC 89999, assigned for July 18, at Trenton, N. J» 
was cancelled. 
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Hearing in MC C-138, assigned for July 20, at Washington, D. C., 
was cancelled. 

Hearing in I. & S. M-734, assigned for July 20, at Washington, 
D. C., was cancelled. 

Hearing in MC 74588, Sub. 5, assigned for July 20, at Toledo, O., 
was postponed to August 1, at State Comm., Columbus, O., before 
Examiner Borroughs. 


NEW COMPLAINTS FILED 


MC C-144, Mid-Western Motor Freight Tariff Bureau, Inc., Kansas City, 
Mo., vs. C. E. Newbold, dba C. E. Newbold Transfer et al. 

Alleges that rates, charges, rules, regulations and provisions 
published in tariff MF-I. C. C. 13 on property from Owensboro, 
Ky., to points in Arkansas, Colorado, Minnesota, Missouri, Ne- 
braska, South Dakota and Wisconsin, are unjust, unreasonably 
low and unnecessarily depressed in violation of the motor carrier 
act. Asks minimum scales of rates and ratings, etc. (F. P. Willette, 
116 E. Ninth St., 30 Scarritt Bldg., Kansas City, Mo.) 

MC C-145, Mississippi Glass Co., New York, N. Y., vs. A. C. Milburn 
and James Robinson. 

Rate, 57 cents, rough rolled and plate glass, truckload, 10,000 
pounds, between points in Oklahoma and Colorado, unreasonably 
low in violation of sections 202(a) and 216 of the motor carrier act. 
Asks reasonable rates or rates. (Ernest R. Raumaker, 910 Invest- 
ment Bidg., Pittsburgh, Pa.) 





NORTHWEST SHIPPERS’ BOARD 


L. C. Webster, secretary, Northwest Country Elevator 
Association, will be the speaker at a luncheon incident to the 
meeting of the Northwest Shippers’ Advisory Board meeting 
at Sioux Falls, S. D., July 27. The luncheon will be sponsored 
by the local chamber of commerce and the local Rotary Club. 
The subject of his address will be “Handling of Grain Under 
Government Programs.” 

The chief topic of the business meeting will be the furnish- 
ing of cars to move the 1939 grain crop and the handling of 
the grain at the Twin City and Duluth-Superior terminal ele- 
vators. 

L. M. Betts, manager, closed car section, car service divi- 
sion, Association of American Railroads, will report on the 
national transportation situation. In addition to the chairmen 
of fifteen commodity committees, O. W. Galloway will report 
for the loss ahd damage prevention committee; P. F. Scheune- 
mann, for the legislative committee; F. B. Townsend, on tariff 
simplification, and J. J. Hayden as district manager of the car 
service division. Joe Marshall will speak as special representa- 
tive of the freight claim division, A. A. R. Carl R. Gray, Jr., 
will report as chairman of the railroad contact committee. 
Charles H. Conaway, general chairman of the board, will pre- 
side. 


RECORD POSTAL REVENUES 


For the fiscal year ended June 30 postal revenues totaled 
$745,098,350, the highest for any similar period in the history 
of the postal service, according to Postmaster General Farley. 
He reported a net operating postal surplus of $10,000,000 for 
the year. 

The 1939 fiscal year figure, said he, represented a gain of 
$17,000,000 over the same period a year ago. Gains in postal 
earnings began in the last Christmas season, he said, and each 
month since that time had been well ahead of the correspond- 
ing month a year ago. 

“These gains came from all over the country and were 
evenly distributed among the metropolitan and rural areas of 
every section in the nation,” said he. “The large increase of 
mailings under permit postage, which obviates the use of 
postage stamps, accounted for most of the gains and this was 
almost wholly due to the increased use of the mails by business 
and industry. As a sensative barometer of business conditions 
the postal establishment is again seen as indicating a sharp 
upward trend in general prosperity.” 


VALUE OF THE COMMISSION 


Addressing members of the In-Com-Co Club, a social 
organization of the Commission and its staff, Balthaser H. 
Meyer, former member of the Commission, July 14 told them 
that if ever the body of which he was a member for more 
than a quarter of a century lost its independence it would be 
better for the country were it abolished. It had said he ren- 
dered a fine service to the country and he said he expected it 
to continue to do so. The law, he observed, required it to make 
reports to Congress and that it was therefore an independent 
agency, able to render such service. If it ever ceased to report 
to Congress, he said, it would lose that independence. 

The club made presents to Mr. Meyer and his wife as 
reminders of the long association of the former commissioner 
and the members of the club. Among the presents was a re- 
production of the chair in which Mr. Meyer had sat for many 
years. The presentation was made by Commissioner Aitchison, 
who, since the retirement of Mr. Meyer, has the distinction 
of being the senior member of the Commission. 
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Docket of the Commission 


NOTE—IiItems in the docket marked with an asterisk (*) 
been added since the last issue of The Traffic World. New 
ments now on the Commission’s docket of dates later than 
shown will not bear asterisks when they do appear. Current ¢ 
lations and postponements announced too late to show the Change jf 
this docket will be noted elsewhere. 


July 24—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-758—Peanut butter, Montgomery, Ala., to Georgia. 


July 24—Brooklyn, N. Y.—Hotel St. George—Examiner Hanrahan: 
MC 30100—T. Bolkema, Midland Park, N. J., certificate or permit, 
MC 12171—Empire Moving & Storage Co., Bayonne, N. J., license, 


July 24—Cedar Rapids, la.—U. S. Court—Jt. Bd. 54: 
MC 13391—Westhoff and Neuhaus, New Vienna, Ia. 
MC 92712—G. Wagner, Alburnett, Ia., certificate or permit. 


July 24—Chicago, !!l.—Morrison Hotel—Examiner Koebel: 
1. & S. 4650 and ist sup.—Meats and packing house products, Ch. 
cago to C. F. A.. 


July 24—Chicago, II1.—Hotel Sherman—Jt. Bd. 149: 
MC 12164—Morgan Storage & Van Co., Inc., Chicago, license. 
MC 83898—George Rapp Storage Co., Inc., Chicago, license. 


July 24—Cincinnati, O.—Netherland Plaza Hotel—Examiner Archer: 
Fourth section application 17909—Scrap iron or steel to Portsmouth 
Ohio. 


July 24—Evansville, Ind.—U. S. Court—Examiner Bradford: 
MC 89600, Sub. 1—W. W. Toler and Son, Clay City, Ill. 


July 24—Houston, Tex.—Ben Milam Hotel—Examiner Hanbeck: 
MC 11400—Texas Package Car Co., Houston, certificate or permit, 


July 24—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 14331—Tex Package Car Co., Inc., Houston, license. 


July 24—Indianapolis, Ind.—State Comm.—Jt. Bds. 9 and 60: 
MC 48508, Sub. 1—Jackson Trucking Co., Inc., Indianapolis, permit 
to extend operations. 
MC 51382, Sub. 1—Richmond Storage Co., Richmond, Ind., permit to 
extend operations. 
July 24—Indianapolis, Ind.—State Comm.—Examiner Hinely: 
MC F-947—Louis H. Huber et al., purchase, C. W. Clever. 
July 24—Indianapolis, Ind.—State Comm.—Examiner McCoy: 
* MC F-956—R. Miller, purchase, O. Harris. 
July 24—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: 
MC 9090—Johnson Transfer & Trucking Co., Los Angeles, certificate 
or permit. 
MC 23656—J. Ewens, Los Angeles, permit. 
MC 84750—Ewens Trucking Co., Los Angeles, certificate or permit. 
July 24—Medford, Ore.—Federal Bldg.—Jt. Bd. 11: 


MC 94871—E. M. Kamph, Smith River, Calif., certificate or permit. 
MC 83752—G. Yockel, Jr., Ashland, Ore. 


July 24—Memphis, Tenn.—Peabody Hotel—Examiner Witters: 
Fourth section application No. 17864—C. R. I. & P. and Mo. Pac. 
ask rate on gasoline, kerosene, naphtha, from El Dorado, Norph- 
let, Pearson and Smackover, Ark., to Memphis, Tenn., without 
observing long-and-short-haul provision. 
17000—Rate structure investigation, part 4, petroleum and petroleum 
products. 
18458—General petroleum investigation (embracing proceedings listed 
in footnote 1 of the report, 171 I. C. C. 286). 
* Fourth section application 17921—Gasoline, kerosene and naphtha, 
from Shreveport and Bossier City, Ia., to Memphis, Tenn. 
* Fourth section application 17938—Gasoline, kerosene and naphtha, 
from Shreveport group to Memphis, Tenn. 
* Fourth section application 17940—Gasoline, kerosene and naphtha, 
from Cotton Valley, Evansville, Princeton and Shreveport, La., t0 
Memphis, Tenn. 


July 24—New Haven, Conn.—U. S. Court—Examiner Flood: 
1. & S. M-726—Connecticut Motor Lines, commodities to N. Y. harbor. 


July 24—Oklahoma City, Okla.—Skirvin Hotel—Examiner Simmons: 
MC 60157, Sub. 1—C. A. White Trucking Co., Seminole, Okla., 
certificate to extend operations. 


July 24—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 4994, Sub. 1—T. Johnson, Red Oak, Ia., permit to extend oper 
tions. 
MC 100184—P. Hessel, Neola, Ia., certificate. 
July 24—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Sul- 
livan. 
MC 12182—J. A. McTaggart, Philadelphia, license. ‘ 
MC 21057 Sub. 1—R. Jones, Philadelphia, certificate to extend oper 
tions. 
July 24—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: ’ 
MC 1511, Subs. 15, 17, 18, 19, and 21—Greyhound Lines, San Fran 
cisco, certificate to extend operations. 
July 24—Scranton, Pa.—Fed. Bldg.—Jt. Bd. 42: tend 
MC 71550 Sub. 2—M. Barron, Dickson City, Pa., certificate to ex 
operations. 
July 24—St. Paul, Minn.—State Comm.—Examiner Peterson: 
MC 31923—Allen Motor Freight, Inc., St. Paul, license. xtend 
MC 34650, Sub. 1—R. Stalker, Barron, Wis., certificate to © 
operations. 
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RECREATION 


In the Northwest . . . along the 
pera Great Northern Railway from the 
license. Great Lakes to the Pacific North- 

west states ... Nature has been 

lavish in providing lakes, streams, 
rivers, forests, mountains— 
abounding in fish and game. 


Given this grand opportunity, 
people here play and keep alert, 
youthful, progressive. Given the 
chance to profit by the ‘‘tourist 
trade,’’ they build good roads, 
hotels, camps, resorts. 


Today—due largely to Great 
Northern’s consistent vacation 
advertising, air-conditioned pas- 
senger trains, and excellent 
facilities for hauling necessary 
equipment and supplies —‘‘recrea- 
tion” in the Northwest is a great 
industry. 


Because of its constantly improved 
facilities and its ability to give fast, 
dependable service, the Great 
Northern solicits your travel and 
shipping business. 
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Doings of the Traffic Clubs 





items for this column are solicited and when they are sent and 
not published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are usually 
not sufficient, because often they are received too late to be of value. 
The Traffic World goes to press in Chicago Friday of each week. News 
of coming or past events, such as meetings, dinners and election of 
officers, is desired. If publicity is looked for it should be made the duty 


of some one in the club to keep us adequately and promptly informed. 
—Editor The Traffic World. 


The Traffic Club of Baltimore will hold its annual moon- 
light excursion aboard the Steamship Mohawk the evening of 
August 9. There will be dancing and refreshments. Proceeds 
of the ticket sale will be used for the club’s Christmas charity 
fund. The club’s annual cruise will be held the week-end of 
September 16 and 17, to Virginia Beach, Va., and return, 
aboard the Steamship City of Norfolk. Luncheon will be 
served on Sunday at the Cavalier Hotel. There will be golf, 
horseback riding, swimming and tennis on that day. Other 
meals will be served aboard and there will be dancing Satur- 
day and Sunday evenings. The club’s cruise committee, of 
which Roy Whittington, Whittington Lines, is chairman, and 
C. H. Presser, traffic representative, Chesapeake Steamship 
Company, vice-chairman, is arranging both trips. Edward S. 
King, district freight agent, Baltimore and Ohio, is chairman 
of the club’s membership committee, which is engaged in an 


effort to raise the club’s membership to 900 by the addition of 
250 new members. 


The Transportation Club of Peoria will hold a fish fry at 
Luthy’s Alps, East Peoria, Ill., July 27. 
The South Bend, Ind., Transportation Club will hold an 


all-day golf outing at the Coquillard Golf Club July 27. Din- 
ner will be served. 





The Transportation Club of the Rochester, N. Y., Cham- 
ber of Commerce will hold a golf tournament at the Brook-Lea 
Country Club August 8. Play will be for the Charles H. Vayo 
trophy. E. E. Smith is chairman, and J. F. Neill vice-chair- 
man of the club’s golf committee. 





The Central Ohio Traffic Club and the Columbus Trans- 
portation Club will hold a joint golf outing and dinner at the 
Granville Inn and golf course, Granville, O., July 26. C. R. 
Stickrath, traffic manager, Pharis Tire and Rubber Com- 
pany, Newark, O., is chairman of the committee in charge. 
W. J. Brennan, general agent, Reading-Central of New Jersey, 
Cleveland, O., president of the Central Ohio Traffic Club, will 
preside at the dinner, and H. J. Carroll, general traffic man- 
ager, Goodyear Tire and Rubber Company, Akron, O., will be 
toastmaster. Speakers will include M. A. Keith, general traffic 
manager, International Stacey Corporation, Columbus, presi- 
dent of the Columbus Transportation Club; Carl Pharis, presi- 
dent, Pharis Tire and Rubber Company, Newark, and R. L. 
Galleher, general freight agent, Baltimore and Ohio, Cincin- 
nati, O. There will be community singing, under the direc- 
tion of W. J. O’Donnell, vice-president, C. C. C. Highway, Inc., 
Cleveland, and prizes for golf will be distributed by H. C. 


Oliver, freight traffic manager, Pennsylvania Railroad, Pitts- 
burgh, Pa. 





The Omaha Traffic Club held a party at the Omaha Ath- 
letic Club July 20. A chicken dinner was served, there was 
swimming in the athletic club pool, and a showing of motion 
pictures of hunting and fishing in Minnesota. 





Harold K. Webber, president, and A. L. Kennedy, indus- 
trial department, Oakland, Cal., Chamber of Commerce, spoke 
on industrial activities in the Oakland district at a meeting 
of the Oakland Traffic Club at the Athens Athletic Club July 
18. T. H. Moore, Port of Oakland, showed a talking motion 
picture entitled: “Rail, Water Air and Truck Meet,” and 
George D. Cron, Chevrolet Motor Company, showed two reels 
concerning improvements in automobile construction. 





At a meeting of the Tuesday traffic forum of the Pacific 
Traffic Association of San Francisco July 18, Robert Gros, Pa- 
cific Gas and Electric Company, showed a motion picture en- 
titled “Sierra Playgrounds.” 





The Traffic Club of Denver and the Denver Commercial 
Traffic Club held a joint picnic at Eldorado Springs July 15. 
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More than 300 attended. There was a beefsteak fry ang 
picnic dinner. In addition to other sports and games they 
was swimming and dancing. Jack Bolin, chairman of th 
Denver Traffic Club’s entertainment committee, was in Charge 





The following are the officers of the newly organizej 
Texarkana Traffic Club: President, W. H. A. Turner, divisig 
freight agent, Missouri Pacific; vice-president, W. H. Ham. 
mack, traffic manager, Four States Grocer Company; secretary 
Ralph Swaidner, clerk, Missouri Pacific; members of the boar 
of directors, J. R. Gunter, C. W. Waterman, Doc Donham 
R. A. Ramage and A. L. Middlebrook. S. L. Wright, gener) 
agent, Texas and Pacific, is chairman of the by-laws and Policy 
committee and also of the instruction committee; A. C. Siler 
clerk, Texas and Pacific, of the membership committee; C, ¢ 
Blair, inspector, Western Weighing and Inspection Bureau, of 
the program committee, and A. G. Thomas, clerk, Missouri 
Pacific, of the attendance committee. D. R. Lincoln, assistant 
to the chief traffic officer, Missouri Pacific, St. Louis, Mo., was 
the speaker at the first meeting of the club, and L. W. Land, 
southwestern freight agent, Baltimore and Ohio-Alton, vice. 
president of the Associated Traffic Clubs of America, at the 
second, which was held July 7 at the Hotel Grim. 





The Cleveland Transportation Club will hold an out'ng at 
the Grantwood Country Club, Chagrin Falls, O., July 29. The 
program includes golf, baseball, horseshoe pitching and pinz 
pong. Dinner will be served. J. A. Prince is chairman of the 
arrangements committee, assisted by D. C. Gotschall, J. T. 
Manahan, R. A. Jenner and A. M. Broennle. 








July 24—Washington, D. C.—Examiner Prichard: 
Finance 12466—Application of C. & E. for authority to acquire con- 
trol by purchase of stock of the C. & M. V. 
July 24—Washington, D. C.—Examiner Trezise: 
1. & S. 4584—Lake cargo coal, Ill., Ind. and Ky. to Chicago. 
July 25—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-762—Building material, Alabama to southern states. 
July 25—Brooklyn, N. Y.—St. George Hotel—Examiner Hanrahan: 
MC 1086, Sub. 1—Best Bros., Inc., Newark, N. J., permit to extend 
operations. 


MC 1855, Sub. 1—Schwenzer Bros., Inc., Woodbridge, N. J., permit 
to extend operations. 


July 25—Brooklyn, N. Y.—Hotel St. George—Examiner Naftalin: 
MC 94878—Parkway Coach Co., Mt. Vernon, N. Y., certificate. 

July 25—Chicago, IIl.—Hotel Sherman—Examiner McCoy: 

* MC F-951—Spector Motor Service, Inc., purchase, Capitol Freight 
Lines, Ltd. 

* MC F-954—Illinois Greyhound Lines, Inc., purchase, Southern Ltd, 
Inc. 

* MC F-955—Greyhound Corp., issuance of stock. 

July 25—Evansville, Ind.—U. S. Court—Jt. Bd. 1: 


MC 66294, Sub. 2—T. E. Collins, Shreveport, La., certificate to extend 
operations. 


July 25—Fort Wayne, Ind.—U. S. Court—Examiner Borroughs: 


MC 35398, Subs. 2 and 3—S. B. Denney Bus Co., Muncie, Ind., cer 
tificate to extend operations. 


July 25—Greensboro, N. C.—U. S. Court—Examiner Carter: 
Ex Parte 131—-In the matter of Thaxton Richardson. 


July 25—Indianapolis, Ind.—State Comm.—Jt. Bd. 58: 
MC 69892, Sub. 1—Osborne Trucking Co., Vincennes, Ind., certificate 
to extend operations. 
July 25—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: ; 
MC 141, Sub. 3—Devere and Wallace, Inc., Los Angeles, certificate 
to extend operatons. 
July 25—Medford, Ore.—Federal Bldg.—Jt. Bd. 11: 
MC 88957—L. E. Smith, Sacramento, Calif. 


July 25—Oklahoma City, Okla.—Skirvin Hotel—Examiner Simmons: 

MC 19564, Subs. 5, 6 and 7—L. C. Jones Trucking Co., Oklahoma City. 
certificate to extend operations. 

July 25—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 100233—Childs’ Transfer, Silver City, Ia., certificate. 

July 25—Philadelphia, Pa.—Benjamin Franklin Hotel—Jt. Bd. 67: 
MC 28384—W. F. Smith, Philadelphia. 
MC 100293—E. F. Bacon, Millville, N. J., certificate. 


July 25—Scranton, Pa.—Federal Bldg.—Jt. Bd. 42: : 
MC 35684, Sub. 1—Cole’s Trucking Service, Athens, Pa., certificate 
to extend operations. 
July 25—Scranton, Pa.—Federal Bldg.—Examiner Denniston: A 
MC 38748 Sub. 2—Voyton Bros., Nanticoke, Pa., cerfificate to exten 
operations. 
July 25—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 179: _ 
MC 88982, Subs. 4 and 5—Frisco Transportation Co., St. Louls, cer 
tificate to extend operations. 
July 25—Washington, D. C.—Examiner Glover: ; 
Fourth section application 17817—Silicon carbide to Philadelphia. 
July 26—Brooklyn, N. Y.—St. George Hotel—Examiner Hanrahan: ; 
MC 19013, Sub. 2—George Hillman Trucking Co., Inc., Clifton, N. J» 
permit to extend operations. J 
MC 19013, Sub. 1—George Hillman Trucking Co., Inc., Clifton, N, J. 
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“A A Challenge 
+: and an Opportunity: 





n of the 
I, J.T, ' ; ; 
To men in transportation, the newly organized 
a AMERICAN ENTERPRISE ASSOCIATION 
offers the chance to take a place in the forefront of a new, carefully planned 
y: program to preserve the integrity of American business. 
uhan: 
> This announcement is made first to men in transportation because, whether 
a they be engaged in performing the services of transportation, or whether they are 
“4 the users of that transportation, they are equally aware of the blight that comes 
Freight to a great industry when government takes a hand in it. 
orn Ltd, 
After four years of study, it has become apparent to the Transportation 
a Association of America that the task of preserving private ownership and free 
enterprise in transportation cannot logically be treated separately from the task 
nd. ce of defending all industry against governmental tendencies which threaten to 
destroy the whole structure of free enterprise. 
— The American Enterprise Association has, therefore, been organized, as a 
certificate division of the Transportation. Association, to provide a rallying point for all 
those who believe in American institutions and the rights of individuals under 
nmons: our democratic form of government. 
yma City. 
The men and women in transportation are invited to become the vanguard 
6r: in a nationwide movement for the defense of private enterprise in all lines of 
business. 
ertificate 
For details and additional information, write to 
o extend 


us, cer AMERICAN ENTERPRISE ASSOCIATION ; 


400 W. Madison Street 
hia. 


han: Chicago Illinois 
n, N. J. 


yn, N. J. 
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UNION 
PACIFIC 


FREE PICK- UP & DELIVERY 


For all Less-than-Carload and package merchan- 
dise, Union Pacific provides free pick-up and store- 
door delivery by responsible trucking companies at 
nearly every point on the railroad (except for certain 
transcontinental freight traffic). Just phone the 
Union Pacific and say, “Come and get it!” 


FAST OVERNIGHT SERVICE 


New, faster schedules 


provide overnight 
service from major 
jobbing centers to ¢ 
their trade territories. * 
From Portland, deliv- 
ery to major main- 
line points as far East 
as Boise, Idaho; from 
Los Angeles, next morning service to Las Vegas, with 
evening arrival in Salt Lake City... from where the 
““Merchandise Special” offers overnight service to 
the Idaho market; also from Salt Lake City, second 
morning delivery in Denver and Los Angeles. 


PROMPT- CAREFUL HANDLING 


This new service relieves patrons of every shipping 
detail. Experienced Union Pacific representatives 
advise how best to classify, route and pack mer- 
chandise, and will supervise service from shipping 
platform to receiver’s door . . . with special emphasis 
on careful handling and “on-time” delivery. This 
improved L. C. L. handling is typical of the 
progressive service Union Pacific offers for all 
freight classifications. 








R. R. MITCHELL, Freight Traffic Manager 
Union Pacific Railroad, Omaha, Nebraska 
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Personal Notes 





Louis F. DeRamus, general manager, western lines, South. 
ern Railway, at Cincinnati, O., has been appointed chief ey. 
ecutive officer for the Chicago, Indianapolis and Louisville, at Me} 
Chicago. The position with the Monon has been newly created HF, 
Mr. DeRamus will take over his new duties on August 1, 

Friends and associates of E. J. Stegner, recently promoted 
from general northern agent for the Nashville, Chattanooga 
and St. Louis, at Chicago, to assistant general freight agent 
at Atlanta, Ga., made him the guest of honor at a farewelj 
dinner in the dining room of the Traffic Club of Chicago, Paj. 
mer House, July 20. Those who participated made Mr. Steg. 
ner a parting gift. Joseph T. Roth was chairman of the com. 
mittee which made the arrangements. 


G. H. Hanes has been appointed assistant general freight Bis 


agent in charge of the tariff bureau at Chicago for the Chi. 
cago, Rock Island and Pacific. Se 

O. W. Dynes, general counsel for the Chicago, Milwaukee, & 
St. Paul and Pacific, will retire September 1. He has been & 
with the railroad’s legal department for 31 years. Carl §, 
Jefferson, general solicitor, to whom was tendered the appoint- 
ment as Mr. Dynes’ successor, elected to continue in his pres- 
ent position. A. N. Whitlock, general attorney, at Seattle 
Wash., will become general counsel, with headquarters at Chi- 
cago, on Mr. Dynes’ retirement. 

J. Edenhofer has been appointed assistant general freight 


agent, and W. J. Berg has been appointed safety engineer for i 


the Inter-State motor Freight System of Grand Rapids, Mich. 
R. E. Nash has been appointed district manager for the system, 
and A. J. Sweitzer terminal manager, both at Buffalo, N. Y. 

H. J. Nelson, attorney for the Chicago, Burlington and 


Quincy in the Missouri district, has retired after 52 years with IP% 


that railroad. The position has been abolished and its func- 
tions combined with those of the S. F. Blanc, attorney, eastern 
district, at Chicago. 
city passenger agent for the Burlington at Kansas City, Mo. 

The Chicago Great Western has appointed the following 
general agents: C. G. Stewart, Chicago; L. B. Alfs, St. Louis, 
Mo., and G. P. Roberts, Waterloo, Iowa. 


L. L. Davis has been appointed general agent for the Ap 


Nashville, Chattanooga and St. Louis at Louisville, Ky.; E. H. 
Bolton general agent at Augusta, Ga., and D. V. Saxon, freight 
traffic agent at Augusta. 

Harold Crary, vice-president, United Air Lines, repre- 
sented his company at the International Air Traffic Conference 
in Lima, Peru, the week of July 17. 

H. F. Sixtus has been appointed traffic manager for the 
Sloane-Blabon Corporation, Trenton, N. J. 

The Erie Railroad has announced the following appoint- 
ments: A. Blauel, assistant freight traffic manager, Chicago; 
O. M. Meyne, assistant freight traffic manager, Cleveland, 0.; 
E. C. Hallberg, general freight agent, Chicago; E. N. Hambly, 
general] freight agent, Cleveland; C. E. Courter, assistant gen- 
eral freight agent, Cleveland; W. P. Van Iderstine, chief of 
the tariff bureau, Cleveland; J. H. Sisco, chief of the division 
bureau, Cleveland. 

C. A. Blalock and H. F. Hock have been apponited travel- 
ing freight agents for the Atlantic Coast Line at Atlanta and 
Albany, Ga., respectively. K.P. McDonald has been appointed 
solicting freight agent at Tampa, Fla. 

The following have been named officers of the Kentucky 
and Tennessee Railway, Stearns, Ky.: R. L. Stearns, Sr., chall- 
man of the board; J. E. Butler, president and general manager; 
R. L. Stearns, Jr., vice-president; L. C. Bruce, secretary and 
traffic manager; R. W. Henderson, treasurer. 


i 


July 26—Chicago, !!!.—Morrison Hotel—Examiner Koebel: 
1. & S. 4648—All freight to Pacific coast. 
1. & S. 4670—All freight, Chicago, etc., to Salt Lake City. 
July 26—Davenport, la.—U. S. Court—Jt. Bd. 54: 
MC 75689, Sub. 1—C. F. Hermann, Pleasant Prairie, Ia., certificate 
to extend operations. 
MC 93676—W. R. Camp, Charlotte, Ia., certificate. 


July 26—Indianapolis, Ind.—State Comm.—Jt. Bds. 21 and 160: 
MC 2510, Sub. 1—2Ziffrin Truck Lines, Inc., Indianapolis, certificate 
to extend operations. 
MC 100180—Pratt Trucking Co., Fairmount, Ind., permit. 
July 26—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: : 
MC 10866—Pacific Coast Wholesalers Association, Los Angeles, cer 
tificate or permit. 
MC 10870—Pacific Coast Wholesalers Association, Los Angeles, license. 
MC 14339—Coast to Coast Ticket Office, Los Angeles, license. 


Mary Anita Roche has been appointed Mea¥s: 
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A few of the 429 Acme ' 

tools and accessories | 

which enable more than | 

| 20,000 users of Acme | 
Steelstrap to effect maz- | 

imum economies | 


—FOR MAXIMUM 
ECONOMY AND SPEED 


“iy, The tools and equipment used in manu- 
7 facturing your products are selected be- 
4 cause they do the job most economically 

and efficiently. Steelstrapping, too, can 

provide maximum savings, afford the 
greatest protection, and require the least amount of 
time and effort when the right tool is used for each 
individual job. 

The Acme Process includes a complete line of tools 
and accessories. There is an Acme tool for every 
packing purpose, whether in the reinforcement of 
parcel post packages or carload shipments. Some tools 
tension the strap, others seal the joint, while still others 
combine these functions in one piece of equipment. 
In addition, there are accessories, tailor-made for the 
specific production and handling requirements 
of individual shippers. 

The Acme analyst will be glad to demonstrate the 
Acme tool which will provide maximum advantage 
for you. Ask to have him call, or mail the coupon for 
the new 22-page booklet describing the advantages of 
the Acme Steelstrap Process, the Acme Unit-Load 
Process and the Acme Skid-Load Process. 


ACME STEEL COMPANY 
ACME PROCESS 


2844 ARCHER AVENUE, CHICAGO, ILLINOIS 
Branches and Sales Offices in Principal Cities 


MAIL THE COUPON FOR YOUR FREE COPY OF 
“Stopping Profit Leaks” 





"gamma mitt pd agetlajens lige eanagaaimaaainaaamamaasaiaaiaa E 
i ACME STEEL COMPANY f 
i 2844 Archer Ave., Chicago, IIl. : 
: (0 Have the nearest Acme analyst call. ‘ 
1 (© Mail a copy of the new aa-qnge illustrated booklet, t 
t “Stopping Profit Leaks Beyond the Production Line. ' 
| 

: IE ie ee a pee ena bub ehnSheeSeSehs SOU Fhe ESSERE NESD : 
' t 
Di) SE Wn ccué a USSU ones ss bs nbe hese eben hsnseseens eee bewseeenes heey ; 
i 
fo CY nnn eeeeccncecerererecereeeeereseenseees State ceecececees ff 


Lesnemeeeesweeweeeeeeeseseesesseuseaesad 


The Traffic World 












Vol. LXIV, No. 4 


July 26—Lewiston, Ida.—Federal Bldg.—Jt. Bd. 169: 
MC 100083—Emmett Truck & Transfer, Kendrick, Ida. 


July 26—Louisville, Ky.—Brown Hotel—Jt. Bd. 105: 

MC 25573—Mutual Travel Service, Louisville, license. 

MC 53688—Eastern Truck Depot, Louisville, license. 
July 26—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 17: 
* MC F-957—Motor Transport Co., purchase, Everett and M. Bohn. 
* MC F-948—Motor Transport Co., purchase, F. & H. Truck Lines, Ine 
* MC F-950—Motor Transport Co., purchase, E. W. Bierer. 
July 26—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 

MC 89985—C. D. Kruse, Glidden, Ia., certificate. 

MC 92468—L. Sorenson, Harlan, Ia., certificate. 

MC 95785—W. Wanninger, Manning, Ia., certificate. 


July 26—Norfolk, Va.—Monticello Hotel—Examiner McCaslin: 
|. & S. M-736—Elizabeth City, N. C., and Norfolk, commodities be. 
tween. 


Il. & S. M-605—Lard and vegetable oil, Norfolk, Va., to D. C., N, J. 
and N. Y. 


July 26—Philadelphia, Pa.—Benjamin Franklin Hotel—Jt. Bd. 255: 
MC 95882—Fuel Oil Distributors, Inc., Philadelphia, permit. 


July 26—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 78786, Subs. 32 and 33—Pacific Motor Trucking Co., San Francisco, 
certificate to extend operations. 
July 26—Scranton, Pa.—Federal Bldg.—Jt. Bd. 42: 
MC 100160—A. C. Macri, Wilkes-Barre, Pa., permit. 
MC 100343—M. Gilsky, Edwardsville, Pa., permit. 


July 26—Washington, D. C.—Examiner Stiles: 


Ex Parte 104, part 2—Terminal services, Pittsburgh Steel Co. ter- 
minal allowance. 


July 26—Washington, D. C.—Examiners Cheseldine and Valentine: 
Fourth section application 17712—Fertilizers to Burlington, Vt. 
July 26—Washington, D. C.—Examiner Cunningham: 
MC C-132—Commodities between Winchester, Va., and D. C., Md, 
and Va. 
|. & S. M-673—Boyd, Maynard L., commodities from and to Winches- 
ter, Va. 
1. & S. M-729—Sugar, Baltimore, Md., to Winchester, Va. 
|. & S. M-748—Winchester, Va., to Md. and D. C., commodities. 


July 27—Brooklyn, N. Y.—Hotel St. George—Examiner Hanrahan: 
MC 5466—Liberty Return Loads Association, Inc., New York, N. Y. 


MC 5399—Liberty Freight Forwarding & Warehouse Co., Inc., New 
York, N. Y. 


July 27—Davenport, la.—U. S. Court—Jt. Bd. 54: 
MC 17043—Central West Shippers, Manchester, Ia. 

July 27—Greensboro, N. C.—U. S. Court—Examiner McCaslin: 
MC 41255—Northeastern Lines, Inc., Lexington, N. C. 
MC 64994—S. A. and H. L. Hennis, Mt. Airy, N. C. 


July 27—Indianapolis, Ind.—State Comm.—Jt. Bd. 21: 
MC 100169—B. & M. Motor Service, Terre Haute, Ind., certificate. 
MC 100222—G. R. Clark, Medaryville, Ind., permit. 


July 27—Lexington, Ky.—Hotel La Fayette—Jt. Bd. 155: 


MC 100252—Peach Transfer Line, Lawrenceburg, Ky., certificate. 
MC 100316—T. Moore, Pikeville, Ky., permit. 


July 27—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: 

MC 15060—Redman Fireproof Warehouse Co., Santa Monica, Calif., 
license. 

MC 18160—Consumers Transportation Corporation, Puente, Calif., cer- 
tificate. 

MC 19523—Crown Transfer & Storage Co., Yellow Van & Storage Co., 
of Pasadena, Crown City and Los Angeles Express, Pasadena, 
license. 

July 27—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 185: 

MC 94198—G. P. Simpson, O’Neill, Neb., certificate. 

July 27—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Sulll- 

van: 

MC 41640 Sub. 2—Dietrich Bros., Philadelphia, certificate to extend 

operations. 

MC 100356—E. R. Fratto, Philadelphia, certificate. 

July 27—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 

MC 20597—California Truck Lines, San Francisco, certificate or per- 
mit. 

July 27—Scranton, Pa.—Federal Bldg.—Jt. Bds. 74 and 42: 

MC 92890—G. Zeisloff, Eyersgrove, Pa., certificate. 

MC 94875—Maple City Taxi Service, Honesdale, Pa. 

July 27—Washington, D. C.—Examiner Walsh: 
|. & S. 4663—Stopping-in-transit at south Atlantic ports. 

Fourth section application 13918—Commodity rates to south Atlantic 
ports. 

July 27 and 28—Washington, D. C.—Argument: 

1. & S. 4614—Petroleum between Wash., Ore., Ida. and Mont. 

1. & S. 4623—Petroleum, Svokane to Wash. 

MC C-125—Petroleum over motor carriers’ routes in northwest. 

1. & S. M-737—Petroleum and products, Umatilla, Ore., to Wash. 

28048 and Sub. 1—Independent Refining Co. et al. vs. Camas Prairie 
et al. 

July 28—Brooklyn, N. Y.—St. George Hotel—Examiner Hanrahan: 
MC 73727—Interstate Van Lines, Inc., New York, N. Y., certificate. 
MC 73728—Interstate Van Lines, Inc., New York, N. Y., license. 

July 28—Chicago, I!1.—Hotel Sherman—Jt. Bd. 149: 

MC 29130, Sub. 3—Rock Island Motor Transit Co., Chicago, certificate 
to extend operations. 

July 28—Davenport, la.—U. S. Court—Jt. Bd. 54: 

MC 70575, Sub. 1—H. E. Smith, Mt. Union, Ia., certificate to extend 
operatoins. 

MC 100145—Carl Claussen & Son, LeClaire, Ia., permit. 
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STARRETT-LEHIGH 


BUILDING 


OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 


offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R.R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
units may be leased 


e High safety standards—low insurance rates 

e Live steam for manufacturing purposes 

eFast passenger elevators; restaurant; barber shop. 
INVESTIGATE .... learn what satisfied, 


nationally-known occupants are doing at the 


Starrett-Lehigh Building 


West 26th—West 27th Streets—lIlth to 18th Avenues 


D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 
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NEw YORK, 


NEW ORLEANS, 
BOSTON AND 


ST. JOHN, N. B. 
—_——— and ———————— 
CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 


also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


_ ar Pier & oe 4 Washington, D. C..924 15th St., N. W. 
Cago....... 111 W. Washington St. 

Sen Penman... 1001 Fourth Street New Orleans...... 321 St. Charles St. 
eS mare pidiampencitey Long Wharf St. John, N. B....H. E. Kane & Co. 


London, Eng....Caribbean S.S. Agency, Adelaide House, King Willam Street 
Also regular weekly pamenaer service and “Guest Cruises” 


to the West Indies and Caribbean 
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ALONG ... 


The MILWAUKEE roan 


Full creels and heavy strings are your reward in 
Wisconsin and Upper Michigan. Plenty of bass, wall-eyes, 
northern pike, lake trout and muskies; hard-fighting brook 
trout, big brownies and rainbows. 


The heart of the fishing country in north-central 
Wisconsin runs through Tomahawk, Heafford Junction, 
Harshaw, Goodnow, Hazelhurst, Minocqua, Woodruff, 
Arbor Vitae, Sayner, Plum Lake and Star Lake. In Eastern 
Wisconsin and Upper Michigan— Green Bay, Sturgeon 
Bay, Coleman, Crivitz, Wausaukee, Pembine, Iron Moun- 


tain, Channing, Michigamme, Manistique, Ontonagon and 
dozens of other spots. 


FAST, AIR-COOLED TRAINS 


To North-Central WISCONSIN— 
The North Woods section of the famous speedliner HIAWATHA 
leaves Union Station, Chicago, 12:50 pm Central Standard 
Time; Milwaukee 2:07 pm; arrives northern resorts same after- 
noon and evening. Beaver Tail Parlor car, Dining Car Service, 
Luxury Coaches, Tip Top Tap. 


Daily overnight service on The TOMAHAWK. Leave Chicago 
11:15 pm Central Standard Time, arrive in the morning. 
Observation car, Sleepers, Dining Car Service, Coaches. 


The FISHERMAN, every Friday, leaves Chicago7:25 pm Central 
Standard Time, early morning arrival. Buffet-Lounge car, 
Sleepers, Dining Car Service, Coaches. 


To Eastern WISCONSIN and UPPER MICHIGAN— 
Fast afternoon train, The CHIPPEWA, leaves Chicago 1:05 pm 
daily, for Green Bay, Iron Mountain, Ontonagon, arrives same 
afternoon and evening. 


Overnight service to Iron River, Sault Ste. Marie, Houghton, 
Hancock, Calumet, on The COPPER COUNTRY LIMITED. Leave 
Chicago 7:25 pm; morning arrival. 


Non-resident Wisconsin fishing licenses on sale at our City Ticket Office 


Free map folder, full information, reservations 
and tickets at 


MILWAUKEE ROAD VACATION BUREAUS 
Jackson Blvd. and Wells St. Room 711—100 West Monroe Bldg. 
Phone CENtral 7600 Phone CENtral 7600 
Union Station, Jackson Elvd. and Canal St., Phone FRAnklin 6700 
$802A-16 


The MILWAUKEE roa 
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PORT HOUSTON 


HAS PLACED 
FOR YOUR CONVENIENCE 


17,190 CUBIC FEET 
OF 
REFRIGERATED SPACE 
ON 
PUBLIC WHARVES 


INQUIRE AS TO RATES 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 








Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 
SAILINGS: 
From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 
Low Rates Quick Dispatch 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 








Thru Package Cars 


SHIPPERS 


Consolidated 


TARIFF INDEX 


A “Classified” Nation-Wide Index of Tariffs via 
RAIL @ EXPRESS 

WATER @ PIPE LINE 

MOTOR @ FORWARDERS 


COMPLETE—CONVENIENT—CONCISE 
Monthly Supplements Provide “Year Round” Service 
$15.00 per year 
SHIPPERS SERVICE BUREAU 
Mills Bldg., Washington, D. C. 
Send for copy on approval 
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July 28—Indianapolis, Ind.—State Comm.—Jt. Bd. 21: 
MC 70938, Sub. 1—Merlau Trucking Service, New Palestine, Ind., cep. 
tificate to extend operations. 
July 28—Lexington, Ky.—Hotel La Fayette—Examiner Bradford ang 
Jt. Bd. 208: 
MC 60411, Sub. 2—Bates Brothers Line, Lexington, permit to exten 
operations. 
MC 100136—Mores Motor Express, Inc., Cynthiana, Ky., permit. 
July 28—Los Angeles, Calif—State Comm.—Jt. Bd. 75: 
MC 23922—Aldridge Van & Storage, Pasadena, Calif., certificate, 
July 28—Missoula, Mont.—U. S. Court—Jt. Bd. 259: 
MC 45366, Sub. 1—Sturmer Truck Line, Salmon, Ida., certificate ty 
extend operations. 
July 28—Oklahoma City, Okla.—Skirvin Hotel—Examiner Simmons: 
MC 100414—Western Educational Tours, Oklahoma City, certificate, 
July 28—Omaha, Neb.—Hotel Fontenelle—Jt. Bds. 184 and 148: 
MC 95384—R. E. Hobbs, Gordon, Neb., certificate. 
MC 95791—S. Kooima, Inwood, Ia., certificate. 
July 28—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Syljj- 
van. 
MC 2760 and MC 89346—Olney Trucking Co., Inc., Philadelphia. 
July 28—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 25907, Sub. 1—Sudden Lumber Co., Inc., San Francisco, certif. 
icate to extend operations. 
July 28—Scranton, Pa.—Federal Bldg.—Examiner Denniston. 
MC 17751 Sub. 1—Price Bus Co., Scranton, certificate to extend opera 
tions. 
MC 100382—L. H. Becker, Carbondale, Pa., certificate. 
July 28—Washington, D. C.—Examiner Fuller: 
|. & S. 4629—Switching charges at Jamestown, N. Y. 
July 29—Brooklyn, N. Y.—St. George Hotel—Examiner Hanrahan: 
MC 8771, Sub. 1—Saw Mill Supply, Inc., Yonkers, N. Y., certificate 
to extend operations. 
July 29—Chicago, tll._—Hotel Sherman—Examiner Linn: 


LXIV, 
MC 73357, Sub. 2—V. R. Jenks Driveaway, Lansing, Mich., certificate ke. 


to extend operations. 
July 29—Davenport, la.—U. S. Court—Jt. Bd. 54: 
MC 100179—O. F. Sorenson, Rock Island, IIl., certificate. 
MC 100181—King Transfer, Silvis, Ill., certificate. 
July 29—Kansas City, Mo.—Hotel President—Examiner Dawson: 
1. & S. M-761—Baking powder and canned goods between Chicago 
and Kan.-Mo. 
July 29—Kansas City, Mo.—Hotel President—Jt. Bds. 16 and 170: 
MC 28930, Subs. 2 and 3—Riley’s Truck Line, Pratt, Kan., certificate 
to extend operations. 
July 29—Lexington, Ky.—Hotel La Fayette—Examiner Bradford: 
MC 100514—Hall Bros., Georgetown, Ky., permit. 
July 29—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: 
MC 20194—City Transfer and Storage Co., Long Beach, Calif., license. 
MC 31931—Pasadena Transfer & Storage Co., Pasadena, Calif., license. 
July 29—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 88: 
MC 30605, Subs. 6 and 9—Santa Fe Trail Transportation Co., Wichita, 
Kan., certificate to extend operations. 


July 29—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 184: 
MC 100230—Ashcraft Poultry Co., Clearwater, Neb., certificate. 


July 29—Scranton, Pa.—Federal Bldg.—Examiner Denniston: 
MC 31334 and Sub 1——Smith’s Transfer, Montrose, Pa., permit and 
to extend operations. 


July 31—Allentown, Pa.—Americus Hotel—Jt. Bd. 67: 
MC 59282 Sub 1—G. W. Frey, Allentown, certificate to extend opera- 
tions. 
MC 65993 Sub. 2—J. R. Wright, Phillipsburg, N. J., certificate to ex- 
tend operations. 
July 31—Brooklyn, N. Y.—Hotel St. George—Examiner Kephart: 
MC 87140 and MC 87141—Merchants Carloading Co., Inc., New York, 
license and certificate or permit. 








INDUSTRIAL TRAFFIC WORK DESIRED—Young married man; 
six years’ traffic experience checking rates, routes, and schedules; 
university graduate in business administration; presently employed; 
wishes traffic work offering experience useful in practice before the 
Commission. Box I1D-1, Traffic World, 418 S. Market St., Chicago. 








QUICK AND EASY 


— FILING AND FINDING OF 
TARIFFS IS NOT THE EXCEP- 
TION, BUT THE RULE, IN 
TRAFFIC OFFICES USING 


UTOMATIC 
TARIFF FILES 


A revolutionary principle in file 
drawer construction permits the fully loaded drawer 
to expand to form a “’“V” opening at any desired 
point, resulting in greater convenience with real 
savings in time ar housing space. Write for complete information. 


AUTOMATIC FILE & INDEX CO. 


631 WEST WASHINGTON BLVD., CHICAGO, ILLINOIS 

























